ISLAMIC FINANCIAL SYSTEM
Theory and Practise

Amid the rapld growth and Increasing presence of lamic finance Industry across the globe, interests In detalled
Information and knowledge In slamk banking and inance are Increasing, not just by those involvad Inthe Industry
for commercial reasons, but also by those who would like to have a deeper understancing of the Islamic inancial
system. Ilamic finance now, Is seen as a viable alternative to the conventional Ainanclal system, which has the
prospects of high growth and appiication that could potentially provide the panacea to address Issues and
problems cumently facing the conventiona financlal system. Since klamic fnance Is growing at a rapld pace and
has started to make a meaningful economic contributions In manycountries, there Is a growing Intereston the role
of Islamic inance In contributing to emMcent functioning of the overall Ainancial system and Its refation to the real
economk activities. The unique feature of klamic inance which requires the compliancy to the Sharlah inall its
aspects, would result In an economy achieving the magasid al-Sharlah, and obtaining the noble objective of
soclo-economic Justice for all, which Is the major characteristic of an Islamic economy.

This book Jms to provide a comprehensive understanding about the characteristics, structure and opesations
of an Islamic inancial system, particularly In performing Its role as an Integral component of the overal economic
system. This Involves an understanding on the foundation as well as evaluation on the concepts and structure of
the kslamic inanclal system, as well as the legal and regulatory ramework facing the system. Comparisons are made
between the Islamic Anancial systern with Its conventional counter-part so as to highlight the unique features of
the slamic inancia system In mobilising inancial capital In a Sharlah-compilant manner, while pointing-out the
economk Implications of the differences batween the two systems. Key principlesand characteristics of the Islamic
nnancial system, as well as the inanclal procucts of Instruments traded In varlous segments of the system are
highlightect This Includes the operations of each component of the Isamic fnanclal system, starting from the
Islamic money market, Islamic equity market, sukuk market, Slamic unit trusts Industry, Islamic banking Institutions,
and Islamic non-bank fnanclal Institutions. Also critical to the functioning of the Islamic inanclal system Is the
monetary system, which in essence, refates the Istamic Ainanclal system to the overall economikc system.
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