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Abstract

This paper examined the validity of executing hibah in Participant Investment Fund (PIF),
upon occulrence of certain event such as participant's death, whether it should take effect
after participant dies or during the lifetime of the participant. This paper will also conduct an
empirical study related to the issues in order to examine the theoretical aspects relevant to the
practice of mkaful industry. Besides, this study only focuses on the family takdful plut
because it is related to death. For this research, the researcher adopted semi-structured
interviews because this type of interview is able to collect both qualitative and quantitative
data. The researcher has conducted interview session with I 7 Shar|'ah advisors, ll SharT'ah
officers and 3 takaful experts at eleven talatful operators in Malaysia. With regards to the
issue of hibah, all takaful operators in Malaysia already applied hibah distribution and a
nominee can be considered either as an executor or a beneficiary in nomination. Even though
there are some Shart'aft scholars disagreed with the implementation of hibah ruqba, the
researcher found that hibah ruqba is relevant to be applied in nomination. In addition, the
main contribution of this study is, to facilitate or monitor the application of hibah ruqba by
all mkaful operators in Malaysia.
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Distribution ot takufulbenefits after the death of %t ,
the participant can be known as nomination
process.

n iJ*erri pirti"ip** *r',0 has attained'\he age of
sixieen yoars rfiay nominate an individual to
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The beneficiary of the participant will be paid through takSful benefits under 3 conditions
which are.....

1 a death occurs to the participant

2 the bkaful glan matures (the period ol takdfut plan reaches its end)

3 participant ierminaie ihe plan before maturity period.
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To examine the validity of executing hibah in PlF, upon occurrence of
certain event such as the participant's death, whether it should take
effect after the participant dies or during the lifetime of the padcipant.
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solutions in distribution of takaful benefits especially the
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ffi.*g*ar*i: *bj*etive- To examrne the validity of executing hibah
in PlF, whether it should take effect after the oarticipant dies or during
the lifetime of the par'ticipant
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Reason fon the findings

&l:,4qil {'tS78}, fdanafi and
Sfiafie;
}#hen a ds*or dies at tfr'le time
of giving iribah to the r**ceiver,
the contract of fti&afi Es

considered vcid.
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A family iakaful plan is a long term sarring

and investment instrument which provide a

financial benefits in the eveni of tragedy to
the participant

A participani who enters into family takaful contracts
will be grouped together with other participants who

" share the same risks with him/her such as death or

total permanent disabilitY

A participant will pay the contribution and will

credited into separate accounts which are

Participant lnvestment Fund (PlF) and Farti*ip*nt
Rls$c FuBxd {FHF}


