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Abstract: Islamic Investment Funds considered one of the investment channels that large
and small investors resorts to. Therefore, Islamic finance and banking have achieved a
rapid growth in Islamic and non-Islamic societies. Furthermore, there is an increasing
demand for Islamic financial markets by financiers and those who take the funding; there
has been an increasing interest by many investors in Islamic Investment Funds. This
interest is due to the administrative efficiency and relative safety provided by these funds.
Therefore, it becomes evident to us the importance of the study because it clarified the most
prominent advantages of Islamic Investment Funds that provide investors with many
advantages, to undergo a accurate analytical study by standing on its various aspects. This
study aims to clarify the nature of Islamic Investment Funds, their origins and the most
important Shari'a controls as one of the popular tools in the financial markets. Moreover,
the descriptive and analytical approach used to describe the primary and secondary data
related to the subject of the study. The study concluded, by presenting the reality of Islamic
Investment Funds, that ‘Murabahah Funds' cannot be traded their stocks in the secondary
markets. In addition, there is a great similarity between Islamic and conventional funds.
From the one hand, the privacy of the funds in terms of diversity and avoiding risks is
consistent with Shari’a intends in terms of preservation of funds, effective participation
and velocity of money circulation. From the other hand, there are some aspects that are
inconsistent with Islamic Sharia, including the inadmissibility of stocks trading funds
which the majority of their assets consist of debt owed. Finally, the study recommends
developing the field of Investment Funds as a promising alternative to the financial markets
in which stock trading are abundant as well as they are subject to the terms of a usurious
trading system.
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