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Abstract: Considering the developments in Islamic banking in the world, Libya as a
new country in Islamic banking, seeks to emulate successful experiences in this field.
The paper aimed to diagnose the extent of contribution of laws and legislations to the
development of Islamic banking through a comparison between Libya and Malaysia in
the field of Islamic banking.The researcher reviewed the reality of Islamic banking and
extrapolated the laws and legislations regulating it into each country. The paper
concluded that, despite the relative compatibility in the legal texts authorizing Islamic
banking business under the supervision of the Central Bank, the legal and legislative
frameworks for Islamic banking in Libya are still failing to develop an integrated
regulatory framework for Islamic banking, which is evident by its negative effects on
the faltering reality of Islamic banking in Libya. On the other hand, the interest in the
laws and legislations regulating Islamic banking administratively, financially,
supervising and controlling in Malaysia was able to be a stable legal structure that
directly contributed to the development and growth of Islamic banking in it. This made
Malaysia is the focus of attention and role model in this field. Consequently, the paper
emphasized the significant and direct contribution of laws and legislations to the
development and growth of the Islamic banking sector. Therefore, those responsible for
setting financial policies in Libya should take advantage of the Malaysian experience
to save time and effort and achieve the desired goal in building a competitive Islamic
banking system.

Key words: Laws and Legislations, Development, Islamic Banking.
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