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Abstract
Understanding the co-movement among asset returns is a critical issue in finance, as investors can minimize risk
through diversification. International investors seek alternative asset classes to diversify their portfolio. Therefore, it
would be meaningful to investigate whether sukuk (Islamic bond) offer any advantages in terms of global
diversification. In this context, we examined the volatilities and correlations of sovereign bond indexes in developed
countries, such as the US, Canada, Germany, the UK, Australia, and Japan, and the Thomson Reuters BPA Malaysia
Sukuk Index, using wavelet coherence and multivariate-GARCH analyses. The data cover the period January 2010–
December 2015. The results of the study significantly highlight that wavelet coherence illustrates lower co-movement
between returns on developed market bond index (the US, the UK, Australia, Canada, Germany, and Japan) with
returns on the Malaysian sukuk index during the sample period. Moreover, the Malaysian sukuk market has negative
unconditional correlation with the US and Canadian bond markets, which is a good sign of diversification benefits.
This study reveals attractive opportunities in terms of diversification benefits, with credit quality and sharia-compliant
financial sector exposure for investors who want to invest in fixed-income securities. © 2018 Elsevier Inc.

SciVal Topic Prominence 

Topic: 

Prominence percentile: 95.864

Author keywords
Bond indexes Islamic finance Multivariate-GARCH Sukuk Wavelet coherence

◅ Back to results

 Export  Download  Print  E-mail  Save to PDF ⋆ Add to List  ▻More...

View at Publisher

North American Journal of Economics and Finance
Volume 47, January 2019, Pages 675-687

Bhuiyan, R.A.a Rahman, M.P.a Saiti, B.b  Ghani, G.B.M.a 

a

b

 View references (68)



Contagion | Stock market | volatility spillovers



ISSN: ISSN: 10629408
Source Type: Source Type: Journal
Original language: Original language: English

DOI: DOI: 10.1016/j.najef.2018.07.008
Document Type: Document Type: Article
Publisher: Publisher: Elsevier Inc.

 ▻View in search results format

     All Export  Print  E-mail  Save to PDF Create bibliography

PlumX Metrics
Usage, Captures, Mentions,
Social Media and Citations
beyond Scopus.

Metrics 

1 Citation in Scopus

7.47 Field-Weighted

Citation Impact

Cited by 1 document

(2019) Quarterly Review of
Economics and Finance

Inform me when this document
is cited in Scopus:

 

Related documents

,  ,

(2018) Borsa Istanbul Review

,  , 

(2017) Emerging Markets Finance
and Trade

  ▻View all metrics



Islamic and conventional equity
markets: Two sides of the same
coin, or not?

Ahmed, W.M.A.

View details of this citation

Set citation alert ▻

 ▻Set citation feed

Financial integration between
sukuk and bond indices of
emerging markets: Insights from
wavelet coherence and
multivariate-GARCH analysis

 Bhuiyan, R.A. Rahman, M.P.
Saiti, B.

Does a Held-to-Maturity Strategy
Impede Effective Portfolio
Diversification for Islamic Bond
(Sukuk) Portfolios? A Multi-Scale
Continuous Wavelet Correlation
Analysis

 Najeeb, S.F. Bacha, O. Masih,
M.

https://www-scopus-com.ezproxy.um.edu.my/home.uri?zone=header&origin=searchbasic
https://www-scopus-com.ezproxy.um.edu.my/results/results.uri?sort=plf-f&src=s&st1=Does+the+Malaysian+Sovereign+sukuk+market+offer&st2=&sid=bb5e4994d8cec4734564108835d3975c&sot=b&sdt=b&sl=54&s=TITLE%28Does+the+Malaysian+Sovereign+sukuk+market+offer%29&offset=1&origin=recordpage
https://www-scopus-com.ezproxy.um.edu.my/redirect/linking.uri?targetURL=https%3a%2f%2fdoi.org%2f10.1016%2fj.najef.2018.07.008&locationID=1&categoryID=4&eid=2-s2.0-85050343647&issn=10629408&linkType=ViewAtPublisher&year=2019&origin=recordpage&dig=3d8e2b4bdcdcf54fe217ff8dd4ef018d&recordRank=
https://www-scopus-com.ezproxy.um.edu.my/sourceid/24089?origin=recordpage
https://www-scopus-com.ezproxy.um.edu.my/authid/detail.uri?authorId=57200314871&amp;eid=2-s2.0-85050343647
https://www-scopus-com.ezproxy.um.edu.my/authid/detail.uri?authorId=56718906900&amp;eid=2-s2.0-85050343647
https://www-scopus-com.ezproxy.um.edu.my/authid/detail.uri?authorId=56925387600&amp;eid=2-s2.0-85050343647
mailto:borhanseti@gmail.com
https://www-scopus-com.ezproxy.um.edu.my/authid/detail.uri?authorId=24463978100&amp;eid=2-s2.0-85050343647
https://www-scopus-com.ezproxy.um.edu.my/search/submit/references.uri?sort=plf-f&src=r&imp=t&sid=468326d26a070cdee69f11cfac402ab7&sot=rec&sdt=citedreferences&sl=23&s=EID%282-s2.0-85050343647%29&origin=recordpage&citeCnt=1&citingId=2-s2.0-85050343647
https://www-scopus-com.ezproxy.um.edu.my/standard/help.uri?topic=12031
javascript:void(0)
https://www-scopus-com.ezproxy.um.edu.my/record/display.uri?origin=citedby&eid=2-s2.0-85059671950&citeCnt=1&noHighlight=false&sort=plf-f&src=s&st1=Does+the+Malaysian+Sovereign+sukuk+market+offer&st2=&sid=bb5e4994d8cec4734564108835d3975c&sot=b&sdt=b&sl=54&s=TITLE%28Does+the+Malaysian+Sovereign+sukuk+market+offer%29&relpos=0
https://www-scopus-com.ezproxy.um.edu.my/authid/detail.uri?origin=citedby&authorId=55441098300&zone=
https://www-scopus-com.ezproxy.um.edu.my/search/submit/citedby.uri?eid=2-s2.0-85050343647&src=s&origin=recordpage
https://www-scopus-com.ezproxy.um.edu.my/results/rss/handler.uri?citeEid=2-s2.0-85050343647
https://www-scopus-com.ezproxy.um.edu.my/record/display.uri?origin=recordpage&zone=relatedDocuments&eid=2-s2.0-85040799157&citeCnt=1&noHighlight=false&sort=plf-f&src=s&st1=Does+the+Malaysian+Sovereign+sukuk+market+offer&st2=&sid=bb5e4994d8cec4734564108835d3975c&sot=b&sdt=b&sl=54&s=TITLE%28Does+the+Malaysian+Sovereign+sukuk+market+offer%29&relpos=0
https://www-scopus-com.ezproxy.um.edu.my/authid/detail.uri?origin=recordpage&authorId=57200314871&zone=relatedDocuments
https://www-scopus-com.ezproxy.um.edu.my/authid/detail.uri?origin=recordpage&authorId=56718906900&zone=relatedDocuments
https://www-scopus-com.ezproxy.um.edu.my/authid/detail.uri?origin=recordpage&authorId=56925387600&zone=relatedDocuments
https://www-scopus-com.ezproxy.um.edu.my/record/display.uri?origin=recordpage&zone=relatedDocuments&eid=2-s2.0-85026903789&citeCnt=1&noHighlight=false&sort=plf-f&src=s&st1=Does+the+Malaysian+Sovereign+sukuk+market+offer&st2=&sid=bb5e4994d8cec4734564108835d3975c&sot=b&sdt=b&sl=54&s=TITLE%28Does+the+Malaysian+Sovereign+sukuk+market+offer%29&relpos=1
https://www-scopus-com.ezproxy.um.edu.my/authid/detail.uri?origin=recordpage&authorId=55965266800&zone=relatedDocuments
https://www-scopus-com.ezproxy.um.edu.my/authid/detail.uri?origin=recordpage&authorId=23768156700&zone=relatedDocuments
https://www-scopus-com.ezproxy.um.edu.my/authid/detail.uri?origin=recordpage&authorId=7006861572&zone=relatedDocuments


Abdullah, A.M., Saiti, B., Masih, M. 

 (Open Access)
 
(2016) Borsa Istanbul Review, 16 (4), pp. 219-232.  . 

 
doi: 10.1016/j.bir.2015.12.002 

Akhtar, S.M., Jahromi, M., John, K., Moise, C.E. 
(2016)  
Intensity of Volatility Linkages in Islamic and Conventional Markets. Available at SSRN: or. 

 

 

Aloui, C., Hammoudeh, S., Hamida, H.B. 

 
(2015) Journal of International Financial Markets, Institutions and Money, 34, pp. 69-79.  . 

 
doi: 10.1016/j.intfin.2014.11.003 

Aloui, C., Hammoudeh, S., Hamida, H.B. 

 
(2015) North American Journal of Economics and Finance, 31, pp. 311-329.  . 

 
doi: 10.1016/j.najef.2014.12.002 

Barassi, M.R., Caporale, G.M., Hall, S.G. 

 
(2001) International Journal of Finance and Economics, 6 (2), pp. 127-138.  . 
doi: 10.1002/ijfe.147 

(2007)  
Bey, Ibrahim Mardam. Sukuk, an Emerging Asset Class. 

 

 

Bollerslev, T. 
Modelling the coherence in short-run nominal exchange rates: A multivariate generalized ARCH model 
(1990) Review of Economics and Statistics, 72 (3), pp. 498-505.  . 

 

1

The impact of crude oil price on Islamic stock indices of South East Asian countries:
Evidence from MGARCH-DCC and wavelet approaches

Cited 19 times
http://www.journals.elsevier.com/borsa-istanbul-review/

View at Publisher

2

https://ssrn.com/abstract=2906546

3

Co-movement between sharia stocks and sukuk in the GCC markets: A time-frequency
analysis

Cited 28 times
http//www.elsevier.com/locate/intfin

View at Publisher

4

Global factors driving structural changes in the co-movement between sharia stocks
and sukuk in the Gulf Cooperation Council countries

Cited 25 times
http://www.elsevier.com.ezproxy.um.edu.my/locate/najef

View at Publisher

5

Irreducibility and structural cointegrating relations: An application to the G-7 long-
term interest rates

Cited 15 times

View at Publisher

6

http://www.iefpedia.com/english/wp-content/uploads/2009/10/SUKUK-an-Emerging-Asset-Class.pdf

7

Cited 1463 times

,  ,

(2019) International Journal of
Emerging Markets

  

Find more related documents in
Scopus based on:

Co-movement dynamics between
global sukuk and bond markets:
New insights from a wavelet
analysis

 Bhuiyan, R.A. Rahman, M.P.
Saiti, B.

View all related documents based
on references

 ▻Authors  ▻Keywords

https://www-scopus-com.ezproxy.um.edu.my/record/display.uri?eid=2-s2.0-84999672274&origin=reflist&sort=plf-f&src=s&st1=Does+the+Malaysian+Sovereign+sukuk+market+offer&st2=&sid=bb5e4994d8cec4734564108835d3975c&sot=b&sdt=b&sl=54&s=TITLE%28Does+the+Malaysian+Sovereign+sukuk+market+offer%29&recordRank=
https://www-scopus-com.ezproxy.um.edu.my/search/submit/citedby.uri?eid=2-s2.0-85050343647&refeid=2-s2.0-84999672274&src=s&origin=reflist&refstat=core
http://www.journals.elsevier.com/borsa-istanbul-review/
https://www-scopus-com.ezproxy.um.edu.my/redirect/linking.uri?targetURL=https%3a%2f%2fdoi.org%2f10.1016%2fj.bir.2015.12.002&locationID=3&categoryID=4&eid=2-s2.0-84999672274&issn=22148469&linkType=ViewAtPublisher&year=2016&origin=reflist&dig=85c5eaac413ca990dc0a5476ce7b1643&recordRank=
https://ssrn.com/abstract=2906546
https://www-scopus-com.ezproxy.um.edu.my/record/display.uri?eid=2-s2.0-84912101549&origin=reflist&sort=plf-f&src=s&st1=Does+the+Malaysian+Sovereign+sukuk+market+offer&st2=&sid=bb5e4994d8cec4734564108835d3975c&sot=b&sdt=b&sl=54&s=TITLE%28Does+the+Malaysian+Sovereign+sukuk+market+offer%29&recordRank=
https://www-scopus-com.ezproxy.um.edu.my/search/submit/citedby.uri?eid=2-s2.0-85050343647&refeid=2-s2.0-84912101549&src=s&origin=reflist&refstat=core
https://www-scopus-com.ezproxy.um.edu.my/record/http//www.elsevier.com/locate/intfin
https://www-scopus-com.ezproxy.um.edu.my/redirect/linking.uri?targetURL=https%3a%2f%2fdoi.org%2f10.1016%2fj.intfin.2014.11.003&locationID=3&categoryID=4&eid=2-s2.0-84912101549&issn=10424431&linkType=ViewAtPublisher&year=2015&origin=reflist&dig=76aae85c9a2f78ab3d677d435ff84ed4&recordRank=
https://www-scopus-com.ezproxy.um.edu.my/record/display.uri?eid=2-s2.0-84922669525&origin=reflist&sort=plf-f&src=s&st1=Does+the+Malaysian+Sovereign+sukuk+market+offer&st2=&sid=bb5e4994d8cec4734564108835d3975c&sot=b&sdt=b&sl=54&s=TITLE%28Does+the+Malaysian+Sovereign+sukuk+market+offer%29&recordRank=
https://www-scopus-com.ezproxy.um.edu.my/search/submit/citedby.uri?eid=2-s2.0-85050343647&refeid=2-s2.0-84922669525&src=s&origin=reflist&refstat=core
http://www.elsevier.com.ezproxy.um.edu.my/locate/najef
https://www-scopus-com.ezproxy.um.edu.my/redirect/linking.uri?targetURL=https%3a%2f%2fdoi.org%2f10.1016%2fj.najef.2014.12.002&locationID=3&categoryID=4&eid=2-s2.0-84922669525&issn=10629408&linkType=ViewAtPublisher&year=2015&origin=reflist&dig=de9fe20ad371214735a21e6ab1db0c87&recordRank=
https://www-scopus-com.ezproxy.um.edu.my/record/display.uri?eid=2-s2.0-0035042896&origin=reflist&sort=plf-f&src=s&st1=Does+the+Malaysian+Sovereign+sukuk+market+offer&st2=&sid=bb5e4994d8cec4734564108835d3975c&sot=b&sdt=b&sl=54&s=TITLE%28Does+the+Malaysian+Sovereign+sukuk+market+offer%29&recordRank=
https://www-scopus-com.ezproxy.um.edu.my/search/submit/citedby.uri?eid=2-s2.0-85050343647&refeid=2-s2.0-0035042896&src=s&origin=reflist&refstat=core
https://www-scopus-com.ezproxy.um.edu.my/redirect/linking.uri?targetURL=https%3a%2f%2fdoi.org%2f10.1002%2fijfe.147&locationID=3&categoryID=4&eid=2-s2.0-0035042896&issn=10769307&linkType=ViewAtPublisher&year=2001&origin=reflist&dig=35d7d95910e7f78854c9b0f8cc444ac9&recordRank=
http://www.iefpedia.com/english/wp-content/uploads/2009/10/SUKUK-an-Emerging-Asset-Class.pdf
https://www-scopus-com.ezproxy.um.edu.my/search/submit/citedby.uri?eid=2-s2.0-85050343647&refeid=2-s2.0-0001023182&src=s&origin=reflist&refstat=dummy
https://www-scopus-com.ezproxy.um.edu.my/record/display.uri?origin=recordpage&zone=relatedDocuments&eid=2-s2.0-85061184014&citeCnt=1&noHighlight=false&sort=plf-f&src=s&st1=Does+the+Malaysian+Sovereign+sukuk+market+offer&st2=&sid=bb5e4994d8cec4734564108835d3975c&sot=b&sdt=b&sl=54&s=TITLE%28Does+the+Malaysian+Sovereign+sukuk+market+offer%29&relpos=2
https://www-scopus-com.ezproxy.um.edu.my/authid/detail.uri?origin=recordpage&authorId=57200314871&zone=relatedDocuments
https://www-scopus-com.ezproxy.um.edu.my/authid/detail.uri?origin=recordpage&authorId=56718906900&zone=relatedDocuments
https://www-scopus-com.ezproxy.um.edu.my/authid/detail.uri?origin=recordpage&authorId=56925387600&zone=relatedDocuments
https://www-scopus-com.ezproxy.um.edu.my/search/submit/mlt.uri?eid=2-s2.0-85050343647&src=s&all=true&origin=recordpage&method=ref&zone=relatedDocuments
https://www-scopus-com.ezproxy.um.edu.my/search/submit/mlt.uri?eid=2-s2.0-85050343647&src=s&all=true&origin=recordpage&method=aut&zone=relatedDocuments
https://www-scopus-com.ezproxy.um.edu.my/search/submit/mlt.uri?eid=2-s2.0-85050343647&src=s&all=true&origin=recordpage&method=key&zone=relatedDocuments

