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Abstract
This study examines a measurement invariance of a second­order factor model of the behavioral
biases in Islamic banking and finance activities among Muslims in Malaysia. Data elicited via a survey
questionnaire was subjected to structural equation modeling analysis using the Amos 23.0 software.
The study revealed that behavioral biases as a second­order factor is indicated by herding, cognitive
dissonance, anchoring, regret aversion and overconfidence of first order factors. Measurement
invariance was tested based on self­reported religiosity across a number of hierarchically structured
invariance analysis models, including configural at the first­order level, metric, intercepts, and residuals
at both the first­order and second­order levels. A significant variance was observed between the high
and low self­reported religiosity groups. However, no difference was observed between the two groups
and the 'moderate' self­reported religiosity groups. Furthermore, based on the critical ratio score of
statistical significance at alpha of 0.001, the latent mean difference tests of the second­order model
indicates statistical significance across groups based on a path­by­path analysis.

Keywords
Author Keywords: psychological biases; measurement invariance; Islamic banking; Islamic finance;
second­order factor

Author Information
Reprint Address:  Adeyemi, AA (reprint author)

       IIUM Inst Islamic Banking & Finance IIiBF, Kuala Lumpur, Malaysia.

Addresses:

       [ 1 ] IIUM Inst Islamic Banking & Finance IIiBF, Kuala Lumpur, Malaysia

[ 2 ] IIUM, KENMS, Dept Finance, Kuala Lumpur, Selangor, Malaysia

[ 3 ] IIUM, Grad Sch Management, Master Management Programme, Kuala Lumpur, Selangor,
Malaysia

[ 4 ] Univ Ilorin, Accounting & Finance Dept, Ilorin, Nigeria

       [ 5 ] IIUM Inst Islamic Banking & Finance, Kuala Lumpur, Malaysia

Publisher
INT ISLAMIC UNIV MALAYSIA, NO 24 PERSIARAN DUTA, TAMAN DUTA, KUALA LUMPUR, 50480,
MALAYSIA

Categories / Classification
Research Areas: Religion

Citation Network

0 Times Cited
43 Cited References
View Related Records

View Citation Map

Create Citation Alert

(data from Web of Science TM Core Collection)

All Times Cited Counts
0 in All Databases
0 in Web of Science Core Collection
0 in BIOSIS Citation Index
0 in Chinese Science Citation
Database
0 in Data Citation Index
0 in Russian Science Citation Index
0 in SciELO Citation Index

Usage Count
Last 180 Days: 0
Since 2013: 0

Learn more

This record is from:
Web of Science TM Core Collection

Suggest a correction
If you would like to improve the quality
of the data in this record, please
suggest a correction.

Web of Science TM InCites TM Journal Citation Reports ® Essential Science Indicators SM EndNote TM Sign In  Help English 

My Tools  Search History Marked List

  Look Up Full Text          Add to Marked ListSave to EndNote online  1  of  1 

Search Return to Search Results

http://apps.webofknowledge.com/DaisyOneClickSearch.do?product=WOS&search_mode=DaisyOneClickSearch&colName=WOS&SID=P11oZkCCBxb7m3tBwaF&author_name=Adeyemi,%20AA&dais_id=2008132709&excludeEventConfig=ExcludeIfFromFullRecPage
http://apps.webofknowledge.com/DaisyOneClickSearch.do?product=WOS&search_mode=DaisyOneClickSearch&colName=WOS&SID=P11oZkCCBxb7m3tBwaF&author_name=Haron,%20R&dais_id=2008230515&excludeEventConfig=ExcludeIfFromFullRecPage
http://apps.webofknowledge.com/OneClickSearch.do?product=WOS&search_mode=OneClickSearch&excludeEventConfig=ExcludeIfFromFullRecPage&colName=WOS&SID=P11oZkCCBxb7m3tBwaF&field=TS&value=psychological+biases&uncondQuotes=true
http://apps.webofknowledge.com/OneClickSearch.do?product=WOS&search_mode=OneClickSearch&excludeEventConfig=ExcludeIfFromFullRecPage&colName=WOS&SID=P11oZkCCBxb7m3tBwaF&field=TS&value=measurement+invariance&uncondQuotes=true
http://apps.webofknowledge.com/OneClickSearch.do?product=WOS&search_mode=OneClickSearch&excludeEventConfig=ExcludeIfFromFullRecPage&colName=WOS&SID=P11oZkCCBxb7m3tBwaF&field=TS&value=Islamic+banking&uncondQuotes=true
http://apps.webofknowledge.com/OneClickSearch.do?product=WOS&search_mode=OneClickSearch&excludeEventConfig=ExcludeIfFromFullRecPage&colName=WOS&SID=P11oZkCCBxb7m3tBwaF&field=TS&value=Islamic+finance&uncondQuotes=true
http://apps.webofknowledge.com/OneClickSearch.do?product=WOS&search_mode=OneClickSearch&excludeEventConfig=ExcludeIfFromFullRecPage&colName=WOS&SID=P11oZkCCBxb7m3tBwaF&field=TS&value=second-order+factor&uncondQuotes=true
javascript:hide_show('research_pref_org_exp_link_2', 'inline');hide_show('show_research_pref_org_exp_link_2', 'none');hide_show('hide_research_pref_org_exp_link_2', 'inline')
javascript:hide_show('research_pref_org_exp_link_3', 'inline');hide_show('show_research_pref_org_exp_link_3', 'none');hide_show('hide_research_pref_org_exp_link_3', 'inline')
javascript:hide_show('research_pref_org_exp_link_4', 'inline');hide_show('show_research_pref_org_exp_link_4', 'none');hide_show('hide_research_pref_org_exp_link_4', 'inline')
http://apps.webofknowledge.com/InterService.do?product=WOS&toPID=WOS&action=AllCitationService&isLinks=yes&highlighted_tab=WOS&last_prod=WOS&fromPID=WOS&returnLink=http%3a%2f%2fapps.webofknowledge.com%2ffull_record.do%3fhighlighted_tab%3dWOS%26last_prod%3dWOS%26page%3d1%26qid%3d1%26log_event%3dyes%26viewType%3dfullRecord%26SID%3dP11oZkCCBxb7m3tBwaF%26product%3dWOS%26doc%3d1%26search_mode%3dGeneralSearch&srcDesc=RET2WOS&srcAlt=Back+to+Web+of+Science%3cspan+class%3d%22TMMark%22%3eTM%3c%2fspan%3e&UT=WOS:000390985200005&search_mode=CitedRefList&SID=P11oZkCCBxb7m3tBwaF&parentProduct=WOS&parentQid=1&parentDoc=1&recid=WOS:000390985200005&PREC_REFCOUNT=43&fromRightPanel=true
http://apps.webofknowledge.com/InterService.do?product=WOS&toPID=WOS&action=AllCitationService&isLinks=yes&highlighted_tab=WOS&last_prod=WOS&fromPID=WOS&returnLink=http%3a%2f%2fapps.webofknowledge.com%2ffull_record.do%3fhighlighted_tab%3dWOS%26last_prod%3dWOS%26page%3d1%26qid%3d1%26log_event%3dyes%26viewType%3dfullRecord%26SID%3dP11oZkCCBxb7m3tBwaF%26product%3dWOS%26doc%3d1%26search_mode%3dGeneralSearch&srcDesc=RET2WOS&srcAlt=Back+to+Web+of+Science%3cspan+class%3d%22TMMark%22%3eTM%3c%2fspan%3e&UT=WOS:000390985200005&parentProduct=WOS&parentQid=1&search_mode=RelatedRecords&SID=P11oZkCCBxb7m3tBwaF&parentDoc=1
javascript:void(0);
javascript:csiovl('PCTAdd', '/OutboundService.do?action=go&mode=PCTAdd&product=WOS&SID=P11oZkCCBxb7m3tBwaF&component=pct&forwardTo=None&qid=1&doc=1&colName=WOS&num_cited=0');
javascript:;
javascript:;
javascript:;
javascript:;
javascript:;
javascript:;
javascript:;
javascript:void(0);
javascript:;
javascript: void(0)
javascript: void(0)
http://apps.webofknowledge.com/WOS_CombineSearches_input.do?product=WOS&SID=P11oZkCCBxb7m3tBwaF&search_mode=CombineSearches
javascript:;
javascript:;
javascript:void(0)
javascript: void(0)
javascript: void(0)
http://apps.webofknowledge.com/WOS_GeneralSearch_input.do?product=WOS&SID=P11oZkCCBxb7m3tBwaF&search_mode=GeneralSearch
http://apps.webofknowledge.com/summary.do?product=WOS&search_mode=GeneralSearch&qid=1&SID=P11oZkCCBxb7m3tBwaF&page=
http://apps.webofknowledge.com/home.do?SID=P11oZkCCBxb7m3tBwaF

