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INNOVATION IN ISLAMIC SOCIAL FINANCE
VIA ZAKAT TRANSFORMATION AGENDA

ABOUT i-KEIZAC 2021

Kedah International Zakat Conference 2021 (i-KEIZAC 2021) is a continuation of 1st KEIZAC 2019,
which was held for the first time on August 4-6, 2019 with the theme “Sustainability Through
Zakat Transformation Agenda”. KEIZAC 2019 was held at Menara Zakat in Alor Setar, Kedah, and
was attended by more than ten countries and participants from all over Malaysia. More than 100
papers were presented at the conference by academics and practitioners from the zakat industry
from around the world. KEIZAC 2019 also includes figures from the Islamic finance industry, Islamic
banking, law, halal, and other fields to share ideas on how to improve zakat management in the
state of Kedah in particular, and globally in general. This time, i-KEIZAC 2021 founded a different
theme to highlight: “Innovation in Islamic Social Finance via Zakat Transformation Agenda”. In
a world struggling with the Covid-19 Pandemic, various innovations in Islamic social finance must
be adopted and applied in accordance with the current situation. As a result, this year’s conference is
the ideal venue for academics and industry practitioners to present proposals and solutions related
to innovations that can be implemented in the context of Islamic social finance, particularly zakat
totally via online platform. There are more than 10 countries among lecturers, researchers, students,
and industrial players participated in this conference. LZNK hereby humbly welcomes all delegates
from all over the world to come and share their knowledge.

Topics of interests for this conference included:
Muamalat
« Islamic finance

. Zakat
Waqgf
«  Sukuk

+ Islamic Philanthropy
Or any other relevant topics

Languages:
English
«  Arabic

«  Malay



FOREWORD

The e-proceeding 2nd Kedah International Zakat
Conference 2021 (i-KEIZAC) is held under the auspices
of the Lembaga Zakat Negeri Kedah, Malaysia. This
e-proceeding aims to raise contemporary management
and Islamic Social Finance issues that specifically
discusses the link between the institution of zakat and its
primary goal of poverty alleviation and addressing socio-
economic issues. This publication is a compilation of
ninety papers discussing various ranging contemporary
issues in Islamic Social Finance and other relevant
topics. It discusses various issues such in line with the
theme “Innovation in Islamic Social Finance via Zakat

Transformation Agenda”.

This e-proceeding is published in conjunction with the
2nd Kedah International zakat Conference that held
every two years consecutively. We would also like to
congratulate the editors of this e-proceeding for their

effort in producing this publication.

Thank you.

SYEIKH ZAKARIA BIN OTHMAN, AMK
Chief Executive Officer

Lembaga Zakat Negeri Kedah

Kedah Darul Aman




PREFACE

All praise be to Allah. Allah the most exalted. Who has
blessed and bestowed His guidance and His assistance
in producing this book. Salutations and greeting be
upon our Great Prophet Muhammad (PBUH), to his
family, companions and sincere followers. On behalf of
the organizing Editorial Board Committee, we would like
to express our gratitude to Lembaga Zakat Negeri Kedah

and other authors for contribution of this e-proceeding.

Zakat is meant to assist asnaf to achieve a better quality
of life and in turn become a contributor for wellbeing
of others. Globally, zakat institutions has witnessed
a revival for the past several decades and impact of
pandemic Covid-19. Improvement in Islamic Social
Finance management in various countries has raised the
importance of these fund as a safety net for the ummabh.
It is imperative that Islamic Social Finance has to be
managed as efficiently and effective as possible as to

provide optimum outcome to donors and zakat payers

also recipient’s alike. Thus, this e-proceeding addresses

some of these issues.

Lastly, thank you for all advisory and editorial boards as main reviewer to all papers
submitted. There will be errors in this book despite efforts have been made to avoid it.
We would certainly appreciate it if readers kindly inform us, so we can make rectification

for better version.

Thank you.

DR. HAFIZAH BINTI ZAINAL

Editor In Chief

2nd Kedah International Zakat Conference
(i-KEIZAC 2021)

Lembaga Zakat Negeri Kedah

Kedah Darul Aman
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Abstract

Da'wah to Allah SWT is the position of all the prophets and messengers, and for its sake He sent
them. The Prophet Muhammad Peace be upon him and his honorable companions followed that
path of the Prophets and messengers, and because of that Islam has not disappeared since then. It
is spreading until Muslims make up a quarter of the globe now, and their population has reached
two billion or close to it. Islam has become the fastest spreading religion by helps from Allah and
by the efforts of Ulama’, Duat and reformers. This great effort by them had to be sponsored and
supported by money as its considered nowadays the backbone of life, and it has the strength of the
world and religion. The Muslims in the past era of caliphate realized this fact, so the wealthy
among them spent their capital for the Da’'wah and teaching beneficial knowledges. This research
focused about the role of the Waqf in spreading the Da’wah Islam among non-Muslims in
Malaysia. And also to create religious and cultural awareness among them about Islamic belief,
Sharia and morality. Especially in states where non-Muslims are abundant, such as Penang and
Sabah. Witch non-Muslims need religious efforts so that they can get acquainted with the Islamic
faith in its best form. While nowadays, Non-Muslims in Malaysia still receive their knowledge of
Islam through the Western media, despite their livelihood among Muslims in Malaysia.

Keywords: Wagf, Da'wah, Non-Muslims, Malaysia
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