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Abstract

This paper examined the validity of executing /ibah in Participant Investment Fund (PIF),
upon occurrence of certain event such as participant’s death, whether it should take effect
after participant dies or during the lifetime of the participant. This paper will also conduct an
empirical study related to the issues in order to examine the theoretical aspects relevant to the
practice of takaful industry. Besides, this study only focuses on the family fakaful plan
because it is related to death. For this research, the researcher adopted semi-structured
interviews because this type of interview is able to collect both qualitative and quantitative
data. The researcher has conducted interview session with 11 Shari ‘ah advisors, 11 Shari ‘ah
officers and 3 takdful experts at eleven rakaful operators in Malaysia. With regards to the
issue of hibah, all takdful operators in Malaysia already applied hibah distribution and a
nominee can be considered either as an executor or a beneficiary in nomination. Even though
there are some Shari'ah scholars disagreed with the implementation of hibah rugba, the
researcher found that hibah rugba is relevant to be applied in nomination. In addition, the
main contribution of this study is, to facilitate or monitor the application of hibah rugba by
all takaful operators in Malaysia.

Keywords: Hibah, Takaful Benefit, Participant Investment Fund (PIF) and Participant Risk
Fund (PRF).
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-~ Takatul Benefits in IFSA 2013

Distribution of takaful benefits after the death of -
the participant can be known as nomination
process.

A takaful participant who has attained the age of
sixteen years may nominate an individual to
receive lakafil benefits payable upon his death
under the fakafly certificate either as an _
executor or as a bensficiary under a conditional
hibah
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The beneficiary of the participant will be paid through takéaful benefits under 3 conditions
which are.....
7 a death occurs to the participant

2 the takaful plan matures (the period of takaful pian reaches its end)

-~

.3 participant terminate the plan before maturity period.
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This is clearly provided Scheghile 10, IFSA
in Para 3{1} that the nominee (Muslim) acts
as an executor or. beneficiary
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 How to solve the ‘
issues in hibah
distribution? |

Hence there is a need to further examine the problem to solve the issues

P regarding hibah distribution




! To examine the validity of executing hibah in PIF, upon occurrence of
= certain event such as the participant's death, whether it should take
effect after the participant dies or during the lifetime of the participant.

# ; To recommend solutions in distribution of takaful benefits especially the
 issue on hibah.

1868: Definition and nature of Hibzh &

Shariah {Lane, 1968)

1878 Eiements of Hibah which is cover the
ndition of Hibah in islam {(Al-’Agil, 1978}

. The meaning, concept and nature of
hibah rugba as implemented in Islamic
finance (Al-Ayni, 1980)

4222 Hibahrugba {(Al-Zuhayli, 1989)

1892 Dalil on hibah rugba (Ibn 'Abidin, 1992)
1882 Hibah rugba (Al-Hattab, 1992)

1984 Hibah rugba (Al Syawkani, 1994)

1984: The concept, conditions of hibah in
Islamic finance (lbn Qudamah, 1994)

2083: The application, concept and meaning
of hibah ‘umra and its differs from hibah nigba
{ibn Manzur, 2003)

2006 The application, concept and meaning
of hibah ‘umra and its differs from hibah rugba
{Al-Dusua), 2003)

200¥. The meaning, elements, concept
conditions of hiban rugba  and  the
implementation of hibah rgba in  |slamic
finance (Securities Commision, 2007)

2409 Elements of Hibah which is cover the
condition of Hibah in islam (Haqgl, 1978)
2010 The application of Hibah in Family
Takaful (Mohd Shahrulnizam, 2009)

2040. The differences between hibah rugba
and hibah 'Umra (Sadali 2010)

nomination {Azman Mohd Noor , ef af,
2008)

2602 The status of nomination in fakaful
and the issue whether participants can
give away takaful benefit as hibah
(Azman ismail., 2009)

2010: Examine the status of nominees
for Muslim participants and non-Muslim
participants, and to assess how far the
related ~concept of hibah 1o the
nomination in family fakaful practise by
takaful operators in Malaysia.
(Nurdianawati lrwani et al, 2010)

2013 "..the effect of nomination as an
executor or, as a beneficiary under
conditional hibah. (Schedule 10, Para
3(1), IFSA 2013)




Data Analyshs

:

1.Qualitative
2 Quantitative




%i0 FINDINGS

ANALYSIS OF THE INTERVIEWEES




Group Male/ Position/Institution Years n Present  Years i Present
Female Institution Position

Male AILA Public Takaful
Yemale  amM vamily Tukaful
.
Male | Gt Bastern Tukafil

Male 1ISBC Amanah Tukafil

i Sharran
advisors
Prudential BSN 7Takarid

Male Sun Life Tukarul
Male Svarikat Takaful Malaysia
Berhad

Takaful tkhlas

Etiga Takafiul
_ Great Bastern fakaful
_ HISBC Amanah Takdful
_ Hong Leong MSIG Fakaful
i _ MAA 7akarul
Prudential BSN Faokdrul
o Sun T ife Tokafid
i Male varikat Takaful Mai;
. Berhad
Mate Tuiafid kBl
Male Munich Re Refakdiud Berhad

Female HUM
Female UM

3 vakard
experts

3’ Findings_Research Objective

Research Objective- To examine the validity of executing hibah
in PIF, whether it should take effect after the participant dies or during
the lifetime of the participant

v without the existence

{ Applied hibah rugba - g
i and following IFSA ;
% 2013 §




| Reason for the findings

Reason for the majority of Schedule 10, Para
the respondents (84%) said 3(1), IFSA 2013
that there s no issue Shariah Resolutions
pertaining to the executing of in Islamic Finance
___hibah from PIF . (2nd edition)

Reason for the respondents
(16%) said that PiF is
subject to faraid

dies at the
to the rece
of  hibah is

ICATIONS




IFSA 2013 needs fo end*this disputation by spécifying a new schedule
hich addresses the issue over takaful benefit. This new schedule
_must state that hibah rugba is one of the solutions to this problem.

i All takaful operators need to educate or give a lot of information on the
 distribution process after the death of participants to the takaful
agents- so that there is no dispute or conflict among family members

gExplalnmg the procedure of the distribution of takaful benefit to the|
j participant will help participant make a right step in nominating his.
. family members.

Hly wh eserving among
nefit whether as a nominee or
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Saving + inv

™

wnership of the Funds

4w

Participant
Fund Takaful Operator cjjectively Individually

PIF and PRF not owned by
Takaful Operator, instead of
handle the funds on behalf of
= participants

Based on Collectively Based on Individually
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% BACKGROUND OF THE STUDY

A family takaful plan is a long term saving
and investment instrument which providea
financial benefits in the event of tragedy to g
the participant

- eAiY
| TALAFIL

A participant who enters into family takaful contracts
will be grouped together with other participants who
share the same risks with him/her such as death or
total permanent disability

PIF is refer to the investment which is done by the Takaful Operator
on behalf of the participant and the profit will be shared between
the participant and the Takaful Operator according to a pre-agreed
ratio

A participant will pay the contribution and will
credited into separate accounts which are
Participant Investment Fund (PIF) and Participant
Risk Fund (PRF}

participants’ contributi S ¢ L




