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Preface



The Impact of Zakat on Sustainable Economic Developmentisakeyreferencethatexaminestheroleof
Islamicsocialfinance,includingZakatincontributingtosustainableeconomicdevelopmentworldwide.
ZakathasbeenidentifiedasavaluablesourceforthedevelopmentoftheeconomyoftheMuslimcom-
munityandgiveanimpactonsocio-economicdevelopmentofthenation.

ThispublicationhighlightstheimpactofZakatonSustainableDevelopment,byadoptinganIslamic
approachtocontemporarysocioeconomicissuesandthemethodsofcontentanalysisandmeta-analysis
methods.Thisbookismeanttoserveprofessionals,economists,regulators,financialanalysts,acade-
micians,researchers,andpostgraduatestudents.ItshowscurrentresearchonmodernizedofZakatinto
IslamiceconomicpatternsinordertotacklethecurrentissuesfacedbyMuslimworldwide.

Chapter1outlinestheimpactofZakatonSDGSandPovertyAlleviationonMuslimsinIndia,It
illustratesthattheZakātismorethanahandytooltoalleviatepovertyamongMuslimsinIndiabymani-
festingitselfasasuccessfulmodelthatmeetsthefinancialneedsofdevelopmentactivitiesacrossthe
socialdivide,includingnon-Muslims.ZakātpossessesarobustpotentialtoimplementtheSustainable
DevelopmentGoals(SDGs)andalleviatepovertyamongMuslimsinaHindumajoritycountrylikeIndia.
UsingtheZakatfundsforimplementationofSDGswarrantsvaluableoffersviablesolutionhitherto
underestimatedandunderutilized.ThecoreIslamicprinciplesorMaqāṣidal-Sharī’aentailalleviation
ofhunger,povertyandinequality,peacepromotionandenvironmentalprotection.Astrongconnection
betweentheZakātbeneficiariesandZakātadministratorspointstowardsthespiritofpartnershipfor
thegoals(SDG17).TheinstitutionoftheZakatdoenotonlyconcernwithfundmobilization,butalso
involvesorganizedandsystemiccollectionanddistributionofZakātmoneyaswell.Thefundamental
principlethatgovernsZakātissociallyresponsibledevelopment.Oneoftheimportantwaysinwhich
ZakātcanhelpimplementSDGsisthroughpromotingfinancialinclusionthatmaytriggeroffother
relateddevelopmentalgoals.

Chapter2describestheImpactofZakahoneconomicdevelopmentinMalaysianbyinvestigating
theeffectofzakahdistributiononeconomicdevelopmentofMalaysia.Thechapterusesquantitative
methodologyandemploysstatisticalprocedurestoexplaintherelationshipbetweenzakahandeconomic
development.ThefindingsrevealapositiverelationshipbetweenzakahandGDPaswellaszakahand
HumanDevelopmentIndex.Italsoshowsthatwitheveryincreaseinthedistributionofzakah,thereis
apositivechangeintheGDP.

InChapter3,thefocusisontheinstitutionofzakatinTunisia.IntheTunisiancase,itisstillanidea
moreandmoresponsoredbycivilsocietyandsomepoliticalclassesasoneofthesolutionsforamore
equitabledistributionofwealthontheterritoryandameansofreducingthepoverty.Theauthorsfocus
ontheprimaryroleofzakatinstitutions:fundraisingwiththeaimtoidentifythemainelementsthatcan
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Preface

intervenetopayzakattothezakatinstitutionsandtoalsotoestimatethefactorsthatcaninfluencethe
behaviorofindividualsaftertheestablishmentofthistypeinstitution.

Chapter4describesZakatsysteminintheMiddleEastandNorthAfrica(MENA)region.Theaim
ofthechapteristoevaluatetherelativequalityindexofthezakatinstitutionswebsites(ZIWs)in10
IslamiccountriesintheMENAregion(Algeria,Bahrain,Egypt,Jordan,Kuwait,Lebanon,Oman,Saudi
Arabia,Sudan,andUAE).ThechapterdevelopsaqualityindexforZIWsconsistingof6dimensions
and40items.ThecountrieswiththetopqualityindexareSaudiArabia(95%)andUAE(88%)whereas
countrieswiththelowqualityindexincludeBahrain(41%)andAlgeria(13%).Accordingly,thischapter
proposesomerecommendationstoimprovethequalityindexoftheZIWs.Theresultsobtainedcouldhave
someimplicationsforArabcountries.MostrecentlyseveralArabcountrieshaveinitiatede-government
initiativeswhichwillimprovethecountrycapabilitiestocollectandutilizetheZakatfunds.Theproposed
e-qualityindexofZIWsmayplayanimportantroleinthesuccessoftheseinitiatives.

Chapter5describesthesystemofZakatinMalaysiananauthorizedbody,calledStateIslamicRe-
ligionCouncils(SIRCs),tomanagetheZakat.Itworksindependentlytoensurethatthezakatadminis-
trationandmanagementbecomemoreefficientandeffective.InMalaysia,Muslims(eitherMalaysian
orforeigner)areencouragedtomaketheirzakatpaymentstothegovernment’szakatcollectioncentres
forproperdistributiontotheneedy.Aneasywaytopayzakatisthroughamonthlysalarydeduction
scheme.Inordertoavoidaclashwiththemonthlytaxdeductionforincometax,employerscanmake
adjustmentssothatthemonthlyzakatdeductionistakenfromthemonthlytaxdeduction.Toencourage
employerstoinvolveinthisscheme,morecollaborationshouldbeestablishedbetweenzakatinstitutions
andInlandRevenue(LHDN).

Chapter6describeszakatbank.Thebankshouldnotbetreatedasacharitableorganizationsubjected
tothelawagainstperpetuityorrestrictedunderthetaxlawforcharitableorganizations.Also,thebank
shouldalsonottobetreatedasacorporateentitythataimsforprofitmaximization.Thisistoensure
thatthemoneycollectedforaparticularyearisallocatedforinvestmentpurposestosupportMuslims
growth.Incasethereisafailuretopay,thezakatbankrecoveryprocesseswillnotadoptthecurrent
practices.Surahal-Baqarahwillbeadoptedindealingwithgenuinedefaulters.

Chapter7focusesonTheCurrentPracticeandExpectedTransformationofZakahInstitutioninYe-
meninLightoftheCurrentCrisis.Zakahinstitutionhasbeengovernedandmanagedbythegovernment,
anditsadministrationisformedundertheresponsibilityoftheZakahAgency,andlateronunderthe
localcounselofeachlocality.Themanagementandadministrationunderthisagencyhasbeencriticized
ofbeingless transparentonZakahresourcesofbothcollectionsanddistributionsissues.Therefore,
Zakahcollectionshavesufferedinefficiencyduetolowlevelofconfidenceinthegovernmentalagen-
ciesassignedtocollectZakahfunds.ThisencouragesZakahpayerstoalwaysseekanalternativeway
tochannelZakahfunds,whichhasbeenfoundinothervoluntaryorganizationstocarrythesamerole
thatthegovernmentshouldhavemadeincollectionofZakahfunds.

Chapter8describesZakatManagementandEconomicSustainabilityintheUnitedArabEmirates.
This chapter enhances the Zakat framework and theme providing live examples from United Arab
Emirates(UAE)practice.INUAE,ZakatPaymentisdirectlylinkedtoSustainableDevelopmentGoals,
giventhatZakatrevenuescontributetoeradicationofpovertyandhunger,promotegoodhealthand
well-being,andcontributetotheprovisionofqualityeducation,decentwork,andeconomicgrowth.
ThesignificanceofthischapterismainlyapotentialofimprovingtheawarenessoftheIslamiccom-
munitiesabouttheimportanceofthezakatimplementation.Alsoithelpsindividualsandauthoritiesin
managingtheZakatandrecognizingtheroleofZakatworshipinmakingabigdifferenceinthehuman
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being’slifeandlivingstandards.Inthisregard,theconcernnotonlygettingfundsorgivingmoney,but
alsotopromotesustainablecommunitydevelopment.

Chapter9ismainlyconcernedwithZakatdistributionframework(FinTech).Thisnewsystemshould
bringaboutastrongerZakatsystemwithsubstantialadvantagestosocietyandnation.Stillnumerous
reformationsareneededtoattaintheobjectivesofZakatandsocialwelfarealongwiththerealization
ofsustainabledevelopmentgoalsinOICcountries.

Chapter10examinestheImpactofZakatontheeconomy,organization,andMoralandSocial,Zakat
isathanksgiving,fortheblessingsgivenbyAllah(SWT)tomuzakki,becauseithasbeengiventhe
wealthcomparedtotheothers.ItisaninstructionforMuslimstoobeyofpayingzakatasstatedinthe
Al-Qur’anandhadith.Thediscussionabovementionedthepromisingbenefitsandpotentialsthatcan
bederivedfromzakati.e.social,moralandeconomicprosperity.Itisbeyondofwhatpeopleassumed
aboutzakatwhichobviouslyplayastrategicroleforanindividualandsociety.Moreover,thisresult
deniesthenegativeargumentsofWesternscholarsontheconceptofIslamiceconomythatincludezakat.

Chapter11describesZakataccountingfromtheQuranandHadith,manywouldsaythatmostof
Quranicversesinrelationtothezakatareasacompulsorypaymentanditsfunctionasoneoftheim-
portantpillarsofIslam.

Chapter12describesZakatCapableofAlleviatingPovertyandReducingIncomeInequality.This
chaptermainlyaimstodiscusstheroleofzakatinalleviatingpovertyandreducingincomeinequality,
specificallyinMalaysia.Thischapterelaboratesontheinterlinkagesbetweentheinstitutionofzakat
andMaqasid-al-Shari’ah.DeliberateMalaysianzakatinstitutionaswellasdiscussthestrategiesand
policiesimplementedbytheMalaysiagovernmentinpovertyeradicationandincomeinequalityreduc-
tion.Further,thischapteralsoexplainstheroleofMalaysianzakatinstitutionsinsupportinggovern-
mentpovertyeradicationandincomeinequalityreductioninitiatives.Thischapterofferspracticalhelp
topractitionersinprovidingadirectionforzakatinstitutionsinsupportingthedailylivingofthepoor.

Therefore,Chapter13describesZakatsysteminBruneiDarussalam,inefficiencyinsocialfinanceis
duetoalackofstandardisationinsocialfinancesuchaszakatandwaqflaws.Thischaptersubmitthat
Bruneineedsstandardisationandunificationtospeeduptheprocessofstrengtheningsocialfinance.
BruneiiscontrolledunderonepowerofmonarchsovereigntyandIslamiclawsareruledaspartofthe
lawinthecountry.

Therefore,Chapter14describesintegrationandDevelopmentofZakatCollectionandDistribution
intheIslamicFinanceIndustry,itisacommonpracticeinallMuslimsocietiesthateveryoneshould
payanddistributezakatbyhimorherself.Islamicbanksfacethechallengeoftrustthatmayaffecttheir
corebusiness.IslamicbanksshouldworktoincreasethetrustofMuslimstoconvincethemthatIslamic
bankscanactasagentsontheirbehalftocollectanddistributezakatfunds.AcceptingthisroleofIslamic
banksinMuslimsocietiesisabigchallengethatrequiresbankstoworkhardtospreadandincrease
theawarenessofMuslimsabouttheadvantagesofcollectinganddistributingzakatfundsbyIslamic
banks.Thebanksshouldemphasizethattheywilldotheirbesttodeliverzakatfundstothosewhoare
reallyinneedandwillexecuterealdevelopmentprojectsthatfightanderadicatepovertyfromsocieties.

Adel Sarea
Ahlia University, Bahrain
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