

 1 of 1

|

◅
Back to results


Export Download 
Print 
E-mail 
Save to PDF ⋆ Add to List 
▻More...

World Scientific Series in Finance  • Volume 17, Pages 303 - 330  • 2021

Document type

Book Chapter

Source type

Book Series

ISSN

20101082

DOI

10.1142/9789811235825_0010

View less


Publisher

World Scientific

Original language

English

Leveraging  the Potential  of Islamic  Banking  and 

Finance  for Small  Businesses
Thaker M.A.B.M.T. , Thaker H.B.M.T. , Pitchay A.B.A. , Amin M.F.B. , Khaliq A.B.

Save all to author list

a b c d a

International Islamic University Malaysia, Kuala Lumpur, Malaysia

Sunway University, Kuala Lumpur, Malaysia

Universiti Sains Malaysia, Penang, Malaysia

King Saud University, Riyadh, Saudi Arabia

a 

b 

c 

d 

Full text options

Abstract

Author keywords

SciVal Topics

Metrics

Abstract

Small  businesses are considered one of the sources of innovation, productivity, and dynamism in

many countries. Thus, to translate innovative ideas into sustainable businesses, access to capital

becomes a part and parcel of the business  lifecycle of small  businesses. Despite their potential

importance for economic development, small  businesses are facing difficulties in attracting external 

finance  at the early and middle stages of the entrepreneurial lifecycle in many countries, including

developed and developing countries. Islamic  banking  and finance  is a broad framework that has

great potential  for supporting development finance  particularly related to small  business , given

their fundamental criteria emphasizing generating positive societal impact. The main objectives

covered by this chapter are: (i) to identify and unpack innovative financing opportunities within 

Islamic  banking  and finance  instruments such as Mudharabah (profit-sharing), Musharakah (profit-
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loss sharing), Murabahah (sale with cost plus profit margin, Ijarah [ Islamic  leasing]), and Salam

(forward sale) as potential  solutions for addressing small  businesses' funding gaps; and (ii) to initiate

the development of systematic principles for the utilization of Islamic  banking  and finance

instruments in financing small  businesses. © 2021 World Scientific Publishing Company.
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