INTERNATIONAL ISLAMIC UNIVERSITY MALAYSIA

Search  Sources Lists SciVal 2 @ Q
Document details
¢ Backtoresults 1 of 1
3] Export ¥, Download (5 Print X E-mail %) Save to PDF ﬁAdd to List  More... >

European Journal of Molecular and Clinical Medicine Open Access

Volume 7, Issue 6, September 2020, Pages 2095-2105

The impact of macroeconomic variables on commodity futures prices:
An evidence from Malaysian crude palm oil futures (aricle)

Ahmed, K2 &, Zain, M.2, Noor, A.M.2, Alsaadi, AR, Milhem, M., Ahmad, A. e}

3Institute of Islamic Banking and Finance (I1iBF), Kuala Lumpur, Malaysia

bUniversity of Bahrain, Bahrain
“Faculty of Economics and Management Sciences, University Sultan Zainal Abidin, Malaysia

Abstract v View references (34)

The current study aims to fulfil the gap of knowledge in commodity futures by empirically examining the influence
Palm Oil
Futures (FCPO). Cointegration, Vector Error Correction and Granger causality analyses are used to examine the

of selected macroeconomic variables on the prices of commodity futures particularly Crude

nexus between macroeconomic variables (interest rate, exchange rate and Industrial Production Index (IP1)) and
FCPO from January 1999 to December 2019. Results show that interest rate, exchange rate and IPI have a significant
influence on FCPO prices in the long-run. While interest rate and exchange have a negative impact , IPl has a
positive impact . VECM results suggest that the macroeconomic variables appear to have no significant short-run
causal effect associate with the FCPO prices . Granger causality test indicate that FCPO and exchange Granger cause
IPI and act as leading indicators for IPI. The study implicates that policy makers should carefully design policy
(monetary and fiscal intervention) to reduce swings in the commodity futures prices to protect hedgers and

investors. © 2020 Ubiquity Press. All rights reserved.
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