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The need for Impact Investment....

The SDGs are a global effort to pursue an agenda for sustainable economic growth and
address social needs including education, health, social protection and job opportunities,
while also tackling climate change and other environmental issues

Private sector investors, such as foundations, high net worth individuals and institutional
investors are increasingly interested in making investments that can have both a social and
a financial impact.

Impact investing is occurring and gaining interest and attention.

According to PRI data, more than 450 investors allocated USS$1.3 trillion to impact
investments worldwide in 2016 and the increasing demand for impact investing products
and services has opened a new commercial avenue for asset managers, fund managers and
service providers interested in this growing market.

Transactions demonstrate innovation, impact, diversity, and some scale; examples across
market segments. However, the market still in early stages of marketplace building

Government action has been limited, but important; current policy interest driven from
the policy maker.




» Imperative to translate interest to action & fragmented activity to more
coherent practice




Impact Investing - Where Did It Come From?

1983 - Grameen Bank

1744 - “Use of Money” Sermon 1971 - Pax World Fund
“We are...to gain all we can Inspired by the social unrest of Nobel Prize Winner Muhammed Yunus
without hurting our neighbor.” the 1960s, the fund integrated launches Grameen Bank to provide credit
- John Wesley, Founder of social to the poor, launching the microfinance
Methogdism and environmental factors into industry.
the investment process.
1928 - Pioneer Fund 1977 - Sullivan Principles 2007 - Rockefeller Foundation
First mutual fund to implement a Rev. Leon Sullivan drafts The term “impact investing” is coined at
screen for alcohol & tobacco principles that form the basis of a Rockefeller Foundation meeting to describe
companies. campaign urging American emergence of investment practices focused on

corporations to divest from generating social impact alongside financial
apartheid South Africa. return.




Many Area of Impact Investments.....
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Impact Investing in Many Countries

Tom c s

§a rootc: “?; ' :‘~‘5;‘:11‘;;;j:;,;;- Triodos & Bank “;“,
FMO “kfw

ENTWEKLUNGSRANK Tie s'“'rg Growo

RSF I/\/\ -

lochddkvmn‘o‘
STOCK
EXCHAN( y y
SOCAP (] f > e -
acumen
@ FUND
: : s “GERMANY 3
CHINA (HONG KONG)

NETHERLANDS

)
g ? USA
# IGNIA Nﬁxmo INDIA 3%
lwwrnf
KENYA :
SINGAPORE e m——

W oo © N SOUTH AFRICA SEfFa
VENTURES 2 ‘ TechnoServe (
CAPITAL £ " AUSTRALIA
VOX  &BNDES #IFC . £ A
. 3 KSSiX == M 0 . K
UNIS e 2 \ i s =
\ 6 =  Decpiniyg u nwcral reanay COdIZ /
- " oo
GrofFin M ‘ GREATE‘> ._: CAPITAL g
Gocp.'




\
Example of Impact Investing in Malaysian Case
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[IUM Case Study- i-Taajir

» To develop entrepreneurship among the working local poor (wlp)
through training and financial empowerment

» To provide students with community engagement that becomes
part of education process

» To bridge theory-practice and university-community gaps

» CIE-CIMB CSR Project called i-Tadgijir




[IUM Case Study- i-Taajir

Financing Modes: Target Group

* poor individuals who do not possess steady
businesses but have skills to start a specific
business.

* those who have steady business, and
demonstrate capabilities of managing and
keeping proper account of their businesses.

N\

% * IIUM graduates from poor families. They
g have deep interest in business, have proper

skills and submit good business proposal.
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Impact Investing Challenges
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