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@stract \
the

This paper sought to assess
Malaysian experience in dealing with the
conflicts between applicable laws and
Shari’ah  standards.  Adopting the
methodology of qualitative document
analysis, it has identified three main
approaches adopted globally in dealing
with the aforementioned problem. The
paper studied the evolution of Malaysian
legal structure to accommodate Shari’ah
standards in the prevailing legal system.
Then, Researchers highlighted the role of
Bank Negara and its Sharia’h Advisory
Council in reducing areas of conflicts
between Shari’ah standards and existing
legal and judiciary system by amending
the laws to be more compatible with the
national policy of Islamic finance
development. The research concludes
that the government role remains crucial
in maintaining the growth of Islamic
banking sector and its stability.
Keywords: Malaysia; Law; Shari’ah
Standards; Islamic Banks; Shari’ah
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4 |slamic Banking Act (Bank Negara Malaysia, 1983)

5> The Shari'ah Advisory Council's role in Resolving Banking Disputes in Malaysia: a Model to Follow (Mohamad &
Trakic, 2012)
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5 The Shari'ah Advisory Council's role in Resolving Banking Disputes in Malaysia: a Model to Follow (Mohamad &
Trakic, 2012)
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