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The authors investiate contango and backwardation formations and seasonaliy traits In Malaysia

over 22 years spanning 1995 o 2017. Emplaying graphical observafions and stafistical tests,
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contango and backwardafion traits appear trough market expectafions, seasonalty, cost of cany
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Al of Contents
FALI {stock index futures) contracts and the direction of the causality refationship. The results are Index by author

slggesfive of cointegrafion between the futures price index and the spot index in Malaysia.
Mareover, & long-run refationship exists between the two variables—a result of backwardation's

predictive abilty to find cash market bottoms. Malaysian markets show backwardation in April to

Jung and August, while Decamberis consistently in contango and exhibits moderately high success

inthe use of a cost-of-carmy model in predicting contango and backwardation 5|




