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Third Sector Socio-Economic Models: How Awagf Fits In?

i centuries. Over the centuries, the importance of values and ethics
s been played down, thus given way to the domination of a ‘value-
ee’ technical, positive economics. Despite such discrepancies in the
odern economic discipline, it has been studied and manifested in
Vicy prescriptions that guide development in all countries, including
,Muslim countries. Concern with the discrepancies, this study brings
ck the value and ethical inputs into economics by integrating the third
ctor into the standard ‘private-public’ economic model.

To achieve the objectives, we conduct survey of literature on
sluntary/third sector. Content analysis was applied to materials from
e Shari’'ah primary sources, namely al-Qur an and al-Sunnah, works
f Muslim scholars and other scholarly journal articles and books,
Jevant to the topic at hand. This paper continues with a discussion on
9e importance of the third sector to be recognised in the mainstream
sonomic model. Then, the definition of the third sector followed
| Section 2. In Section 3, various macro framework models of the
ird sector are reviewed, where features of third sector organisations
[SOs) between the American and European models are compared. The
nderstandings derived from the preceding sections are then applied to
1e context of Malaysian economy, presented in Section 4. The position
fwaqfin Malaysia, as an example of a third sector organisation is also
liscussed in the section. In the last section, we provide some concluding
emarks and policy recommendations.

Chapter 22

Third Sector Socio-Economic Mod ,.
How Awagf Fits In? "

Mohd Nahar Mohd Arshad
Mohamed Aslam Mohamed Haneef
Gairuzazmi Mat Ghani
Mustafa Omar Mohammed

Introduction

sector is a crucial sector, instrumental in the process to develop a be
.cooperatlon and participation in an economy. The proposed idea is
in the sense that it moves away from the neo-classical conflict
of two sector (public-private) model. Since the third sector has
been r.ecognized formally in the theoretical and policy making
of mainstream economics, the novelty of this study is that it spearhe
an 'exploratory investigation into the theoretical and policy dimen
of 1ncqrporating the sector into the two sector economic model.
. Since sustainability is an issue especially in the long term, the
hlgh néed for social and economic transformations. Social trans%o it
15 an 1ssue of value that requires collaborative commitment It

i

Nhy The Third Sector?

A two sector economic model consists of the private and public sectors.
this model has long been established as the mainstream framework
n the modern economy. The two-sector model, however, has a lot of
di crepancies and thus, unable to sustain the overall developmental
agenda of nations. Poverty, inequality, economic crises, environmental
and value degradations are among the common issues resulting from the
Wo-sector model. In response to the issues, a number of organisations
in the form of cooperatives, social enterprises, wagf, foundations, and
Other non-profit institutions, just to name a few, have emerged (Molla

stakeholders in the society. The mainstream neoclassical ‘confli

(private-public) models are not sustainable models in the long I
Values a‘nd ethics have never been the principal elements of modern @
economics although they might have made a brief historical hallme
when they were part of moral philosophy discussions in the 16™ @
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WAQF o

SOCIO-ECONOMIC DEVELOPMENT

The third sector namely Awqaf, microfinance, and philanthropy have
been to a large degree ignored by policy makers and have, therefore,
remained under developed. The potential for social investment remains
dormant as Awqaf sector remains untapped by private investments. The
significance of Awqaf as a charitable trust sector has been increasingly
recognized, by many countries. The awqaf need to contribute effectively
to the socio-economic development and assist the poor. Thus, countries
need to develop and implement policies that would encourage the
establishment of Awgqaf sector. In this context, assistance would be
provided in various forms. This includes by drawing experiences from
other countries that have developed this sector. This book contains
papers that deal towards the objective of designing a better framework
for Awgaf management projects. The papers cover a wide array of Awqaf
issues including the best practices of the Awgaf management models and
the current challenges and opportunities in developing Awqaf for
socio-economic development from the perspective of regulators.
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