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IJCIEF 2016 PROGRAM

Day1

Thursday, 1 September

08.30

Registration

09.00-09:30

Welcoming Remarks:

Fatih SAVASAN (IJISEF, Co-Chair)

Mehmet BULUT ( Istanbul Sabahattin Zaim University, President)
Muzaffer ELMAS (Sakarya University, President)

09.30-10.30

Opening Remarks:
Himmet KARADAG ( Borsa Istanbul, President)

Osman AKYUZ (PBAT, General Secretary)

Mehmet Ali AKBEN (BRSA, President )

Biilent GEDIKLI ( Advisor of the President of Turkey)
Cengiz AKYUZ (Deputy Minister of Finance)

10:30-11:30

Keynote Speeches:

“Islamic Finance: The Opportunities & Risks Ahead”

Abdulkader THOMAS

“Re-Thinking Economics Post the Global Financial Crisis - An Islamic Economics
Perspective”

Igbal ASARIA

11:30-11:45

Coffee Break & Networking

11:45-12:45

Keynote Speeches:
“How can Islamic Economic Knowledge Contribute to the Next-generation Global

Economic System?"

Shinsuke NAGAOKA

“Critical Reflections on Research in Islamic Economics and Finance with Reference to
Hybridity and Mirroring: From Imitation and Repetition to Authenticity”

Mehmet ASUTAY

12.45-14.00

Lunch




14.00-16.00

Opening Panel:
“Role of the Participation Banking in the Turkey’s Vision to Become Islamic Finance

Center”
“Tiirkiye nin Islami Finansin Merkezi Olma Hedefinde Katilim Bankaciliginin Rolii”
Panel Moderator: Fahrettin YAHSI, AlbarakaTurk, CEO
-“Trends in the Regulation Development of the Participation Banking:
Acquirements & Tendencies”
“Katilim Bankaciliginin Regiilasyon Gelisme Trendi: Kazanimlar ve
Yonelimler”

Fahrettin YAHSI, AlbarakaTurk, CEO

- “The New Normal for Participation Banking After 2008 Financial Crisis”
2008 Krizi Sonrast Katilim Bankaciliginin Yeni Normali”
Ufuk UYAN, Kuveyt Tiirk, CEO

-“Vision and New Aims of the Participation Banking”
“Katiim Baj(zkaalz(gﬁmn Vizyonu ve Hedefleri”
Abdillatif OZKAYNAK, Tirkiye Finans, CEO

-“Participation Banking Under the Development of Turkey’s Infrastructure”

o »

“Ttirkiye'nin Altyapisindaki Gelismeler Isiginda Katiim Bankacilig
Ikram GOKTAS, Vakif Katilim, CEO

-“Participation Banking as a Locomotive of Islamic Finance”

o »

“Islami Finansin Lokomotifi Olarak Katilim Bankaciligh
Osman ARSLAN, Ziraat Katilim, CEO

16:00-16.15

Coffee Break & Networking

16.15-17:45

Sessions 1-3t%

Day 2

Friday, 2 September

09:00-10:30

Sessions 4-6™

10:30-10:45

Coffee Break

10:45-12:00

Sessions 7-9

12:00-14:00

Lunch and Jumuah Prayer

14:00-15:00

Special Panel: “The Future of Islamic Finance in the World: Sectoral and Academic
Reflections”

Igbal ASARIA,

Abdulkader THOMAS,

Mehmet ASUTAY, Durham University

Shinsuke NAGAOKA, Kyoto University,

15:00-15:15

Coffee Break & Networking

15:15-16:30

Session 10-12t

16:30-16:45

Coffee Break & Networking

16:45-18:00

Sessions 13-15%
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Day 3 Friday, 3 September
09:00-10:30 | Sessions 16-19%

10:30-11:00
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Sessions 1-3th

1 September 2016, 16.15 — 17.45, Titanic Business Bayrampasa

Porto 2
Session 1: “Turkish Only”
Chair: Prof. Ibrahim Giiran YUMUSAK

Islami Finans Kurumlarinda 1slam@_ Danigma
Kurullar:: Tiirkiye Igin Model Onerisi
Kiirsat Yalginer, Lale Sagbansua

Gegmis ve Gliniimiizdeki Benzer Ortaklik
Finansmanlan ile Mudarabay1 Yeniden
Diisiinmek
Melih Turan

Kredi Kart1 Kullaniminin Islam Hukukunda
Makasid Agisindan Bir Degerlendirmesi
Omer Faruk Tekdogan, Hiisnii Tekin

Mevduat ve Katiim Bankalari Kredilerinin
Ekonomik Biyiime ile Iligkisi: Ekonometrik
Bir Analiz
Kemalettin Conkar, M. Fatih Canbaz, Arif
Arifoglu

Porto 3
Session 2: “Tur]dsl{ O }/”
Chair: Prof. Arif BILGIN

Bir Sosyo-Ekonomik Tarih Caligmas:: Filibe
Vakiflari Ornegi
Mehmet Bulut, Mehmet Tugrul

Sukukun Vergilendirilmesi
Ahmet Ulusoy, Mehmet Ela

Osmanl Devletinde Vergi Toplama
Yéntemlerinden Iltizam Sistemi ve 1268 (H.)
Cildir Sancagina Ait Iltizam Pusulast Ornegi

Ali Apali, Cihan Yilmaz, Ahmet Uyaniker

Sukukun Sézlesme Yapisi (Miirekkep, Karma
ve Kendine Ozgii Olup Olmamast
Bakimindan)

Ahmet Inanir

Karina
Session 3: “English Only”
Chair: Assoc. Prof. Talat ULUSEVER

Relationship between Non-Performing Loans
and Macroeconomic Performance: Comparing
of Islamic and Private Conventional Banking
in Turkish Banking System
Etem Hakan Ergec, Mehmet Asutay

Factors Influencing the Behavioral Intention
of Crowd Funders to Use Crowdfunding-
Wagqf Model
Mohamed Asmy Bin Mohd Thas Thaker,
Anwar Allah Pitchay

WAQF- As Recognized in India
Yasmeen Aowte

Religion and Mergers and Acquisitions
Contracting: The Case of Earnout Agreement
Ahmed M. Einahas, M. Kabir Hassan, Ghada

M. Ismail



Sessions 4-6th

2 September 2016, 09.00-10.30, Titanic Business Bayrampasa

Porto 2
Session 4: “English Only”
Chair: Prof. Sabri ORMAN

Islamic Finance and Herding Behavior:
Application to Gulf Islamic Stock Markets
Chaftai Mustapha, Imed Medhioub

The Relative Performance of Religious
Investment Funds
Jose Francisco Rubio, Esther Castro, M. Kabir

Hassan

Rate of Profit as a Pricing Benchmark in
Islamic Banking to Create Financial Stability
Trisiladi Supriyanto
Islamic Banking and Finance in Sub-Saharan
Affica: Recent Developments and Existing
Challenges
Abdu Seid Ali
Agency Costs and the Islamic Sharia Mergers
and Acquisition (M&A): The Case of Earnout
Agreement
M. Kabir Hassan, Ahmed M. Elnahas
Ghada M. Ismail

Porto 3
Session 5: “Arabic Only”
Chair: Prof. Hact Mehmet GUNAY

Zakat in Era of Globalization
FEiman Khaleel

Zakat Role in Reducing Poverty - Algeria Case
Study
Aicha Chebila, Ratiba Bouhali

Zakat Fund as a Mechanism to Support The
Financing of SME in Algeria
Maiza Messaoud Amir, Ouassaa Hamza

The Impact of Conventional Monetary Policy
upon the Performance Efficiency of Islamic and
Conventional Banks: A Comparative
Investigation
Sufian Hraze

Porto 4
Session 6: “Turkish Only”
Chair: Prof. Temel GURDAL

Katilim Bankasi Caliganlariun Isten Ayrilma
Nedenleri Uzerine Bir Aragtirma
Muhammet Fatih Canbaz, Suayip Ozdemir

Katilim Bankalarinin Fon Kullandirma
Yontemlerinin Tiirk Vergi Mevzuati
Agisindan Degerlendirilmesi: Sorunlar ve
Oneriler
Fatih Yardimcioglu, Z/yas Ceyhan

Katiim Bankalarinda Karlilify Belirleyen
Faktorlerin MARS Yéntemiyle Incelenmesi
Serhat Yiiksel

Riske Gére Ayarlanmig Performans
Yontemlerini Kullanarak Katihm ve
Konvansiyonel Endekslerin Performans
Stralamas

S. Baha Yildiz



Sessions 7-9th

2 September 2016, 11.00-12.30, Titanic Business Bayrampasa

Porto 2
Session 7: “English Only”
Chair: Assoc. Prof. Mehmet SARAC

Using Diminishing Musharakah Method for
House Financing: Comparative Analysis for
Turkey
Hakan Aslan

Islamic Banking and Human Development: Are

Developmentalist Considerations Still There?
Mehmet Asutay, Isa Yilmaz

Islamic Bank Retail Financing Products and
Services: A Critical Assessment
Buerhan Saiti, Hishamuddin Abdul VWahab,
Khaliq Ahmad

The Relation Between Return and Volatility in
ETFs Traded in Borsa Istanbul: Is there any
difference between Islamic ETFs and others?

Mohammed Kabir Hassan, Tayfur Bayat, Selim

Kayhan

Porto 3

Session 8: “Arabic Only”
Chair: Prof. Dr. Yousuf Mahmoud Al-Siddiki

Jurisprudential Qualifying and its Impact on
Contemporary Banking Transactions
Hazerchi Abderrahmane

The Corporate Social Responsibility Trend of
Islamic and Conventional Banks in Palestine
Sufian Hraze

Problematic of Lease Ending with Ownership
Contracts in the Qatari Islamic Banks
Nayef Nahar

‘The Affect of Financial Structure on Firm’s
Value: -Islamic Finance Versus Conventional
Finance
Delfouf Sofiane, Moufida Yahiaoi

Porto 4
Session 9: “Turkish Only”
Chair: Abdurrahman CETIN (BRSA)

Ahiligi Potlag Kiltiirii Uzerinden Yeniden
Digtinmek
Kenan Géger

Iktisatta Yeni Boyut: Katilim Ekonomisi
Temel Haziroglu

Islam Tktisadr’nda Sosyal Adalet ve Sosyal
Adaletin Saglanmasina Yonelik Politika
Onerileri
Ozkan Kilicaslan

Tirkiye’de Kurumsal Olarak Uygulanabilir
Bir Zekat Modeli
Mervan Selcuk, Sakir Gormus

Ingiltere’de Hayir Diikkans (Charity Shop)
Tecriibesi ve Tiirkiye’de Uygulanabilirligi
Oznur Ozdemir, Miicahit Ozdemir



Sessions 10-12th

2 September 2016, 15.15-16.30, Titanic Business Bayrampasa

Porto 2
Session 10: “Turkish Only”
Chair: Prof. Arif ERSOY

Pozitif Islami Sinerji: Metodolojik Bir
Yaklagim
Ahmet Kése, Belkis Seval, Bur¢ Ulengin,
Mevlit Camgoz

Kozmetik Uriinlerde Hel4l Sertifikast
Gerekliligi
Ayse Betiil Sahin

Findik Ureticileri f¢in Alternatif Bir Islami
Finansman Yéntemi Olarak Selem Akdi ve
Tiirkiye I¢in Uygulanabilir Bir Model Onerisi
Salih Ulev, Mervan Selcuk

Konvansiyonel Sigortacihiga Bir Alternatift
Tekafiil Sigorta Sistemi
Cemal Elitas, Bilge Leyli Elitas, Seyran

Ozcan

Porto 3

Session 11: “Arabic Only”
Chair: Prof. Adem ESEN

Test the Financial Distress of Islamic Banks

During the Financial Crises -An Empirical Study

of a Sample of Islamic Banks During the
Mortgage Crisis
Larabi Moustapha

Islamic Bank Governance and the Role of Basel
Comnmittee in its Reinforcement: Case Study of
Algeria
Khelil Abdelkader, Brouba Ilhem

Measuring Economic Capital in Islamic Banks -
Practical Approach
Mohamad Abdulhai

Evaluating the Entries of Transformation of
Conventional Banks into Islamic Banks
"Comparative Study”

Maryam Rustom

Porto 4

Session 12: “English Only”
Chair: Assoc. Prof. Hakan SARIBAS

Analysis of Criteria in Determining Revenue

Sharing Value of Funding by Using Anp
Technique(Case Study at Bank Jatim
Syariah)

Dian Filianti, Dina Fitrisia Septiarini

Islamic Derivatives in Indonesia: A Study on
Indonesian Ulama Council (MUI)’s Fatwa on
Tahawwut (Hedging)

Yudi Ahmad Faisal

Islamic Financial Engineering: Principals,
Challenges and Application for Market Risk
Hedging
Ali Katou, Ahmed Chakir

Nasl Implementation as Part of Maqasid
Sharia on Externality for Sustainable
Development
Nadhifa Meitasari, Askar Muhammad, Yuri
Oktaviani



Sessions 13-15th

2 September 2016, 16.45-18.00, Titanic Business Bayrampasa

Porto 2

Session 13: “Turkish Only”
Chair: Prof. Hamdi DONDUREN

) Islam iktisadmda Devletin Temel
Islevleri: Insan Merkezli Tktisadi Ilkeler
Arif Ersoy, Merve Biisra Altundere

Geleneksel Muhasebe Isiginda Islami
Muhasebenin Incelenmesi
Ayhan Yatbaz, Ozgiir Catikkag,
Mehmnet Ersoy

Katilim Bankalarinin Finansal Erisime
Etkisi: Tiirkiye Ornegi
Biinyamin Er, Tolga Ergiin, Yusuf’
Giineysu

Iktisat-Siyaset Biitiinliigii Baglaminda Bir
Toplumsal ve Siyasal Déniigtiiriicii Olarak
Ekonomik Girigim: Tiirkiye'de Yerel
Kalkinma ve Sosyal Sermayenin
Ticarilesmesi Siireci Anadolu Kaplanlar:
ve Muhafazakarhik Hligkisi Ornegi
Ahmet Vedat Kogal

Porto 3

Session 14: “Arabic Only”
Chair: Assoc. Prof. Abdullah DURMUS

"The development of Islamic financial products
to increase the sources for financing Islamic
Economics sources
Djaber Mehdi, Bara Souheila

Regulation of the Establishment of Retakaful
Company in Malaysia
Muhammad Laeba, Ismail Duramea

Islamic Financial Options Design for
Speculation and Risk Management
Mohammad Hanini

Porto 4

Session 15: “English Only”
Chair: Prof. M. Kabir HASSAN

Analysis of Trend and Ratio Comparison of
Islamicity Performance at Mandiri Syariah,
Muamalat Indonesia, Bri Syariah and Bni Syariah
Banks of 2011-2014
Dina Fitrisia Septiarini, Dian Fillianti

Do Conventional and Islamic Stock Markets
Subject to Different Market Anomalies? Empirical
Evidences from Indonesia and Malaysia
M. Shabri Abd. Majid, Zulfa Alvi Vakhira

Econometric Study of the Impact of Zakat Fund in
Poverty
Bouchikhi Mohammed, Rahmani Mira, Larbi
Ghrissi
Impact of Investor's Islamic Behavior on the Return
of Islamic Index
Masmoudi Emna, Jarboui Anis
The Relationship between Participation Index,
Borsa Istanbul Index and Exchange Rates:
Evidence from Symmetric and Asymmetric
Causality Tests
Mehmet Asutay, Miicahit Ozdemir, Furkan Besel



Sessions 16-19th

3 September 2016, 09.00-10.30, Titanic Business Bayrampasa

Porto 2

Session 16: “English Only”
Chair: Assoc. Prof. Sadik UNAY

Technology Gap and Managerial
Efficiency: A Comparison Between
Islamic and Conventional Banks in

MENA
Chafiai Mohamed

A Study on Sources of Wagqf Funds for
Higher Education in Selected Countries
Dzuljastri Abdul Razak; Nor Azizan
Che Embi, Marhanum Che Mohd
Salleh, Faaza Fakhrunnas

Analysis of Client Drop-out from
Microfinance: A Case Study of Ankara
and Konya, Turkey
Mahmut Bilen, Ali Kabasakal, Amna
Malik

Interest Rate Risk Management and
Islamic Banking: Evidence from
Malaysia
Hassanudin Mohd Thas Thaker,
Ahmad Khalig

Porto 2

Session 17: “Turkish Only”
Chair: Asgoc. Prof. Omer
KARAOGLU

16. yy Onde Gelen Osmanlt
Alimlerinin Para Vakiflarina Bakig
Agilart Uzerine Bir Degerlendirme

Cantirk Kayahan, Kemalettin
Conkar

Finans Kurulugu Olarak Osmanl
Para Vakiflart
Yakup Ozsarag, Mehmet Bulut

18.yy Sonlarinda Uskiidar Para
Vakiflarini Nakit Sermayelerindeki
Degisim
Stileyman Kaya, M. Emin Durmus

Tekafiil Sigortaciligina Fikhi
Agidan Bir Baksg
Abdullah Durmus

9slam’da Zarar Ve Zarara Zararla
Kargilik Vermek Yoktur” flkesine
iktisadi Agidan Bakig”
Adem Esen

Porto 3
Session 18: “English Only”
Chair: Assoc. Prof. Ebubekir
CEYLAN

The Potential of Cash Waqf as an
Infrastructure Funding Option and its
Implication Towards National
Macroeconomy
Pyan Amin, Ardanu Wicaksono,
Kurniagung Cahyono

Influence of Cash Wagf Institutions
on Wealth and Socio-Cultural
Structure, 1544-1914
Mehmet Bulut, Bora Altay

An Operational Comparison between
Applications of Participation Banks
and Ottoman Cash Waqfs (CWs)
Cem Korkut, Mehmet Bulut

Factors Persuade Individuals’
Behavioral Intention to Opt for
Islamic Bank Services: Malaysian
Depositors Perspective
Anwar Allah Pitchay, Mohamed
Asmy Bin Mohd Thas Thaker

Porto 4

Session 19: “ English Only”
Chair: Dr. Ahmet ALBAYRAK
(Kuveyt Tiirk, Vice General Mng)

Concept of Deposit Insurance: A
Comparative Study between
Conventional System and Shariah
Yusuf San1 Abubakar, Lukman
Olorogun, Ahamad Faosiy
Ogunbado, Umar Ahmed
Exploring the Relationship between
Shari’ah Governance and Corporate
Social Responsibility Disclosure
Performances in Islamic Banking
Gulen Akkaya Kart, Turgay Kart,
Mehmet Asutay

Perception Towards Islamic Banking
and Exploring its Potential: A Study
of Muslim Entrepreneurs of India
Saghir Ahmad Ansari, Waseem
Khan
Islamic Banking Performance
Measure Based on Magasid al-
Shar'ah Index (Case in Indonesia
and Malaysia
Evi Mutia, Riky Ramadhani,
Rahmawaty, Lilis Maryasih
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Islami Finans Kurumlarinda Islami Danigma Kurullar: Tiirkiye Icin

Model Onerisi
Lale Sagbangua Kiirgat Yalginer
Turgut Ozal University Gazi University
lola.lale@gmail.com yalciner@gazi.edu.tr

Ozet

Islami finans biiyiime potansiyeli yiiksek olan bir sektordiir. Dini hassasiyeti
yiksek olan Mislimanlar uzun zamandir atil kalan birikimlerini, Islam dinine
uygun bir sekilde faaliyet yaptiklarina inandiklari igin Islami bankaciligin ya da
ilkemizdeki ~Katilim  Bankaciligin  araciigiyla  ekonomiye  kazandirmaya
baslamislardir. Islami finans sektériinde kritik olan miisterilerin ~ giivenini
kaybetmemektir. Bu sebepten dolayr misteriler i¢in Katihm Bankalarmin ser'i
kurallara uygun bir sekilde faaliyet siirdiirmelerini saglayan ve bu uygunlugu teyit
eden Islami Denetim Kurullarimin var olmasi zaruridir. Bu kurullarin etkin ve
bagimsiz bir gekilde ¢aligmalar i¢in genel cercevenin ve standardin olusturulmas:
sarttir, Ayrica Islami Denetim Kurul kararlarnmn tutarli ve denetimlerin dogru
olmasi i¢in bir Ulusal kurulun olmas: sekt6rin giivenilirligi agisindan 6nemlidir. Bu
¢aligma Tiirkiye'deki Katihim Bankalarina uygun Islami Denetim Kurul modelini ve
genel cercevesini gelistirmeyi amaglamaktadir. Bu model Tirkiye'nin sosyal ve
ekonomik sartlarini g6z 6niine alarak dinyadaki uygulama 6rneklerinden hareketle
olugturulmustur.

Anahtar Kelimeler. Katithm bankacilify, Islami Denetim Kurulu, Islami
Finans

Abstract

Islamic finance is a sector with growth potential. Muslims with religious
sensitivity have started to bring their savings which used to be idle into the economy
through the participatory banking, trusting them operating in compliance with Islamic
principles. They prefer participatory banks over the conventional ones because of their
religious values. It is critical not to lose the trust of customers in Islamic finance sector.
For this reason, existence of Islamic Supervisory Boards (ISB) which make sure that the
participatory banks operate in compliance with Sharia rules. In order for these boards to
work independently and efficiently, the overall framework and standards must be
developed. Moreover, for the ISB decisions to be consistent and supervisions to be
accurate, existence of a national board is important in terms of reliability of the sector.
The objective of this thesis is to address the functions and roles of the supervisory boards
with the examples in the world and provide suggestions towards the general framework
of an ISB model appropriate for the participatory banks in Turkey. This model is
developed considering the social, economic, and judicial environment of Turkey and
similar applications in the world. As a result of the evaluation of surveys and available
sources within the methodology used in this study, it is concluded that the ISBs of the
participatory banks in the country are not influential enough in the product development
and other corporate processes, the reports are not being published so the system is not
transparent enough. This in return, supports the validity of the hypothesis provided at
the start of the study.

Keywords. Islamic Finance, Islamic Supervisory Board
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Gegmis ve Giinlimiizdeki Benzer Ortaklik Finansmanlar ile
Mudarabay1 Yeniden Diginmek

Melih Turan
Albaraka Participation Bank
melihturan@hotmail.com.tr

Ozet

Bu ¢alisma Islam Tktisadi ve Finansi konu kapsamina giren Mudaraba kar-
zarar ortaklif1 ya da emek-sermaye ortakliginin ge¢mis ve glinimizdeki kurumlarimn:
ele alarak giinimiz sartlarinda yeniden digtinmeyi saglamak amaciyla yapilan bir
girisimdir. Mudarabanin genel hiikiimleri ile birlikte ge¢mis ve ginimizdeki is
ortakliklar1 incelenmis ve buna ek olarak Mudarabanin melek yatinmeilik, risk
sermayesi gibi yatim ortakliklari ile yeniden disiiniilerek Islami Finansin
kalkinmact  yoninin  canlandiilmasi  vurgusu  yapilmigtir.  Emek-sermaye
catigmasinin kargisina emek-sermaye igbirligi ¢6zimi konularak emege deger
katmak ve sermayenin emek ile birlikte deger kazanmasini saglamak Islami Finansin
asli amagclarindan olmas: hasebiyle Islam toplumlarinin ihtiyacina yonelik ¢agdas
Islami Finansin 6z sermayeye dayali iiriinlerin tizerinde durmasi gerekmektedir. Bu
baglamda Mudaraba Islami Finans ve Islam toplumlari igin bir firsattir. Islam
Iktisadinin gayelerine yonelik hareket edilmesi i¢in bu caligmada, Mudarabanin
giniimiiz sartlarina uygun tasarlandify takdirde sosyal ve kalkinmaci bir bagarinin
saglanacag1 digtincesine varilmistur.

Anahtar Kelimeler: Tslam TIktisadi ve Finansi, Mudaraba, Yatinm
Ortakliklart

Abstract

This paper is an attempt to rethink on the Mudaraba profit-loss sharing or
labor-capital cooperation, which is under the subject of Islamic Economics and
Finance, by the similarity with the past and current partnerships. The Mudaraba has
been investigated with its general norms and the past and modern partnership
agreements and in addition it is emphasized that developmentalist aspect of Islamic
Finance could be revived through Mudaraba with the new investment partnerships
like angel investment, risk venture. It is within the main aspirations of Islamic
Finance that placing labor-capital cooperation against the labor-capital conflict in
order to gain value to the capital side together with the labor side. In consequence of
this for the needs of Islamic societies current Islamic Finance institutes must stand
on capital-based products. In this context Mudaraba is an opportunity to develop
the Muslim world through Islamic Finance. In order to act according to the
aspirations of Islamic Economics, in this paper, it is inferred that if Mudaraba could
be redesigned conveniently to the modern conditions, a social and developmentalist
accomplishment would be provided.

Keywords: Islamic Economics and Finance, Mudaraba, Investment
Partnerships
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Kredi Kart1 Kullaniminin Islam Hukukunda Makasid Agisindan Bir

Degerlendirmesi
Omer Faruk Tekdogan Hiisnii Tekin
Istanbul University Istanbul University
otekdog@ncsu.edu tekinhusnu@hotmail.com

Ozet

Zamanin degismesi ve teknolojinin ilerlemesiyle her gin hayatimizi
kolaylagtiran yeniliklerle kargilagmaktayiz. Bu yeniliklere karsi takinacagimiz tavri
sekillendirecek olan fikhi ¢erceve bilgi sahibi olmamiz gereken bir olgu olarak
karsimizda durmaktadir. Hayatimizda 6nemli bir yer eden kredi kart1 da fikih¢ilar
tarafindan irdelenmis ve istimalleri konusunda farkli gériisler ortaya konmustur. Bu
gorig farkhiliklarn sadece mezhepler arasinda kalmamakla birlikte ayni mezhepten
fikihgilar arasinda da farkh goriigler ortaya ¢ikmustir. Islam hukukunda akitler
baglaminda kredi kart: tizerine yapilan tartigmalar literatirde karsimiza daha sik
cikmakta iken, bu konuyu makasid, maslahat ve zaruret kavramlari baglaminda ele
alan ¢alismalara pek rastlanmamaktadir. Bu ¢alisma ile fikhi agidan kredi kart:
konusunda yeni bir bakis agis1 sunmak amaglanmis olmakla birlikte, ¢aligmamizin
diger finansal araglar ve islemlerin degerlendirilmesinde de fayda saglayacagimi

distinmekteyiz.

Anabhtar Kelimeler: Kredi karty, Islam hukukunda makasid, maslahat,
zaruriyyat

An Evaluation of Credit card Usage within the Context of Maqasid
al-Shari’ah

Abstract

As time passes by and technology makes progress, we meet new innovations
every day which make our lives more comfortable. The attitude we need to assume
against these innovations is shaped by the Shari’a framework we need to learn
attentively. Shari’a scholars have been examining credit cards which take an
important place in our lives and different views come to light among scholars.
Although we can find many discussions on credit cards in literature within the
framework of contracts in Islamic law, we barely find studies on credit cards from
the point of the concepts maqasid, maslahah and dharureh. In this study, we aim to
provide a new approach to Shari’a evaluation of credit cards and we expect it will be

beneficial for evaluation of other financial instruments and transactions.

Keywords: Credit card, maqasid al-shari’ah, maslahah, dharuriyyat
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Mevduat ve Katilim Bankalar1 Kredilerinin Ekonomik Biiytime ile
Iligkisi: Ekonometrik Bir Analiz

Kemalettin Conkar M.Fatih Canbaz
Afyon Kocatepe University Afyon Kocatepe University
conkar@aku.edu.tr canbaz@aku.edu.tr
Arif Arifoglu
Afyon Kocatepe University
arifoglu@aku.edu.tr

Ozet

Finansal gelisim ile ekonomik biiylime arasindaki iligki yillardir tizerinde
durulan ve ¢aligmalar yapilan bir konudur. Bu ¢alismanin amaci, Turkiye'deki
mevduat bankalar1 toplam kredileri ile katihm bankalari toplam kredilerinin
ekonomik biylimenin géstergelerinden olan gayri safi yurtici hasila ve sabit sermaye
yatinmlari ile aralanindaki nedensellik iligkisini aragtirmaktir. Bu amag
dogrultusunda, Toda-Yamamoto yaklagimi ile gerceklestirilen Granger nedensellik
analizi sonuglarina gére mevduat bankas: kredileri ile gayri safi yurtici hasila arasinda
cift yonli ve sabit sermaye yatinmlarina dogru tek yonli nedensellik iligkisi tespit
edilmigtir. Katilm banka kredileri ile gayri safi yurti¢i hasila arasinda nedensellik
iligkisi tespit edilmemis olup, katilim banka kredilerinin sabit sermaye yatirimlarinin
nedeni oldugu sonucuna ulagilmigtur.

Anahtar Kelimeler. Mevduat Banka Kredileri, Katiim Banka Kredileri,
Gayri Safi Yurti¢i Hasila, Sabit Sermaye Yatirimlari, Nedensellik

Causality Relationship between the Credits of Commercial and
Participation Banks and Economic Growth: An Econometric
Analysis

Abstract

Nexus between financial development and economic growth is a
contemplated issue for years. The purpose of this paper is to investigate the causality
relationship between credits of commercial and participation banks in Turkey and
two economic growth indicators which are gross domestic product and fixed capital
formation. For this purpose, Granger causality analysis with Toda-Yamamoto
approach was applied and results of the analysis showed that there is two-way
causality relationship between commercial banks credits and gross domestic product
and one-way causality relationship between commercial banks credits and fixed
capital formation which is toward fixed capital formation. And, it was also found
that there is no causality relationship between participation banks credits and gross
domestic product but participation banks credits is the cause of fixed capital
formation.

Keywords: Commercials Banks Credits, Participation Banks Credits,
GrossDomestic Product, Fixed Capital Formation, Causality
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Bir Sosyo-Ekonomik Tarih Caligmas:: Filibe Vakiflart Ornegi

. Mehmet Bulut Mehmet Tugrul
Istanbul Sabahattin Zaim University Ankara Yildirim Beyazit University
mtugrul@yandex.com

Ozet

Osmanlilarin, Balkanlarda fethettigi ilk sehir ve Avrupa’ya agilan kapisi olan
Filibe, Osmanli gehir tipinin ilk 6rneklerinden biri olarak kargimiza ¢ikmaktadur.
Filibe'nin bir Osmanl gehri olarak gelismesinde vakif muessesesinin payr biyik
olmugtur. Vakiflar vesilesiyle inga edilen eserler, istihdam edilen kisiler, tedris edilen
talebeler, ihtiyaclari kargilanan fakirler, idame ettirilen sayisiz hizmetler Filibe’nin
kisa strede cehresinin degismesinde etkili olmugtur. Bu ¢alismada Filibe'de
kurulmug vakiflarin vakfiyeleri incelenerek, bunlarin Filibe’nin sosyal ve ekonomik
hayatina olan katkilar1 ortaya konulmaya ¢alisilacaktir.

Anahtar Kelimeler: Osmanli, Vakaf, Para Vakfi, Filibe, Sosyal, Ekonomik
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Sukukun Vergilendirilmesi

Ahmet Ulusoy Mehmet Ela
Karadeniz Teknik University Osmaniye Korkut Ata University
aulusoy@ktu.edu.tr mehmetela@osmaniye.edu.tr
Ozet

Sukuk son zamanlarda géz alict bir hizla biyime gostermektedir. Sukukun
sagladign avantajlarin farkinda olan birgok tulke sukuka iligkin yasal dizenlemelere
gitmekte ve boylece sukuk ihraclari giderek artmaktadir. Boyle olmakla birlikte
sukuk tam olarak potansiyeline ulasmis durumda degildir. Bu durumun temel nedeni
ise sukukun gelisimine y6nelik bir¢ok problemin devam ediyor olmasidir. Bu
problemlerden bir tanesi de sukukun vergilendirilmesine iliskindir. Sukuk Seri
hiikiimlere uymak zorunda oldugundan varliklarin bir¢ok kez devrini biinyesinde
barindirmaktadir. Béylece varligin transferi asamalarinda bir¢ok vergi konusu ortaya
ctkmakta ve sukuk geleneksel tahvile kargi vergisel agidan dezavantajli duruma
dismektedir. S6z konusu dezavantajlari ortadan kaldirmay: hedefleyen birgok tlke
ise sukuka yo6nelik vergisel diizenlemelere gitmektedir. Vergisel diizenlemelere giden
tilkeler arasinda gtiphesiz Turkiye de bulunmaktadir. Ancak Turkiye’de sukukun
vergilendirilmesi konusunda problemler hala varligini sirdirmektedir.

Bu calismanin amac: diinyada ve Tirkiye'de sukukun vergilendirilmesini
incelemek, sukukun vergisel agidan problemlerini ele almak ve diger tlkelerden
Tirkiye adina dersler ¢ikarmaktir.

Anabhtar Kelimeler: Islami Finans, Sukuk, Vergi, Ttrkiye,
Taxation of Sukuk

Abstract

In recent years, sukuk has grown glamorously. Countries who are aware of
advantages of sukuk have started to make legislative regulation about sukuk and so
sukuk issuance have started to increase recently. Notwithstanding the fact that sukuk
has been growing, it hasn’t reached its potential yet. Root cause of this situation is
that there are a lot of problems about sukuk. One of these problems is about taxation
of sukuk. Sukuk is Sharia compliant instrument and so in usual sukuk structure there
are lots of transfers of assets. Each transfer gives rise additional taxes and stamp
duties and this puts sukuk at a disadvantage as compared with conventional bonds.
A lot of countries whose aim is to remove tax barriers about sukuk have been making
tax regulations about sukuk. One of these countries is Turkey. But there are still a
lot of problems about taxation of sukuk.
The aim of this paper is to research about taxation of sukuk in Turkey and in the
world and take lessons from tax practice of other countries.

Keywords: Islamic Finance, Sukuk, Tax, Turkey.
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Osmanl Devletinde Vergi Toplama Yéntemlerinden Iltizam Sistemi
ve 1268 (H.) Cildir Sancagina Ait Iltizam Pusulast Ornegi

Ali Apaly Cihan Yilmaz
Ardahan University Ardahan University
aliapali@ardahan.edu.tr cihanyilmaz@ardahan.edu.tr
Ahmet Uyaniker
Ardahan University

ahmetuyaniker@ardahan.edu.tr
Ozet

Osmanli Devletinin fetih politikas: geregi biiyik ordulara duyulan ihtiyag,
savag maliyetleri ve bayindirlik hizmetlerinin kargilanmas: icin giicli bir ekonomiye
ihtiya¢ duyulmugtur. Osmanli maliyesinin biiytik bir béliminid vergi gelirleri
olusturmugtur. Bu sebeple her vilayet ve sancak i¢in vergi sisteminin esaslarin
belirleyen, vergi miukellefleri ile sipahi veya devlet iligkilerinin nasil olmas:
gerektigini diizenleyen ayri ayri kanunnameler yapilmistir. Devlet sinirlari XVIL
ylizyilin baglarindan itibaren stirekli genisledigi icin hukuki ve askeri alanlarla birlikte
mali yapida da gelismeler ve degismeler meydana gelmistir.

Vergi gelirlerinin toplanmasinda meydana gelen gelismelerden olan iltizam
sistemi uygulamasi XV. yizyilin ortalarindan itibaren uygulanmaya baglanmgtir.
Osmanli Devletinde iltizam sisteminin uygulandigi eyaletlerden biri de Cildir
Eyaletidir. Bu g¢alismada Osmanli hazinesine finansman saglama amaciyla vergi
toplama yontemlerinden iltizam sistemi ele alinmigtir. Caligmanin kapsami
dogrultusunda iltizam sisteminin ¢ildir sancagindaki uygulamasinin nasil oldugunun
1268 (H.) tarihli Bagbakanlik Osmanli Arsivlerinden elde edilen 2341 gémlek nolu
ve ML.VRD.d. fon kodlu belge nezaretinde incelenmesi amaglanmigtir. Bu amag
dogrultusunda o6nce iltizam sistemi ve uygulama yonteminden bahsedilmis,
sonrasinda ise bahsi gecen argiv belgesine dayanarak Cildir sancaginin riisumu
varidat: analiz edilmigtir.

Anahtar Kelimeler: Vergi, 1ltizam Sistemi, Cildir Sancag:
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Sukukun Sézlesme Yapis: (Mirekkep, Karma ve Kendine Ozgu Olup
Olmamas: Bakimindan)

Ahmet Inanir
Gaziosmanpaga University
B ahmet.inanir52@gop.edu.tr
Ozet

Sukuk, giiniimiiz diinyasinda yaygin bir sekilde kullanilan varliga dayal
menkul kiymetlestirmeden etkilenerek gelistirilmis ¢agdas Islami sermaye para
piyasasinin en 6nemli finansal driinlerinden biridir. Sukuk; teoride mal, menfaat
veya proje sattmina dayanir. Boylece taraflara misli nitelikte ortaklik hakk: saglar.
Bu 6zelligi sebebiyle o, katilim bankalar: tarafindan da sik¢a kullanilmaktadir. Ayrica

mesruiyeti konusunda birgok farkli géris bulunmaktadir.

Mevecut haliyle sukuk, daha 6nce gelistirilmis finans Griinlerinin pek cogunu
kendi i¢inde barindirmaktadir. Bu yontyle bir sézlesmede birden fazla akdi ve
onlarin ana ve yan unsurlarimi bir akitte birlestirmektedir. Zira bir sukuk ihraci
isleminde mal, menfaat veya projenin sahibi olan kaynak kurulug (sermaye ihtiyact
var), sukuk ihra¢ eden aract kurulug ve bunlara yatirim yapan sermaye sahipleri
bulunmaktadur.

Bu tebligde sukukun s6zlesme yapisindan hareketle fikhi hilkmi tespit
edilmeye caligilacaktur.

Anahtar Kelimeler: 1slam, Fikih, Sukuk

Structure of the Sukuk Contract (whether the united, mixed and sui
generis)

Abstract

The Sukuk is used widely in today's world as a asset based securitization has
been developed without the influence of money in contemporary Islamic capital
market is one of the most important financial products. The sukuk is based on the
goods, the sale of interests or projects theoretically. Thus, provides to the parties for
the right partner in nature-fold. It used by the participation banks due to this feature
frequently. There are also many different opinions about the legitimacy.

The Sukuk contains many of the previously current form,developed
financial products on its own. This aspect it combines more than one contract and a
contracting in their major and minor elements in a contract. Because in a sukuk
issuance process, resource institutions that have the goods, the interest or project
with the source organization (there are capital needs), sukuk issuers are
intermediaries and capital owners who invest in them.

In this paper, with movement to the structure of the sukuk contract will be
studied to determine the clause jurisprudence.

Keywords: Islam, Figh, Sukuk
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Relationship between Non-Performing Loans and Macroeconomic
Performance: Comparing of Islamic and Private Conventional

Banking in Turkish Banking System

Etem Hakan Erge¢ Mehmet Asutay
Medeniyet Universitesi Durham University
chergec@gmail.com mehmet.asutay@durham.ac.uk
Abstract

Non-performing loans (NPLs) in banking system are one of the important
issues in the operation of any banks. In the case of Islamic banks, NPLs of Islamic
banks is essential for profitability and financial stability in the financial system.
Firstly, NPLs has a significant impact on the profitability of Islamic banks.
Although they have the opportunity to shift their losses to depositors, for Islamic
banks, NPLs are more essential because of the sensitivity of depositors to profit and
loss sharing ratio. From a financial stability standpoint, the tendency of the banks to
take risks has impact over the fragility of the financial system as well, as in current
times; financial stability is a key goal in the monetary policy.

Therefore, analyzing of determinants of NPLs in Islamic banking is crucial
for the bank management and policy makers. This study attempts to analyze the
relationships between NPLs and macroeconomic variables in Turkey by comparing
the performance of Islamic and private conventional banking. The monthly data
cover for the period between 2006 and 2014, which were modeled by VAR analyses
methods. In addition, the reaction of NPLs to the exchange rate, we used US Dollar
and Euro separately. Furthermore, in estimating determinants of NPLs, various
consumer and commercial loans types were analyzed. The results suggest important
implications for bank's management and policy makers.

Keywords: Islamic Banks, Non-Performing Loans, Monetary Policy,
Financial Stability

12 International Joint C e on Islamic Economics and Finance, 1-3 September 2016, Istanbul/ TURKEY




Abstracts

Factors Influencing the Behavioral Intention of Crowd Funders to

Use Crowdfunding-Wagqf Model (CWM): Partial Least Squares

Approach
Mohamed Asmy Bin Mohd Thas Anwar Allah Pitchay
Thaker School of Management
International Islamic University Malaysia Universiti Sains Malaysia
asmy@iium.edu.my anwarap@usm.my

Abstract

This study is designed to examine the behavioural intention of donors or
crowd funders to use Crowdfunding Waqf Model (CWM). The present study has
proposed Crowdfunding Wagqf Model to assist Waqf institution in meeting their
liquidity constraint in developing Waqf Wagqf land in Malaysia. The primary data
are collected from the survey administered to donors or crowd funders in the Klang
Valley and the analysis is conducted using Partial Least Squares (PLS).
Furthermore, the model has validated its acceptance in the field by adopting the
Technology Acceptance Model (TAM). This study has revealed that both the
perceived usefulness and perceived easy to use are found to have a positive impact on
the intention of donors or crowd funders in assisting Waqf institution to develop
Wagqf land in Malaysia. Furthermore, perceived easy to use has a positive
relationship and direct effect with perceived usefulness micro entrepreneurs to use

the Crowdfunding Wagf Model.
Keywords: Waqf, Liquidity Constraint, Crowdfunding
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WAQF- As Recognized in India

Yasmeen Khalid Aowte
University of Mumbai
yasmeenmaam@rediffmail.com

Abstract

Islamic law is command of the Almighty Allah as revealed to human being
through the Holy Quran. As the Quran is divine in origin, so religion of Islam and
its tenants and legal theories imbibed in the holy Quran are also divine origin. I have
made an attempt to study Wagqf with reference to Indian point of view. Hindus and
Muslims are two leading communities in India. Except the special statutes which are
of general application, each of the two are governed by their own personal laws
regarding family matters and religious institutions but in other matters both are
governed by common law passed by the Indian legislature.

The institution of Wagf in India is 800 years old. Thousands of acres of
lands spread all across the country, and hundreds of buildings and structures having
historical significance together make what the world knows as Muslim Waqf It
began when Muslim rulers donated huge lands for charity. The approximate number
of registered Wagqf properties in India is 3,00,000 and account for 4 lakh acres of
land.

Zakat Foundation of India has demanded that the Select Committee of the
Rajya Sabha (The Upper house of the Parliament in India) currently looking into
the Wagf Bill 2010, the Prime Minister and the UPA chairperson must prevail upon
the Ministry of Minority Affairs and must ensure that necessary amendments are
made in the Bill before it is considered by the Rajya Sabha.

Keywords: Waqf, Zakat Foundation, India
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Religion and Mergers and Acquisitions Contracting: The Case of
Earnout Agreement

Ahmed M. Elnahas M. Kabir Hassan
Kentucky University University of New Orleans
ahmed.elnahas@eku.edu mhassan@uno.edu

Ghada M. Ismail
The University of Memphis
gismail@mempbhis.edu

Abstract

This paper contributes to the growing literature on the effect of religion on
corporate decision making. We posit that contingent payment in mergers and
acquisitions not only violates Islamic Law but also results in several agency issues by
creating an incentive for managers to participate in long-term value-destroying
behavior during earnout periods. Our empirical results, using regression as well as
difference-in-difference estimation, show that target managers significantly manage
earnings upward by cutting discretionary expenses during earnout periods. As
compared to a sample of matched non-earnout M&A, acquisitions with earnout
clauses are followed by significantly lower long-term abnormal returns. Our
arguments and results have a significant economic and legal consequences on cross-
border M&A and could be used to facilitate worldwide economic integration.

Keywords: Mergers and Acquisitions, Earnout agreements, Islamic finance,
Earnings management, Agency cost.
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Islamic Finance and Herding Behavior: Application to Gulf Islamic
Stock Markets

Chafai Mustapha Imed Medhioub

chafai.mustapha@yahoo.fr ahmathiob@imamu.edu.sa

Abstract

In this paper we rely ethics and morality to the herding behavior in Islamic
market. By applying monthly data for some GCC countries from January 2006
through February 2016, we find evidence of on asymmetry in herding behavior
between down market periods or up-market periods in Gulf Islamic markets.
Another interesting result is found for the case of Kuwait indicating that local
conventional market has a dominate influence in the Islamic market. Therefore, we
can conclude that, contrary to conventional markets, moral norms and ethics derived
from Shariah principles are respected in Islamic markets. But, there is a little
influence of the local conventional market as the two systems are linked.

Keywords: Islamic Finance, Islamic Stock Market, Herding Behaviour
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The Relative Performance of Religious Investment Funds

Jose Francisco Rubio Esther Castro
State University UHD College of Business
j-rubio@ccsu.edu castroe@uhd.edu

M. Kabir Hassan
University of New Orleans
mhassan@uno.edu

Abstract

Social Responsible Investing (SRI) has been a popular trend of late.
Investors seek the reassurance that their money will be used for some altruistic
purpose that will benefit society. But one big part of the social aspect, religion, has
been overlooked. We update the literature regarding the performance of constrained
U.S. mutual funds by looking at the relative performance of Christian mutual funds,
Socially Responsible funds, and Islamic funds. We provide evidence, using monthly
returns from 2005 to 2015, suggesting that Islamic mutual funds outperform
Socially Responsible funds, which then outperforms Christian based mutual funds;
this results are also consistent during the latest 2007-2008 crisis period. In addition,
we provide evidence that, within the individual Christian designation, Lutheran
funds outperform Protestant funds, which then outperform catholic funds. Our
results are robust to different specifications including panel regressions and a non-
parametrical approach.

Keywords: Mutual Fund Performance, Ethical Mutual Funds, Religious
Mutual Funds, Islamic Mutual Funds, DEA
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Rate of Profit as A Pricing Benchmark in Islamic Banking to Create
Financial Stability

Trisiladi Supriyanto
Ibnu Khaldun University, Indonesia
trisiladi.supriyanto@gmail.com

Abstract

Although much research has been done on the pricing benchmark both in
terms of figh or Islamic economic perspective, but no substitution in the concept of
interest (rate of interest) up to now in the application of Islamic Banking because
some of the jurists from the middle east even allow the use of a benchmark rate such
as LIBOR (London Interbank Offered Rate) as a measure of Islamic financial asset
prices, so in other words, they equate the concept of rate of interest with the concept
of rate of profit, which is the core reason (raison detre) for the replacement of usury
as instructed in the Qu'ran. This study aims to find the concept of rate of profit on
Islamic banking that can create economic justice and stability in Islamic Banking
and Capital market. Rate of profit that creates economic justice and stability can be
achieved through its role in maintaining the stability of the financial system in which
there is an equitable distribution of income and wealth. To determine the role of the
rate of profit as the basis of the sharing system implemented in the Islamic financial
system, we can see the connection of rate of profit in creating financial stability,
especially in the asset-liability management of financial institutions that generate a
stable net margin or the rate of profit that is not affected by the ups and downs of
the market risk factors including indirect effect on interest rates. Furthermore,
Islamic financial stability can be seen from the role of the rate of profit on the
stability of the Islamic financial assets that are measured from the Islamic financial
asset price volatility in Islamic Bond Market in Capital Market.

~ Keywords: Rate of Profit, Economic Justice, Stability, Equitable Distribution
of Income, Equitable Distribution of Wealth
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Islamic Banking and Finance in Sub-Saharan Africa: Recent
Developments and Existing Challenges

Abdu Seid Ali

Marmara University
abduseid_ali@yahoo.com

Abstract

Although Islamic banking has been developed in Gulf and South East
Asian countries, Africa, with an estimated 50 percent Muslim population, is trying
to adapt itself with this industry until recently. As of end-2012, about 38 Islamic
finance institutions-comprising commercial banks, investment banks, and takaful
(insurance) operators-were operating in Africa. South Africa, Nigeria, Kenya and
Mauritius are advancing in Islamic banking in Sub Saharan African. Growing
middle class combined with its young population, the development of infrastructures
and necessary changes to the regulatory and policy framework among others are the
good news. However, liquidity problems, slow development of new products,
regulatory issues, competition from bigger conventional banks and so on remain the
challenges. However, the industry is improving and the future seems bright
nowadays since many countries are adopting structural and regulatory changes. With
respect to sukuk, several countries are joining the market to attract their local
Muslim and Gulf and Southeast Asian investors who are interested in Shariah-
compliant instruments that greatly contributes for financing huge projects and
infrastructural developments. Lack of skilled manpower and public awareness
together with economic, financial, legal and regulatory challenges remain prevalent.

Keywords: Islamic Banking, Sub-Saharan African, Sukuk
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Agency Costs and the Islamic Sharia Mergers and Acquisition
(M&A): The Case of Earnout Agreement

M. Kabir Hassan Ahmed M. Elnahas
University of New Orleans Kentucky University
mhassan@uno.edu ahmed.elnahas@eku.edu

Ghada M. Ismail
The University of Memphis
gismail@memphis.edu

Abstract

This paper investigates agency issues and the Islamic shariah (Law)
compliance of conventional earnout agreements. Contingent payment in mergers
and acquisitions not only violates Islamic Sharia but also results in several agency
issues by creating an incentive for managers to participate in long-term value-
destroying behavior during earnout periods. Our empirical results, using regression
as well as difference-in-difference estimation, show that target managers
significantly manage earnings upward by cutting discretionary expenses during
earnout periods. As compared to a sample of matched non-earnout M&As,
acquisitions with earnout clauses are followed by significantly lower long-term
abnormal returns. This paper proposes a Sharia-appealing earnout agreement that
might also help mitigate some agency concerns inherent in conventional earnout
contracts.

Keywords: Mergers and Acquisitions, Earnout agreements, Sharia
compliant finance, Earnings management, Agency cost.
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Zayed University UAE
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Zakat Role in Reducing Poverty - Algeria Case Study

Aicha Chebila Ratiba Bouhali
chebila65@hotmail.fr rati_ bouhali@yahoo.f
University of Jijel, Algeria High School of Commerce, Algeria
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Zakat Fund as a Mechanism to Support the Financing of SME in

Algeria
Ouassaa Hamza Maiza Messaoud Amir
University of Setif University of Setif
ouassaahamza@yahoo.fr maiza_amir@yahoo.fr
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The Impact of Conventional Monetary Policy upon the Performance
Efficiency of Islamic and Conventional Banks: A Comparative
Investigation

Sufian Hraze
sufian.issa@live.iium.edu.my
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Abstract

This study aims to determine the opportunity cost of conventional
monetary policy (CMP) that was paired by Islamic banks (IBs) in comparison with
Conventional Banks (CBs), focusing on the CPM that was adopted by the Central
Bank of Jordan (CB]J), during the period 2000 - 2015, in order to analyze and clarify
its effects on the performance efficiency of these banks, by using the financial ratios,
to explain the expected outcomes of this (biased) relationship - whether intentionally
or unwittingly - in favor of CBs.

The most significant results of the current investigation shows the Jordan
Islamic Bank (JIB) bears remarkable burdens in liquidity and profitability, compared
to (CBs), as well as compared to liquidity indicators of International Islamic Arab
Bank (IIAB). Such outcomes confirmed the validity of most of the initial hypotheses
of this study. It verified the statistical significance of four out of five hypotheses,
taken into account that the reason for this rejection is due to the privacy of the
IIAB's relationship with the Arab Bank limited (AB), where the latter is the
symbolic icon of CBs in Jordan, and the entire IIAB is owned by AB.

In particular, It was found that CB] paid a huge amount of interest value to
CBs for investing in certificates of deposit or for depositing in (the deposit window)
at CBJ. Such amount reach about (2.8) billion USD during the study period, with
an annual average exceeded (120) million USD, represented more than (30% ) of
CBs profits. While these keen revenues are prohibited in Islamic Law (Shari'a), and
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therefore, the IBs couldn't get any kind of benefits from this profitable and safest
tool of short run investment.

Furthermore, the quick liquidity ratio of IBs of Jordan amounted about
(25%) of their total assets, compared with less than (18%) at CBs for the same
period. In addition, it has been observed that profitability of IBs hardly reached
(1%), while it excesses of (1.8%) of the total assets CBs, taken into account more

than (30%) of CBs profits depends on the interest amounts that paid by CB]J.

Keywords: Jordan, Conventional Monetary Policy, Performance Efficiency,
Islamic Banks, Conventional Banks
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Katilim Bankas: Caliganlarinin Isten Ayrilma Nedenleri Uzerine Bir
Aragtirma

Muhammet Fatih Canbaz Suayip Ozdemir
Afyon Kocatepe University Afyon Kocatepe University
canbaz@aku.edu.tr

Ozet

Katihm bankalarinda ¢alisan personelin  bir dini duyarlihgi oldugu
varsayllmakta ve kamuoyunda bu bankalarda ¢alisarak ayrilanlarin dini hassasiyetler
nedeniyle ayrildigi gibi bir kanaat gézlenmektedir. Bu ¢aligmanin amaci, katihm
bankalarinda ¢alismig ve ayrilmig personelin ayrilma nedenlerini tespit etmek,
ayrilmalarini etkileyen temel faktdrleri belirlemek ve dini tutumun ayrilma karar
tzerinde etkisi olup olmadigini aragtirmaktir. Bu amagla, farkli sehirlerden katilim
bankas: eski ¢alisanlarina yonelik anket ile veri toplanmistir. Yapilan faktor analizi
sonucunda ayrilmay: etkileyen temel faktérlerin; 6zlik haklarinin yetersizligi,
yoneticilerden kaynaklanan nedenler, sosyal c¢evre kaynakli nedenler, Islami
hassasiyet, gelecekle ilgili beklentiler, is ile ilgili nedenler, is tatmini, kisisel nedenler
ve diger nedenler oldugu tespit edilmistir. Aragtirmada sonug olarak katilim bankas:
eski ¢aliganlarinda dini tutumun yiiksek oldugu ancak bu tutumun ayrilma karariyla
iligkili olmadi: tespit edilmistir.

Anahtar Kelimeler: Katiim Bankaciligs, Isten Ayrilma Nedenleri, Dini Tutum

A Research on the Reasons Why Former Employees Left

Participation (Islamic) Banks
Abstract

It is assumed that employees working in participation (Islamic) banks have
religious sensibilities and it is commonly thought that employees are leaving their
jobs because of mentioned sensibilities. Purposes of this study are as follows: to
ascertain reasons for the leaving of former employees in Islamic banks, to determine
the key factors affecting their leavings, and to analyze whether religious attitudes are
important factors to leave or not. For this purpose, a survey was conducted to former
employees from different cities of Turkey. The data obtained was analyzed through
Frequency Analysis, Factor Analysis, and Chi-Square analysis in SPSS. As a result
of Factor Analysis, the study showed us key factors which affected their leaving
decisions. The key factors are as follows: the lack of employee personal rights,
reasons related to managers, reasons related to social environment, religious reasons,
expectations about future, work related reasons, job satisfaction, personal reasons
and other reasons. The results of Chi-square analysis showed that the former
employees of participating (Islamic) banks have very high level of religiosity but this
religiosity is not related to the decision to leave.

Keywords. Participating Banking, Reasons for Leaving Job, Islamic Banking,
Religious Attitudes
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Katilim Bankalarinin Fon Kullandirma Yontemlerinin Tiirk Vergi

Mevzuat: Agisindan Degerlendirilmesi: Sorunlar ve Oneriler

Ilyas Ceyhan Fatih Yardimcioglu
Tax Inspector Sakarya University
Sakarya IEF MA Student fyoglu@sakarya.edu.tr

iceyhann@gmail.com

Ozet

Diinyada bircok tlkede uzun yillardir varlik gosteren islami finans
kurumlari Tirkiyede “Ozel Finans Kurumlar” adi altinda 19807lerden itibaren
faaliyet g6stermeye basglamiglardir. Bu kurumlar 2005 yilinda Bankacilik Kanunu ile
“Katim Bankasi” adini alarak giinimiizde faaliyetlerini sirdiirmektedirler. Ilk
kurulduklar: yillarda yasal mevzuat igerisinde yeri olmayan Ozel finans kurumlari
Bankalar Kanunu'na tabi olduktan sonra yasal mevzuat igerisinde yerini almiglardir.
Yasal mevzuat icerisinde yerini alan ve “banka” olarak isimlendirilen bu kurumlarin
bankacilik sekt6ri icerisindeki pay: ise ginimiizde giderek artmaktadir.

Hangi isimle adlandirilirsa adlandirilsinlar katilim bankalar: kurulduklar ilk
yillardan itibaren basta “kisilerin faiz hassasiyeti” olmak Uzere ekonomiye cesitli
nedenlerle katilamayan “yastik altinda” kalan ekonomik degerlerin milli ekonomiye
kazandirilmasinda 6nemli bir fonksiyon tstlenmektedir.

Katiim bankalariyla ilgili son yillarda yasal mevzuat agisindan 6nemli
gelismeler olsa bu bankalarin kullandiklar: fon toplama ve fon kullandirma yéntem
ve araglari ile ilgili vergi mevzuati agisindan da bir takim sorunlar oldugu
goriilmektedir. Katilim bankalari kargilagtiklari sorunlari bazi durumlarda mevzuatta
yer alan dizenlemelerin “etrafindan dolanarak”, bazi durumlarda da yorum
farklibklarindan hareket ederek agmaya c¢aligmaktadir. Bu anlamda katihm
bankalarinin iglemleri ile ilgili vergi mevzuati agisindan bazi diizenlemelerin
yapilmas: gerektigi belirtilebilir.

Bu caligmada katilim bankalarinin fon kullandirma yontemlerinin mevcut
vergi mevzuati agisindan degerlendirilerek mevzuattaki eksikliklerin tespit edilmesi
ve mevzuatta yapilmas: gereken diizenlemelerin ortaya konulmas: amaglanmaktadir.

Anahtar Kelimeler: Turk Vergi Mevzuati, Katilm Bankalari, Fon

Kullandirma Yontemleri
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Katihm Bankalarinda Karlilig: Belirleyen Faktorlerin MARS

Yontemiyle Incelenmesi

Serhat YUKSEL

Konya Gida ve Tarim Universitesi
serhat.yuksel@gmail.com

Ozet

Bu c¢aligmada Tirkiye'deki katilim bankalarinin  karliligini  etkileyen
faktorler belirlenmeye ¢alisilmigtir. Bu baglamda, Tiikiye'de faaliyet gosteren 4 adet
katilim bankasina (Tirkiye Finans, Bank Asya, Kuveyt Tirk ve Albaraka Tirk) ait
2005-2015 dénem araligindaki yillik veriler kullamlmistir. Ote yandan, belirtilen
amaca ulagabilmek icin MARS yonteminden faydalanidmistir. Elde edilen analiz
sonuglarina goére, banka biytklagi ile karhibk arasinda pozitif yonli bir iligki
bulunmugtur. Bunun sonucunda, Tiirkiye’deki biyiik olan katilim bankalarinin 6lgek
ekonomisinden faydalandifi ve bu sayede maliyetlerini digtirerek karhiliklarini
arttirabildikleri sonucuna varilmigtir.

Anahtar Kelimeler: Bankacilik, Katihim Bankaciligy, Karlilk, MARS
Abstract

This study investigates the influencing factors of profitability in
participation banks. Within this scope, annual data of 4 participation banks (Ttrkiye
Finans, Bank Asya, Kuveyt Turk and Albaraka Turk) for the periods between 2005
and 2015 was used in this study. In addition to this aspect, MARS method was also
used in order to achieve this objective. According to the results of the analysis, it
was determined that there is a positive relationship between the size and profitability
tor Turkish participation banks. In conclusion, it was identified that participation
banks, which have higher amount of total assets, can benefit from the economies of
scale, so they can increase their profits by decreasing the costs.

Keywords: Banking, Participation Banking, Profitability, MARS
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Riske Gore Ayarlanmig Performans Yontemlerini Kullanarak Katilim
ve Konvansiyonel Endekslerin Performans Siralamas:

S. Baha Yildiz
Celal Bayar University
selimbaha@gmail.com

Ozet

Bu galismada tilkemizde Islami prensiplere uygun sekilde gelistirilen iki
Katilim Endeksi ile alt: adet konvansiyonel endeksin 09 Temmuz 2014 - 30 Mart
2016 d6énemi i¢in performanslarinin siralanmast amaglanmaktadir. 8 endeks i¢in 16
farkl: risk ayarli performans y6ntei ile bulunan degerler, ¢ok kriterli karar verme
yontemlerinden TOPSIS’e gore siralanmugstir. Siralamaya gore en tist basamakta
Katilim 30 ve Katilim 50 Endeksleri, en alt basamakta ise BIST Banka Endeksi yer
almustir. Islami Endeksler olusturulurken yapilan filtreleme sisteminin inceleme
dénemi i¢in negatif etki olusturmadig: bilakis riskleri digtirmesi agisindan iyi bir
alternatif oldugu belirlenmistir.

Anahtar Kelimeler: Katulim Endeksi, Konvansiyonel Endeks, Performans
Siralamasi
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Using Diminishing Musharakah Method for House Financing: A
Comparative Analysis for Turkey

Hakan Aslan
Sakarya University
hakanaslan@sakarya.edu.tr

Abstract

Housing is the one of the basic need of the humankind. Individuals use a
variety of methods to fulfil their needs. Islamic finance offers several modes of
financing to finance individual’s need such as musharakah, murabaha, istisna’.
Participation banks in Turkey generally adopt murabaha method for financing so
much so that more than 90% of their transactions are based on murabaha. For this
reason, participation banks are criticized constantly regarding to their transactions
are very similar to their conventional counterparts. Another way of house financing
is diminishing musharakah which is derived from musharakah (partnership), which
is considered to be a possible solution for Turkish market. Theoretically diminishing
musharakah is fairer and it encloses essence of the Islamic finance in terms of
collaboration, mutuality, justice, profit and loss sharing. However, there are various
issues waiting to be answered in practice.

This paper aims to compare house financing methods between murabaha
and diminishing musharakah in terms of cost, profit and the essence of Islamic
finance. Firstly, the profit rates of Turkish participation banks are averaged in order
to calculate cost of a house by murabaha mode of financing. Secondly, Abdul Razak
& Meera (2005)’s method is used for calculating the cost of a house that is financed
with diminishing musharakah method. Addition to this method, since rental
payments raise every year, the realized average producer price index in Turkey is
used to make it more realistic in real practice. However, there still exist some issues
needed to be solved before diminishing musharakah method implements in the
market. This paper is concluded with policy recommendations and proposals for
Turkish market to initiate diminishing musharakah house financing method in
practice.

Keywords: Diminishing Partnership, Musharakah Mutanagisah, House

Financing, Participation Bank
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Islamic Banking and Human Development: Are Developmentalist
Considerations still there?

Mehmet Asutay Isa Yilmaz
Durham University Durham University
mehmet.asutay@durham.ac.uk isayilmaz88@gmail.com
Abstract

In the economic history, issues on wealth generation, distribution of wealth
and improvements in many spheres of public life have mainly been debated around
the concept of development. At the same time, approaches to development has
evolved theoretically and contextually due to changing expectations and different
roles attached to it, but it has always remained at the centre of academic and policy
debate in relation to socioeconomic problems of many countries. Particularly since
the 17" century, most of the political economists and scholars of economics
suggested growth oriented economic policies, as a response to developmentalist
needs of individuals and societies. Consequently, these public policies raised in the
classical period, contrary to the expected outcomes, ended up with a great economic
gap from which many countries, mostly those rooted in Muslim populations, have
been suffering dramatically. The rationale for this growing inequality between
countries (as well as within countries) has led to the reconsideration of validity of the
growth theories and paved the way for the emerging need of economic development.

In an attempt to critically evaluate the conventional understanding of
economic growth within the resultant imbalances it creates, this study, hence, aims
at (i) going beyond growth based approaches to finance-development nexus by
introducing a development oriented performance index, (ii) re-examining the role of
Islamic banking in the Muslim countries on economic, social, legal and political
structures through breaking the finance-growth link and offering a finance-
development relationship instead.

This study, as a consequence, aims to provide a critical analysis as to why
sole growth oriented indicators for performance measurement of (Islamic) finance
are inappropriate, misspecified, dysfunctional and inconsistent with Islamic Moral
Economy’s aspirational paradigm. Therefore, it aims to bring out ‘developmentalism’
as the essential operational model of Islamic banking as envisaged in the emergence
of Islamic economics and finance discourse.

Keywords: Human Development, Islamic Moral Economy, Islamic
Developmentalism
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Islamic Bank Retail Financing Products and Services: A Critical

ASSCSSInCnt
Buerhan Saiti Hishamuddin Abdul Wahab
Islamic University Malaysia Universiti Sains Islam Malaysia (USIM)
buerhan@iium.edu.my
Khaliq Ahmad

Institute of Islamic Banking and Finance (IIiBF)
International Islamic University Malaysia

Abstract

This paper discusses the Islamic bank retail financing, its instruments and
operations. The discussion demonstrates that it is essential to have a banking system
based on Shariah principles which fulfill needs of Muslim consumers. The paper
examines the various personal financing products, their underlying Islamic contracts
and their computation mechanisms with appropriate examples. It also evaluates
critically products of Islamic bank retail financing. The availability of various
personal financing instruments in Islamic banks allows Muslim consumers to
achieve their financing needs. Moving forward, more variety of instruments which
invite less Shariah issues must be offered in the market to ensure a more vibrant
Islamic banking system.

Keywords: Islamic Finance, Islamic Banking, Retail Financing
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The Relation Between Return and Volatility in Etfs Traded in Borsa
Istanbul: Is There Any Difference Between Islamic Etfs and Others?

Mohammed Kabir Hassan Tayfur Bayat
University of New Orleans Inonu University
New Orleans-U.S. Turkey
Selim Kayhan
Necmettin Erbakan University Turkey
skayhan@konya.edu.tr
Abstract

In this study, we aim to analyze the relation between return and volatility in
different types of exchange-traded funds (ETFs) traded in the Borsa Istanbul. These
types are Islamic stock index, conventional stock index, bond, commodity, and U.S.
dollar ETFs. We employ the following battery of causality analysis methods that
have different statistical advantages to each other: Toda-Yamamoto (1995);
bootstrap based Hatemi-] (2005); volatility spillover, which allows investigating
causality in variance; frequency domain, which decomposes causality due to different
time frequencies; and asymmetric causality, developed by Hatemi-J, which enables
finding causation linkages for different types of shocks in each variable.

Although the results obtained from our analyses show that a negative
relationship between return and volatility is valid for most ETF types, an
asymmetric relation running from negative return shocks to positive volatility shocks
is valid for only some conventional stock ETFs and U.S. dollar ETFs. On the other
hand, Islamic and commodity ETFs have an asymmetric relation running from
positive return shocks to negative volatility shocks. Our results show that the

hypotheses investigated in this study vary with the ETF type included in the model.
Keywords. ETF, Islamic Finance, Borsa Istanbul, Asymmetric Causality
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Jurisprudential Qualifying and Its Impact on Contemporary Banking
Transactions

Hazerchi Abderrahmane

hazerchi@yahoo.com
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The Corporate Social Responsibility Trend of Islamic and
Conventional Banks in Palestine

Sufian HRAZE

International Islamic University Malaysia
sufian.issa@live.iium.edu.my
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Problematic of Lease Ending with Ownership Contracts in the Qatari
Islamic Banks

Nayef Nahar
Katar University
n.alshamari@qu.edu.qa
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The Affect of Financial Structure on Firm’s Value: Islamic Finance
Versus Conventional Finance

Delfouf Sofiane Yahiaoui Moufida
University of Setif University of Setif
sdelfouf@hotmail.fr s.delfouf@eco.univ-setif.dz
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Ahiligi Potlag Kiiltiirii Uzerinden Yeniden Diisiinmek

Kenan Géger
Sakarya University
kenangocer@sakarya.edu.tr

Ozet

Koékeni, Tirkiye Selguklulari zamanina kadar giden ahilik, Osmanl’da da
devam etmis ve tarikat gibi orgltlenmis bir meslek birligidir. Ahiligin bir cesit
yonetmeligi olan fiitivvetnameler ise birlik dyelerine yardimlagmayi, vermeyi kisaca
ornek insan olmayr 6gutler. Bu tarz dgiitler, tek tanrli dinler 6ncesi tim diinyada
evrensel kiiltiir oldugu iddia edilen potlacin izlerini tagir. Burada, ahiligin normlarini
ihsas eden ¢ Tirkge fiitivvetnime yazarinin (Burgizi, Seyh Seyyid Hisseyin ve
Radavi) eserlerinden hareketle, armagan veya bagis kiltiiri olarak da ifade edilen
potlag ile hangi acilardan benzestigi ve ayn distigi ele alinmaktadur.

Anahtar Kelimeler. Ahilik, Potlag, Fiitivvet, Islam, Irrasyonel
Rethinking Akhizm around the Potlach Culture

Abstract

Ahilik, leading up to the time of the Turkey Seljuks its origin, is a
professional association organized as tariqa also be continued by Ottomans.
Futuwwas being a kind of regulations of Akhism advice helping each other,
contributing to union members and becoming role model at bottom. Such advices
bear the traces of Potlach alleged as an universal culture around the world before
monotheistic religions term. On the basis of opuses of three Turkish futuwwas
authors (Burgazi, Sheikh Sayyid Hussein and Radavi) declaring Akhism norms, in
this paper it will be tackle with whether or not Potlatch known as a gift or donation
culture and Akhism resemble each other and have disparates in what ways.

Keywords: Akhism, Potlach, Futuwwa, Islam, Irrational
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Iktisatta Yeni Boyut: Katihm Ekonomisi

Temel Haziroglu
Albaraka Participation Bank
thaziroglu@albarakaturk.com.tr

Ozet

Modern iktisadi anlayig, insanin ve dlemin yaratiligina aykiri bir bi¢imde,
kaynaklari kit ihtiyaglari simirsiz géren bir ekonomik sistem ortaya koymustur. Bu
ekonomik sistem de insani ve toplumu yaratilis hikmetinden uzaklagtirmakta ve
acizlestirmektedir. Bu durumun béyle olmasinin en temel sebebi, ekonomi temel
alinarak toplumun, hukukun, insanmin ve ahlakin tamimlanmasi, meydana
getirilmesidir. Insan: bir kaynak, diinyayr da elde edilmesi, tzerinde tahakkim
kurulmas: gereken bir miilk olarak géren bu anlayigin degismesi insanligin kurtulusu
i¢cin zaruridir. Bu ¢aligma, ah/ak: en derin manasiyla, yaratilisa uygunluk olarak temel
alan, insani, toplumu, hukuku ve ekonomik sistemi de bu gergevede tanimlayan,
kuran ve stirdiren bir teorik ¢erceve sunmaktadir. Sonrasinda ise ahlak merkezinde
olusturulan bu iktisadi anlayigin ekonomik uygulamas: olarak “Kazzim Ekonomisi’ni
onermekte, bu ekonomik modelin saglayacagi olumlu yanlari tartigmaktadir. Ozetle
bu caligmanin temel iddiasi, ahlaka en uygun din olan Islam’in iktisadi anlayisi
cercevesinde kurulacak olan “Kaulim FEkonomisi’hin insanligin kurtulusu igin
onemli bir ¢6ziim olacag tizerinedir.

Anahtar Kelimeler. Insan, Ahlak, Katilim Ekonomisi
Abstract

Modern economic understanding, in contrast creation of human and
universe reveal an economic system which is based on scarce resources and unlimited
human needs. This economic system, make people helpless and alienate human and
society from creation philosophy. The main reason of this situation is composing
and defining of society, law, human and “aA/ak”based on economics. Changing of
this thought, which perceives human as a resource and world as a property to obtain
and dominate, is indispensable for salvation of humanity. This study presents a
theoretical frame which defines, founds, and sustains human, society, law and
economic system in this frame and bases ahlak as convenience to creation in deep
meaning. Later, offers “Participation Economics”as an application of this economic
understanding which is composed of ahlak center. Also, discusses positive sides
which will be produced by this economic system. In summary, the main claim of this
paper is that “Participation Economics” which will be founded within economics
scope of most proper religion for ahlak that is Islam, will be considerable solution for
salvation of humankind.

Keywords: Human, Ahlak, Participation Economics.
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Islam Iktisadrnda Sosyal Adalet ve Sosyal Adaletin Saglanmasina
Yonelik Politika Onerileri

Ozkan Kiligaslan

Kocaeli University
kilicaslanozkan@gmail.com

Ozet

Adalet kavrami, hemen hemen tim toplumlarin ulagmak istedikleri
hedeflerin baginda yer almaktadir. Bu kavram ayni zamanda Islam diigiince yapisinin
temelinde de 6nemli bir yer tutmaktadir. Nitekim tevhid, nibtivvet, hasir, ibadet ile
birlikte adalet kavrami Kur'anin temellerinden biri olarak bilinmektedir. Bu
noktadan bakildiginda, Islam dini gerek bireysel gerekse sosyal adaletin tesis
edilmesinde temel prensipler ortaya koymus ve emredici hitkimler beyan etmigtir.
Bu beyan dogrultusunda, Asr-1 saadet dénemi, sosyal adaletin saglanmasina y6nelik
uygulamalara iligkin 6rneklerle doludur.

Gintimizde ise makro iktisadi hedefler icinde sosyal adalet kavrami
cercevesinde degerlendirebilecek olan, gelir dagiliminin adaletli olmas: hedefi dikkat
¢ekmektedir. Bu nedenle bu calismada hem Kur'an'in temel kavramlari ve Islam
Iktisad: perspektifinden hem de giiniimiiz makroekonomik hedefleri agisindan soysal
adaletin saglanmasi icin zekdt emri ve faiz yasaginin etkileri ele alinarak
degerlendirilmeye ¢aligilacaktir. Calismada ilk olarak kavramsal ¢ergeve olusturulup
daha sonra sosyal adalet ve gelir dagilimu iligkisi, zekdt emri ve faiz yasag:
perspektifinden ele alinacaktir. Devaminda dayanigma temelli yardim uygulamalar:
vak'a analizi yaklagimi benimsenerek Islam Iktisadi bakis acisi dogrultusunda
guniimizdeki gelismelerle kargilagtirilarak irdelenecektir. Sonug kisminda ise gelinen
nokta itibariyle sosyal adaletin saglanmasi i¢in radikal uygulamalara ihtiyag
duyuldugu bulgusunun elde edilmesi beklenmektedir.

Anahtar Kelimeler: Islam Tktisad, Sosyal Adalet, Politika
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Tirkiye’de Kurumsal Olarak Uygulanabilir Bir Zekéit Modeli

Mervan Selguk Sakir Gérmiis
Sakarya University Sakarya University
mervanselcuk@sakarya.edu.tr sgormus@sakarya.edu.tr
Ozet

Islam’in emrettigi en 6nemli ibadetlerden biri olan zekit, aym zamanda
mali nitelige sahiptir. Bu ibadetin amaci, zenginler ile fakirler arasinda olugabilecek
sosyo-ekonomik ugurumlar: ortadan kaldirmak ve her Miislimanin asli ihtiyaglarim
kargilayarak izzetli bir gekilde yasamasimi saglamaktir. Zekitin 6ziinde mallar
temizlemek ve ruhu tezkiye etmek vardir. Zekét, her Musliimanin Uzerine farz
olmamakla birlikte; kisi gerekli sartlari saglamasi halinde, mallarindan zekétim
ayirip, Allah’in Tevbe Saresinde belirledigi siniflara, zekdt muessesesi araciligiyla
ulastirmak zorundadir. Zekat, Islami esaslari benimsemis bir otoritenin yani Islam
devletinin bir orgami olarak dizenlenmeli; toplanip, dagitilmahidir. Cunkd
Peygamberimiz (S.A.V.) déneminde bu sekilde uygulanmis ve ¢esitli delillerle de bu
ibadetin organizasyonunun, Islam devletinin bir gérevi oldugu belirtilmigtir. Fakat
kisa bir siire sonra zekat ibadeti; devletlerin Islami niteliklerinin kaybolmasi, kisilerin
hayatlarindan Islami esaslarin izole olmas: gibi baglica nedenlerden dolayi, devletin
bir organizasyonu olmaktan uzaklasarak ferdi olarak ifd edilen bir yapiya
dontigmigtir. Zekitin kurumsal olan yapisindan kopmast bu hikmetlerden
paydaslarin mahrum kalmasina neden olmustur.

Gintmizde zekita gereken 6nemin verilmesi i¢cin ¢aligmalar yapilmakta ve
kurumsal olarak zekat faaliyetleri gerceklestirilmektedir. Malezya, Endonezya, Suudi
Arabistan gibi tlkelerde zekatin devletin akredite ettigi bir organizasyon araciligiyla
veya dogrudan devlet tarafindan toplanip, belirlenen siniflara dagitilmas: hususunda
caligmalar yapilmaktadir. Béylece ferdi olarak yapilmasi halinde amacina

ulagmasindan uzak olan sonuglara verimli bir sekilde ulagilabilecegi distintilmektedir.

Bu bilgiler 1s1ginda, gliniimiizde zekitin devletin organize ettigi ozel bir
yapida faaliyet gosterecek bir organizasyon ile Ttrkiye'de uygulanmasi miimkindiir.
Ulkemizin hukiki sartlarini géz 6niine alarak bir model olusturulmugtur. Bu model
aracitigy ile Turkiye'de zekdt, mikelleflerden hizli bir gekilde toplanarak; sarf

yerlerine, zekit kurumu aracilifiyla verimli bir sekilde dagitilmas: hedeflenmistir.

Anahtar Kelimeler: Zekat, Zekat Muessesesi, Zekatin Toplanmast, Zekatin

Kurumsallagmasi
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ingiltere’de Hayir Ditkkani (Charity Shop) Tecriibesi ve Tiirkiye'de

Uygulanabilirligi
Oznur Ozdemir Miicahit Ozdemir
Sakarya University Sakarya University
oznurozdemir@sakarya.edu.tr mucahitozdemir@sakarya.edu.tr

Ozet

Islam dininde toplumsal refahi ve dayamismayi artirmak amaciyla insanlar
hayir faaliyetlerine tesvik edilmekte, Kur'an-1 Kerim'de ve Hz. Peygamber’in
sinnetinde bununla ilgili bircok 6rnek sunulmaktadir. Diger semavi dinlerde de
tesvik edildigi bilinen bu faaliyetler tarih boyunca toplumlarin biytk bir kismi
tarafindan benimsenmis, dogrudan ve dolayli olarak desteklenmistir. Giinimuizde
yardim faaliyetleri genellikle sahislarin kendi gayretleri izerinden yapilmakla birlikte
ozellikle son yillarda hem kamunun hem de STK’larin bu alanda ciddi bir ilerleme
kaydettigi goériilmektedir. Bu kuruluglarin temel kaynagini yapilan nakdi bagislar
olusturmaktadir. Ancak, Turkiye'de azimsanamayacak derecede olan ayni yardimi,
nakdi yardima déntstirerek yapilan yardimin kullanim alanini genigletici bir yap:
bulunmamakla birlikte ayni yardimlar konusunda bir kurumsallagmadan da
bahsedilememektedir. Batili tlkelerde olduk¢a yaygin olan ve Tirkee'ye “Hayir
Dikkéini” olarak ¢evirebilecegimiz “Charity Shop”lar tam da bu hedef tzerine
kurulmustur. Insanlarin herhangi bir hayir kurumuna destek olarak bagisladiklar:
esyalar ikinci el olarak bu diikkdnlarda satilmakta ve dogrudan ihtiyaca yoénelik
kullanilabilen nakde ¢evrilmektedir. Diinyada en genis “Charity Shop” hacmine
sahip olan Birlesik Krallik (UK)da bu dikkanlarin varligi 19.yiizyila dayanmaktadur.
Bu tarihten giinimize kadar toplamda 10.500’d bulan Charity Shoplarin UK
ekonomisinde 6nemli bir yeri vardir. Charity Shoplar gayr-i nakdi yardimi nakde
cevirme ve bir anlamda topluma sosyal ve ekonomik fayda sunarak hayir faaliyetlerini
sistemlegtirme muessesesidir. S6z konusu kuruluglar, kanserle miicadeleden
hayvanlar1 koruma faaliyetine kadar toplumsal yardimlagmanin gesitli alanlarina
destek vermek suretiyle zaman i¢inde olduk¢a kurumsallagmigtir. Bu ¢alisma
Ingiltere’deki Charity Shop'larin tarihi, isleyisi, toplumsal ve ekonomik boyuttaki
faydalarini anlatarak, boyle bir kurumun basta Tirkiye olmak iizere Islam

tilkelerinde uygulanabilmesine dair bir model 6nerisi sunmay: hedeflemektedir.

Anahtar Kelimeler: Hayir dikkani, bagzs, israf, Islam ekonomisi

52 International Joint C e on Islamic Economics and Finance, 1-3 September 2016, Istanbul/ TURKEY



mailto:oznurozdemir@sakarya.edu.tr

Abstracts

“Charity Shop” Experience in England and its Applicability in Turkey
Abstract

Islam encourages people towards charity activities in order to increase
social welfare and co-operation among society and many examples are
presented in Kur’an and sunna of prophet. Other religions also recommend
these activities to their believers which are adopted and supported directly or
indirectly by majority of the populations through history. Today, while charity
activities are generally conducted by individually, serious progress has been
seen in activities of public institutions and NGOs in recent years. The main
financial sources of these organizations are cash donations. However, there is
not sufficient mechanism to enable conversion of non-monetary donations
which presents huge opportunity to extend financial sources of charity
organization to cash. Also, there is not any institutionalisation of nonmonetary
donations. The “Charity Shop”s, which can be translated into Turkish as
“Hayir Diikkan1”, are quite common in the western countries and established
for this purpose exactly. The donations come from people by the purpose of
support any charity organization are sold in these shops as second hand and
they are converted to cash which is used for need directly. In presence of these
shops in United Kingdom (UK) which is the leading country in this area in the
world started by 19th century. Nowadays, charity shops have reached 10.500 in
total and have a significant place in economy of UK. Charity shop is a kind of
establishment that presents social and economic benefit for society by
converting nonmonetary donations to the cash. These organizations in
question have institutionalised in time by supporting society on several areas of
social co-operation from fighting against cancer to animal welfare. This paper
aims to offer a model for the replication of this organization in Islamic
countries particularly in Turkey by presenting history, operations and
economics and social benefits of charity shops in England.

Keywords: Charity Shop, donation, wastage, Islamic economics
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Pozitif Islami Sinerji: Metodolojik Bir Yaklagim

_ Ahmet Kose ~ Belks Seval
Istanbul University Istanbul University
ahmetkos@istanbul.edu.tr sevalb@istanbul.edu.tr
- Burg Ulengin Mevliit Camgdz
Istanbul Teknik University Kirklareli University
ulenginbur@itu.edu.tr mcamgoz@klu.edu.tr
Ozet

Islami endeks ve fonlarn 1990 yillarin sonlarinda hesaplanmaya
baslamasindan sonra bircok bilimsel ¢aligma Islami filtreleme uygulamalarinin bu
portfdylerin risk-getiri profili tzerindeki etkisi Uzerine yogunlagmistir. Bununla
birlikte ilgili literatiir incelendiginde filtreleme uygulamasinin Islami portfoyler
tzerindeki etkisinin tam anlamiyla agiklanamadig, hatta ulagilan bulgu ve sonuglarin
oldukga celigkili oldugu gériilmektedir. Dolayisiyla bu aragtirma s6zi edilen celigkili
bulgu ve sonuglarin altinda yatan methodolojik faktorleri ve bu faktérlerin
performans Ol¢imiinde sebep oldugu yanli ¢karimlari  ortaya koymay:
hedeflemektedir. Bu amagla uyumlu olarak Turkiye, Malezya ve ABD sermaye
piyasalarinda hem yerel hem uluslararas: endeks saglayicilar tarafindan hesaplanan
Islami endeksler ulagilabilirligine gore Mayis 2002 ile Subat 2016 (14 yil, 166
gozlem) tarih arahiginda  degerlendirilmistir. Islami endekslerin performans
degerlendirmeleri sonucu elde edilen bulgularin —bu aragtirmanin hipotezlerini
destekler sekilde- sirasiyla; incelenen piyasa, ele alinan zaman dilimi ve filtreleme
uygulamasindaki metodolojik farkliliklara karsi olduk¢a hassas oldugu agikca
goriilmektedir. Bu olgunun altinda yatan en 6nemli faktorlerden bazilari ise Islami
endeks bilesenlerinin belirli periyotlarda hem sayisal hem endistri dali olarak
farklilagmasidir. Goériildigi gibi dinamik bir yapist olan Islami endekslerin
performans degerlendirmelerinin kendilerine has bazi unsulan dikkate alinmadan
yapilmas: tarafli ¢ikarimlara neden olmaktadir.

Anahtar Kelimeler: Islami Endeksler, Performans Degerlendirmesi,
Metodoloji
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Kozmetik Uriinlerde Helal Sertifikas1 Gerekliligi

Ayse Betiil Sahin
Marmara University
abetulsahin@gmail.com
Ozet

Kisisel bakim friinleri olarak da isimlendirilen kozmetik iriinlerin
gecmisten ginimize gesitliligini arttirarak oldukea yaygin bir kullanim alanina sahip
oldugu bilinen bir gercektir. S6zgelimi saglarimi sampuan ve sa¢ kremiyle, viicudunu
dus jeli ve sabunla yikayarak ve diglerini macunla temizleyerek giine baglayan modern
diinya insani, eger erkekse tirag kdptigt ve losyonla, kadinsa makyaj malzemeleriyle
kigisel bakimina devam eder. Giinesin zararli etkilerinden korunmak i¢in gines
kremi/yag1, viicutta meydana gelen kotii kokulari engellemek icin antiperspirant,
deodorant ve parfim kullanir. Giin iginde kolonyali mendil ve antibakteriyel
sabunlarla mikroplardan arinir. Akgsam yatarken tirnaklarindan topuklarina kadar
farkli amaglardaki kremleri kullanarak geng ve giizel kalmaya ¢aligir. Giin boyunca
kullanilan bu kozmetik trinlerin saglik agisindan olumsuz bazi y6nlerinin olmasinin
yani swra Misliman tiketiciler tarafindan da dinen sakinca dogurabilecek
iceriklerinin bulunmasi s6z konusudur.

Islim Dinine gore yapilmasina veya kullanilmasina izin verilen davranis ve
esyalar helal olarak adlandirilir. Heldl kozmetik ise igeriginde dinen necis sayilan
herhangi bir maddenin bulunmadifina dair belirli kuruluglar tarafindan sertifika
verilen krem, sampuan, sag boyasi, dis macunu gibi kisisel bakim rtnleridir.

Yedi milyara ulagan diinya nifusunun yaklagik doértte birini olusturan
Masliimanlarin, yedikleri ictiklerinin yam sira kozmetik, kiyafet, tatil, banka
islemleri gibi konularda helal olmasina dikkat etme farkindalig1 giderek artmaktadur.
Helal iirtin tretmek i¢in hem modern diinyanin saglikh, hijyenik, givenilir Gretim
tekniklerini kullanmak hem de Islam Dininin necis kabul ettigi maddelerden uzak
durmak gerekmektedir. Helal sertifikali bir kozmetik iriin tretebilmek i¢in
iceriginde; herhangi bir insan parcasi (cenin, plesanta, sperm,..), Mislimanlara
yasak olan veya ser’i kesim gartlarini tagimayan hayvansal katk, alkolld iceceklerden
elde edilen etil alkol bulunmamali, hazirhik, isleme, tretim ve depolama initelerinde
necaset bulagmasi  (kontaminasyon) olmamali ve tiketiciler i¢in saglik riski
tastmamalidir. Bu 6zellikleri haiz kozmetik trinler ayn1 zamanda saghk bakanlig:
onaymndan da ge¢mek zorundadir.

Anahtar Kelimeler: Helal Uriin, Helal Kozmetik, Helal Sertifika
Abstract

Also referred as personal care products, cosmetics are used in a widespread
manner increasing diversity from past to present. Generally a modern world human
starts a new day washing his hair with shampoo and conditioner and cleaning his
body with shower gel and soap and cleaning his teeth with toothpaste and if he is a
man, he goes on the personal care with shaving cream and lotion, if she is a woman
she goes on her personal care with make up products. They use sun cream/oil for
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protecting themselves from harmful solar rays and use antiperspirants, deodorants
and perfumes for preventing body odor. They sterilise themselves with refreshing
towel and antibacterial soaps throughout the day. When they go to bed, they use
several creams from the nail to the toe as they aim to stay young and beautiful. In
addition to the fact that there are some negative sides of these all day long used
cosmetic products in terms of health, it is a matter of fact that can cause
inconveniences for Muslim consumers. can be the question of content which may
cause inconveniences for Muslim consumers.

According to Religion of Islam, halal is any object or an action which is
permissible to use or to be engaged in. Halal cosmetics are personal care products
which are certified by certain organizations, not including the matters considered
unclean for Islamic law; such as creams, shampoos, hair dyes and toothpaste.

Muslims constitute about one-quarter of the world's population reached
seven billion and they have increased awareness of what they eat as well as cosmetics,
clothing, holidays, banking issues to be halal. For producing halal products it is
necessary to use reliable, healthy and hygienic production techniques of the modern
world to produce as well as avoiding any accepted unclean for Islamic law.

A halal cosmetic product doesn’t have any human piece (fetus, placenta,
sperm, ..), animal additives which is forbidden to Muslims or invalid sharia-cut
terms, ethyl alcohol derived from alcoholic beverages, contamination during
preparation, processing and storage unit and should not carry a health risk for
consumers.

Keywords. Halal Products, Halal Cosmetics, Halal Certificate
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Findik Ureticileri I¢in Alternatif Bir Islami Finansman Yontemi

Olarak Selem Akdi Ve Tiirkiye I¢in Uygulanabilir Bir Model Onerisi

Salih Ulev Mervan Selguk
Sakarya University Sakarya University
salihulev@sakarya.edu.tr mervanselcuk@sakarya.edu.tr

Ozet

Islam, bireylerin ekonomik iligkilerini cesitli akitler ile diizenlemistir. Bu
akitler bireylerin finansman ihtiyacini kargilamasinin yaninda ekonomik iligkilerin de
haksiz kazanglara yol agmasini engelleyecek bi¢cimde diizenlenmistir. Pesin para ile
vadeli mal satimini ifade eden selem akdi de taraflarin finansman ihtiyacim
kargilamas: agisindan 6nem arz etmektedir. Fikih terimi olarak selem; nitelikleri
belirlenmis standart bir malin ileri bir tarihte teslim edilmek tzere pesin bedelle
satimini ifade etmektedir. Selem akdi Islami Banka ve Finansal Kurumlarin tiriin
yelpazesinde yer almasina kargin uygulamalarda neredeyse hi¢ kullanilmamaktadir.
Oysa Hz. Peygamber zamaninda yaygin bir sekilde kullanilan ve 6zellikle tarimsal
Urlin treticilerinin finansman ihtiyacini kargilayan bir y6ntem olma 6zelligi
tasimaktadir. Hz. Peygamber zamaninda uygulanmis bu yontem giinimiizde ¢ok
fazla bilinmemektedir. Bagta ciftciler olmak tizere standart mal treticilerinin, retim
sureglerindeki finansman ihtiyaglarimi kargilamak icin selem akdi kullanilabilir.
Selem akdinde belirli niteliklere sahip mala karsilik, pesin para alan taraf finansman
ihtiyacim1 kargilamaktayken diger taraf fiyat degisimlerinden yararlanarak kazang
saglama veya Uretim faaliyetlerinde bir girdi olarak seleme konu olan mali fiyat
dalgalanmalarindan etkilenmeden temin edebilme imkanina sahip olabilmektedir.
Bu caligma ciftcilerin finansman ihtiyacini kargilamak icin sadece Islami bankalar
degil farkli kurumlarin da selem akdini kullanmasini tavsiye etmektedir. Bu
kapsamda findik yetistirilen bdlgelerdeki Tarim Kredi Kooperatifleri, Fiskobirlik ve
Toprak Mahsulleri Ofisi gibi kuruluslarin da giftcilerin finansman ihtiyacin

kargilamak i¢in selem akdinin kullanildig: alternatif modeller 6nermektedir.

Anahtar Kelimeler: Selem, Islami Finans, Findik Uretiminin Finansmani
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Konvansiyonel Sigortaciiga Bir Alternatif: Tekafiil Sigorta Sistemi

Cemal Elitag Bilge Leyli Elitag
Yalova University Yalova Universitesi
cemal.elitas@yalova.edu.tr bilgeleyli@gmail.com
Seyran Ozcan

syrn.ozcn@gmail.com
Ozet

Sigorta kisilerin yagsamlari boyunca degisik kogullara bagh olarak olugacak
gider ve zararlara karsi kendilerini korumak amaci ile 6nceden onlem alma
gereksinimlerinden dogmustur. Su halde sigorta kisinin gelecekteki gereksinimlerini
kargilamak arzu ve istegi sonucu olugan bir davranig bi¢imidir. Ancak giinimizde
finansal sistem igerisinde varolan uygulamalarin “dini inang ve degerler” dolayisiyla
alternatifleri incelenmeye ve bazi kesimlerce de daha ¢ok tercih edilir olmaya
baglamigtir. Bu baglamda bu ¢aligmada konvensiyonel sigortacilik anlayis: ile faizsiz
finansal sistemin bir uygulamas: olan Tekaftl sigorta uygulamas: kargilagtirilmigtir.
Temelde tekafiil sigorta sisteminin toplanan fonlarin sahiplik, nemalandirilmas: ve
elde edilen kazancin dagitilmasi noktasinda konvensiyonel sigortaciliktan ciddi
anlamda ayrigtig1 tespiti yapilmistur.

Anahtar Kelimeler. Sigorta, Konvansiyonel Sigorta, Tekafil Sigorta, Islami

Finans.

An Alternative to Conventional Insurance: Takaful (Participation)
Insurance System

Abstract

Insurance is developed for the need of protection in advance in order to
compensate the losses and expenses of individuals due to various circumstances
through their lifetime. That’s why, insuring is an action to meet the individual’s
desires and necessities in future. However, newer instruments are becoming more
popular in several groups as alternative to existing products in the financial system
because of “religious faith and values”. In respect, the conventional insurance
approach is compared to a practice in interest-free financial system, i.e. Takaful
insurance in this study. In essence, it is revealed that takaful and conventional
insurance are fundamentally different in terms of ownership, accretion, and dividend
payments of the collected funds.

Keywords. Insurance, Conventional Insurance, Takaful Insurance, Islamic
Finance
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Test the Financial Distress of Islamic Banks During the Financial

Crises An Empirical Study of a Sample Of Islamic Banks During The
Mortgage Crisis

Larabi Moustapha
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Abstract

The purpose of this paper is to test the financial distress of a sample which
is consisting of 30 Islamic banks through using a model of EM Z-score during the
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period (2005-2010). As well, this study tried to show how Islamic banks have
affected by mortgage crisis of 2008. Therefore, this study showed that Islamic banks
were safe in financial terms, and it was far away from financial distress, because the
value of EM Z-score was higher than 2.6 which is made by Altman that shows the
Minimum value for the Financial soundness. However, those values have decreased
in the beginning of the mortgage crisis of 2008. The Results of financial ratio
analysis also concluded that there is a decline in liquidity and profitability of Islamic
banks by the financial crisis. The results of this study do not reflect the same impact
of the global financial crisis on Islamic banks, having noticed stable in the Turkish
and Indonesian banks performance, we recorded a decline in the Gulf and the
Malaysian performance of banks, and due to the circumstances of the disparate
financial systems in the countries where they operate Islamic banks. The results of
this study strongly confirms the decline in the performance of Islamic banks by the
financial crisis, and therefore provide a warning signal to the management of these
banks to take corrective action early on to reduce the likelihood of distress.

Keywords: Islamic Banks, The Mortgage Crisis, Financial Performance,
Financial Distress, Altman Model
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Islamic Bank Governance and the role of Basel Comittee in its
reinforcement -Case study of Algeria
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Abstract

This study attempts to examine the governance of Islamic banks, coinciding
with the growing of the international interest in governance, and the rise of the
different approach of adopting Sharia principles. The first part of study based on the
conceptual framework of the Islamic bank governance, followed by the Basel
Committee suggestions in the side of governance, in order to simulate the reality of
Islamic bank governance in Algeria.

This study aimed to identify the Islamic bank governance in Algeria by using
descriptive analytical and induction method. Finally, researcher concluded that the
application of Islamic bank governance in Algeria required more human resources
efforts and the adopting of the external standards of Sharia, also the support of
Algeria Bank.

Keywords: Governance, Islamic Banks, Basel Committee
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Measuring Economic Capital in Islamic Banks - Practical Approach

Mohamad Abdulhamid Abdulhai
Aleppo University
m.abdulhai85@yahoo.com

Abstract

The purpose of this paper is to standardized a quantitative practical
approach enables to measure the economic capital in Islamic banks, and determine
the required amount that Islamic banks should maintain to meet the requirements of
fund which could enable the Islamic banks to face the unexpected risks, taking into
account the available regulatory capital, and whether the required amount of
economic capital less, equal, or more than the regulatory capital. So the Islamic bank
could be able to maintain good level of solvency and confirm from its ability to face
these unexpected risks if it occurred.

The researcher built and developed such a model based on the three main
types of risks (credit, market and operational risks), and taking into account what is
raised about both of economic capital and unexpected risks, at the standards issued
by Islamic Financial Services Board. The researcher also built an evaluation
framework of the outputs of the model with ladder of ranking consists of 7 grades,
to take into account the relation between regulatory and economic capital and its
reflections on the solvency of Islamic bank.

The suggested approach takes into consideration the possibility of
quantifying the events risks as a part of the operational risks, and explained deeply
and simply how to calculate such types of risks and this conducted just for the
operational risks arising from the private funds owned by the Islamic bank itself and
for those funds related to the current accounts where the Islamic bank utilizing it on
its own responsibility, in additional to the amounts of money related to profit
sharing accounts where the Islamic bank did not take the prudential procedures
when investing it, so it carries the responsibility on the result of investing it, in case
of exposure to loss.

This model was applied on real financial information for a real Islamic
bank. The outputs of the model refer that the required economic capital amount is
higher than the regulatory capital. This requires taking an emergency action from
the bank senior management and also monetary authority in the country of this bank
in order to prevent catastrophic event on the bank itself which could be reflected on
the banking sector adversely in order to reform the financial position of this Islamic

bank.
Keywords: Islamic Banks, Risk Management, Economic Capital, Solvency
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Analysis of Criteria in Determining Revenue Sharing Value of
Funding by Using Anp Technique (Case Study at Bank Jatim

Syariah)
Dian Filianti Dina Fitrisia Septiarini
Universitas Airlangga Universitas Airlangga
dianfilianti@feb.unair.ac.id dina.fitrisia@gmail.com

Abstract

The purpose of this study was to find out the main criteria in determining
revenue sharing value of funding based on interdependence level of internal and
external factors by using ANP techniques at Bank Jatim Syariah. The research
method used is descriptive qualitative approach with study case method. Analysis
technique used is the technique of Analytic Network Process (ANP) with weighting
questionnaires given to the informant. Weighting is done through comparison
between the criteria, sub-criteria and sub-criteria traffic. The results is that there are
three criteria in determining the revenue sharing of funding at Bank Jatim Syariah is
internal factor to consider sub-criteria revenue of 0.17416 , the attitude of most
government criteria to be considered is the tax of 0.131959 and criteria of economic
conditions most considered that the price of staple goods by 0.133746. Results of
the weighting of criteria and sub-criteria through the geometric mean.

Keywords: Islamic Banking, Revenue Sharing of Funding, Analysis
Determination, Analytic Network Process (ANP)
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Islamic Derivatives in Indonesia: A Study on Indonesian Ulama

Council (MUI)’s Fatwa on Tahawwut (Hedging)

Yudi Ahmad Faisal
Western Sydney University
yudiaf@gmail.com

Abstract
In 2015, Indonesian Ulama Council (MUI) introduced a farwa on

tahawwut (hedging). This remarks the formal introduction of Islamic derivatives
into the country's Islamic banking and finance industry. Islamic banks and
conventional banks offering Islamic services are “religiously” and legally allowed to
use forward contracts to hedge foreign currencies. Furthermore, the fatwa that
depends largely on waad (unilateral promise)-based structure has flexibilities and
opportunities to be implemented into a wider derivative instrument such as foreign
currency and profit rate swaps. Using qualitative research approach based on library
and literature study, the researcher aims at examining the genesis and analytical
scope of the fatwa, its opportunities, and challenges in the country.

Keywords: Fatwa, Tahawwut (Hedging), Islamic Derivatives, Forward
Contracts, Wa’ad (Unilateral Promise)
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Islamic Financial Engineering: Principals, Challenges and
Application for Market Risk Hedging

Ali Kafou Ahmed Chakir
National School of Trade and Management, ~ National School of Trade and Management,
Morocco, kafou.ali@gmail.com. Morocco, achakir_encg@yahoo.fr.
Abstract

This paper deals with the Islamic financial engineering and its application
to hedge market risks. First, the basic principles of Islamic financial engineering are
listed. Indeed, the Islamic financial engineering as the Islamic financial industry is
governed by principles that will prevent slippage and ensure Sharia compliance of
the developed products. Then, the different obstacles and challenges facing Islamic
financial engineering are addressed. In particular, the Islamic financial engineering
faces many obstacles including the lack of a universal Sharia code leading to a
fragmented Sharia approach. In the other hand, the absence of a secondary market
for the developed products is noticeable. The development process of new products
within the framework of Islamic finance is explained, a distinction is made between
Sharia based products and those that are Sharia compliant. Finally, examples of
products developed to hedge market risks are given with diagrams explaining the
operating mechanisms of these products. The dominant feature of these products is
that they are compliant with Sharia only in terms of form while they, in essence, are
far from the principles of Islamic finance. This raises the issue of the use of financial
engineering to circumvent the rules of Sharia.

Keywords: Islamic Financial Engineering, Hedging, Islamic Derivatives
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Nasl Implementation as Part of Maqasid Sharia on Externality for
Sustainable Development

Nadhifa Meitasari Askar Muhammad
University of Indonesia
nadhifamei@gmail.com

Yuri Oktaviani

Abstract

At the present, the development of a country is often only focus on the
economic aspects through the Gross Domestic Product (GDP). GDP-centric
development makes construction disregard environmental and social aspects so it
becomes difficult to avoid negative externalities. In this study, we try to criticize one
branch of maqasid sharia,that is nas/because in the long term, good quality children
have an important role in realizing sustainable development. Then this paper will
also look at the relationship between nas/ and environmental aspects mentioned in
the concept of the triple bottom line because the quality of the environment
determines the quality of human resources.

The method used was descriptive method with reference to the study of
literature and discussions. In the end, this paper gives the concept of protecting nas/
from the externalities arising on environmental aspect.

The study found that protecting nas/ through investment in education will
have a positive impact on environment quality. Through good nas/ the national
development will have good quality of human resources so the sustainable
development can be reralized.

Keywords: Nasl, Descendant, Education
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Islam Iktisadinda Devletin Temel Islevleri: Insan Merkezli Iktisadi

Ilkeler
. Arif Ersoy - Merve Biigra Altundere
Istanbul Sabahattin Zaim University Istanbul Sabahattin Zaim University
arif.ersoy@izu.edu.tr merve.altundere@izu.edu.tr

Ozet

Islam Tktisadi insan merkezli bir iktisadi nizamdir. Yerde ve gokte olan
biitiin varliklarin insan igin yaratildigi esas alinmaktadir. Insan, yaratiligi itibariyle
diger insanlarla bir arada yasamak zorundadir ve bu nedenledir ki Islam’da devlet,
toplum halinde bir arada yasayan insanlar arasinda igb6limi ve dayanigmay: saglayan
bir hizmet kurulusu olarak kabul edilir.

Islam Iktisadina gore devletin temel gorevlilerin baginda ilkeyi dis
saldirilara kargt korumak ve tlke i¢inde hukukun dstinligind tesis ederek i
guvenligi saglamaktir. Devlet, bu temel gorevlerin yaninda iretilen hasilanin adil
paylasilmasina ortam hazirlayan temel bir sosyal kurum olarak da kabul edilir. Islam
Iktisadinda devlet, Klasik iktisatcilarin kabul ettigi gibi iktisadi faaliyetleri piyasanin
ve sermayenin insafina terk etmez. Sosyalizmde oldugu gibi her alana miidahale
eden ceberut bir kurum da degildir. Devlet, tretim faktérlerine sahip olanlarin
tretim, tiketim, paylasim, miibadele ve tagima faaliyetleri gibi iktisadi faaliyetlerini
kendi irade ve rizalariyla tanzim etmelerine ortam hazirlayan, alt yap: hizmetlerini
yerine getiren ve piyasa kurumunun serbest islemesine ortam hazirlayan bir
teskilattir. Her cesit tekellesmeyi engellemekle gorevli olan devlet, adaleti tesis eden
ve sosyal yardimlagma ve dayanigmaya ortam hazirlayan bir kurumdur.

Bu teblig ile Islam Iktisadinda devletin gecmiste tstlendigi iktisadi islevleri
ozetle anlatilmaya galisacak ve Islam Iktisadinin dayandigi temel ilkelerden hareketle
guniimizde devletin temel iktisadi islevlerine agiklik getirilmeye caligilacaktur.

Anahtar Kelimeler: Islam Iktisadi ve Insan, Islam Iktisadinda Devletin
Temel Islevleri, Islam Iktisadi ve Kerim Devlet

The Main Functions of the State in Islamic Economics:
Human Centred Economic Principles

Abstract

Islamic Economics is a human centred discipline. It is believed that Allah
has subjected to human beings all things in the heavens and on earth. Man, as
creation is obliged to live together with other human beings. Owing to this very
reason the state in Islam has to provide adequate facilities to establish the division of
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labour, mutual cooperation (taavun) and solidarity (tesanud) among the members of
society.

According the main principles of Islamic Economics, the basic duties of the
state are to protect the country from external attacks and provide internal security in
the country by establishing law and order. Beside these basic duties, the state has to
arrange just sharing of national products among the members of the society.
According to Islamic Economics, the state does not leave economic activities to the
mercy of operation of the market which is under control of capitalist monopolies like
Capitalism. The state in Islam does not strictly control all economic activities by
bureaucratic mechanism like Socialism. The state arranges a suitable environment
for free operation of the market institute by supplying infrastructures services for
shaping production, consumption, distribution, trade and transportation activities
according to the free will and desires of owners of the factors of production. It is one
of the essential duties of the state to prevent all monopolist interventions to the free
operation of the market institute.

Whit in the limited framework of this paper we will try to summarise
economic activities of the state in Muslim countries in the past and we will try to
share our ideas based on the basic principles of Islamic Economics about the future
functions of the state concerning functioning of the market institute.

Keywords: Islamic Economics and Human Being, the Basic Functions of
the State in Islamic Economics, Islamic Economics and Generous (Kerim) State.
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Geleneksel Muhasebe Isiginda Islami Muhasebenin Incelenmesi

Ayhan Yatbaz Ozgiir Catikkag
Manisa Celal Bayar University Marmara University
ayhanyatbaz@hotmail.com ozgurcatikkas@yahoo.com
Mehmnet Ersoy

Marmara University

Ozet

Muhasebe bilgi kullanicilari bazinda finansal muhasebe ve yénetim —
maliyet muhasebesi seklinde ikiye ayrilirken sektor bazinda ele alindiginda banka
muhasebesi, sigorta muhasebesi, ingaat muhasebesi gibi cesitli sektorel isimler
almaktadir. Bu siniflandirmalardan  higbirinin  kapsamina  girmeyen Islami
muhasebenin ayri bir ugragi dali olarak ele alinmasi, alisilagelmis muhasebeden s6z
ederken de geleneksel muhasebe ifadesinin kullanilmasi daha dogru bir yaklasim
olacaktir. Geleneksel muhasebede finansal raporlama siirecinde sadece topluma karst
sorumluluk s6z konusu iken Islami muhasebede buna ek olarak Allah’a karsi
sorumluluk da 6nemlidir. Yine geleneksel muhasebede daima tahakkuk esasi ve 6ziin
onceligi gecerli iken Islami muhasebede tahakkuk esasiyla beraber nakit esasi, 6ziin
onceligiyle beraber de seklin énceligi birlikte ku llanilmaktadir. Genel olarak Islami
muhasebenin tanitilmaya ¢aligildigi bu galismada Tirkiye ve Diinyadaki Islami
muhasebe uygulamalarina da deginilmis ve Turkiye icin bazi Onerilerde
bulunulmugtur.

Anahtar Kelimeler: Muhasebe, Islami Muhasebe, Islami Muhasebe
Standartlar

An Inquiry on Islamic Accounting in the light of Conventional
Accounting

Abstract

In case of classification of accounting for users, it divides into two: financial
accounting and cost — management accounting. Similarly, in case of sectoral base, it
divides into many different branches such as banking accounting, insurance
accounting, construction accounting etc. Islamic accounting is not included in the
scope of these classifications. So it should be discussed as a different branch of
accounting. And that usual accounting is called as conventional accounting can be a
better approach. In the financial reporting process, while preparers are only
responsible to society in conventional accounting, they are responsible to the God as
well as society in Islamic Accounting. Similarly while accrual basis and substance
over form are preferred in conventional accounting, both accrual basis and cash basis
is used, and both substance over form and legal form of a transaction in Islamic
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accounting. In this study where Islamic accounting is discussed in general terms
Islamic accounting applications in Turkey and the world are mentioned, and
recommendations for Turkey are given.

Keywords: Accounting, Islamic Accounting, Islamic Accounting Standards
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Katilim Bankalarinin Finansal Erisime Etkisi: Tiirkiye Ornegi

Biinyamin Er Tolga Ergiin
Karadeniz Teknik University Karadeniz Teknik University
ber@ktu.edu.tr tolgaergun@ktu.edu.tr
Yusuf Giineysu
Karadeniz Teknik University
yusufguneysu@ktu.edu.tr

Ozet

Bu ¢aligmanin amaci, Turkiye’de 2009-2015 doneminde faaliyet gosteren
mevduat ve katilim bankalarina ait 7 yillik veriler ile bélgelere ve illere gore finansal
erisim endeksi olusturarak hem bolgeleri ve illeri kendi i¢inde kargilagtirmak hem de
katihm bankalarinin finansal erigimdeki etkisini ortaya koymaktir. Bu dogrultuda
mevduat bankalan verileri kullanilarak bir finansal erisim endeks degeri, mevduat ve
katihm bankalarinin verileri toplami kullanilarak da ayri bir finansal erisim endeks
degeri hesaplanmistir. Boylece iki endeks arasinda istatistiksel olarak bir fark olup
olmadig: t testi ile analiz edilerek katiim bankalarinin finansal erigimdeki roli
incelenmigtir. Elde edilen bulgulara gére gelisim diizeyi yiiksek olan bélge ve illerin
finansal erigim endeks degerinin de yiksek oldugu belirlenmigtir. Bolgelere gore
hesaplanan her iki endeks degeri arasinda giiclii bir iligki tespit edilirken, illere gore
glcli bir iligki bulunamamugtir. Ayrica, bolgelere gore hesaplanan iki endeks degeri

arasinda istatistiksel olarak bir fark oldugu sonucuna ulagilmigtir.

Anahtar Kelimeler: Finansal Erisim Endeksi, Katilim Bankalari, Mevduat

Bankalar

The Effect of Participation Banks on Financial Inclusion: Turkey
Case

Abstract

The aim of this study is to determine both the impact on financial inclusion of
participation banks and compare the regions and the provinces constituting financial
inclusion index according to regions and provinces with the 7 years of datas related to the
commercial and participation banks that operate 2009-2015 period in Turkey In this
context, an financial inclusion index value using commercial banks’ data and a separate
financial inclusion index value using the total of datas of the commercial and
participation banks have calculated. So, it has analyzed with t-test whether a difference
between two incides and so participation banks’ role on financial inclusion has examined.
According to the findings, if regions and provinces have high level of development, they
have high financial inclusion index values. Although there is a strong relationship
between two incides that have calculated according to the regions, there is not a strong
relationship between two incides that have calculated according to the provinces.
Besides, we have determined that there is a significant difference between two indices
values that calculated according to regions.

Keywords: Financial Inclusion Index, Participation Banks, Commercial Banks.
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Iktisat-Siyaset Biitiinliigii Baglaminda Bir Toplumsal ve Siyasal
Déniigtiirici Olarak Ekonomik Girigim: Tirkiye’de Yerel Kalkinma
ve Sosyal Sermayenin Ticarilesmesi Siireci Anadolu Kaplanlari ve

Muhafazakarlik ili§kisi Ornegi

Vedat Kogal
Dicle University
ahmetvedatk@gmail.com

Ozet

Ulus Devlet, siyasal st yapisal gdériniminin altinda, maddi temelleri
baglaminda tekil merkezli bir kapitalist pazar lizerine inga edilmis bir ekonomik
alandir. Tipik bir ulus devlet bi¢imi olarak Tiurkiye Cumhuriyeti’nin de Gniter siyasal
yapisi, Osmanli modernlesmesi strecinden devraldigi tretim ve kiiresel ticarl
iligkileri itibariyla, ekonomik yapilanmasini belirleyen ihracat ve dolayisiyla deniz
ticareti-liman merkezli ekonomi politiginin tzerinde inga edilmistir. Turkiye
ekonomik tarihinin Milli Tktisat-Devletci sanayilesme, Tarimsal kalkinma, Ithal
Ikameci Sanayilesme, ve nihayet giiniimiizde de siirmekte olan Thra¢ ikameci neo-
liberal-serbest piyasacilik ve oOzellestirme doénemleri boyunca, ithalat ve ihracat
iligkilerinin ytratildigi limanlar, tilke ekonomisinin girdi ve ¢ikti merkezleri olarak,
ulusal pazarin tekil merkeziligini barindirma ézelligini de siirdirmiistiir. Ithalat ve
ihracat faaliyetini yonlendiren ve denetleyen siyasal giiciin, bir bagka deyisle devletin
siyasal merkeziligini de bi¢imlendirmekten 6te, dogrudan meydana getiren bu tekil
ekonomik merkezilik, Kiiresellesme strecinde yerini sektorel ve dolayisiyla cografi
anlamda ¢esitlenmeye, dagilmaya birakmistir. Kuresellesme stirecinin sagladigi
teknolojik ve ulkeler arasi ekonomik serbestlesmeye doniik ekonomik gelismelere
bagl olarak, yerel ekonomik kaynaklarin ulusal ve giderek kuresel ticari aglara
eklemlenme olanagina kavugmasi, yerel sermayenin de bir ekonomik glic olarak
belirigi sirecini beraberinde getirmigtir. Kiiresellesme siireci Tirkiye’sinde, yerel
ekonomik kalkinmanin en 6nemli ve bagat 6rnegi, kuskusuz, Anadolu Kaplanlar
denilen, yerel endistrilesme-sirketlesme egilimidir. Yerel sermayenin birikim
kaynaklarindan ilki ve belirleyici olani ise, dinsel inang¢ kiiltiriine ve geleneksel
orglitlenmesine dayali sosyal 6rgiiler olarak cemaatlerin ve tarikatlarin girisimcilesme
strecidir.

Bu c¢aligma, 1990 yillardan itibaren Tiurkiye'de, yerel-tagrali ve
muhafazakir kimlikli sermayenin olusumunda en onemli etken ve birikim kaynag:
olarak, ozellikle dinsel o6rgitlenmeler cercevesinde tretilen geleneksel sosyal
sermayenin ticarilesmesi ve giderek sinailesmesi siireglerini, bigimlerini ve araglarin,
Mubhafazakir siyasetin yiikselisi tizerindeki etkileri baglaminda ve Politik Ekonomi
yontemi 1s1§1inda ele almak ve tartigmak amaciyla hazirlanmgtir.

Anahtar Kelimeler: Tturkiye, Ekonomi, Yerel Kalkinma, Sosyal Sermaye,
Anadolu Kaplanlari.
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Entrepreneurship as a Social ond Political Transformator in the
Context of the Integrity of Economy and Politics:
Local Development and Commercialization Process of Social Capital
in Turkey the Case of the Relationship between Anatolian Tigers and
Conservatism

Abstract

Nation State is an economic area built on singular-based capitalist market
under the political upper-structural appearance in the context of its material basis.
As a typical nation-state form, the unitary political structure of the Republic of
Turkey was built on a political economy based on overseas trade, and therefore port-
based exportation, which determines its economic structure considering the relations
of production and global trade inherited from the Ottoman modernization process.

During the economic history of Turkey, including the periods of the Kemalist policy
of the Nationalist Economy and statist industrialization, agricultural capitalization,
import substitution industrialization, and, finally, the substitution of neo-liberal
free-market based privatization policies ongoing today, the ports on which import
and export relations are conducted has continued to host the singular centrality of
the national property market as the input and output centres of the country's
economy. This singular economic centralization, directly forming the political power
that directs and supervises Import and export activity, in other words, directly
forming the state's political centrality rather than shaping it, resulted in sectoral and,
hence, geographical diversifation and disintegration during the globalization process.

The ability of the national and local economic resources to attain the global
trade network and technology through integration, has led these groups to emerge as
an economic power of the local capital. The most important and dominant example
of the local economic development in Turkey in the process of globalization is, of
course, the local industrialization trend-incorporation called as the Anatolian Tigers.
The first and decisive resource of the local capital accumulation is the process of
becoming the entrepreneurs of religious communities and sects as social
organizations based on cultural, religious and traditional organizations.

This study intends to analyse the processes, forms and tools of the
commercialization and increasing industrialization of the traditional social capital
produced in the framework of the religious organizations within the context of their
effects on the rise of conservative politics in the light of the Political Economy
method.

Keywords:  Turkey, Economy, Local Development, Social Capital,
Anatolian Tigers.
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The Development of Islamic Financial Products to Increase the
Sources for Financing Islamic Economics Sources

Bara Souheila Djaber Mehdi
bara.souh@gmail.com djabermehdiab@gmail.com
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Regulation of the Establishment of Retakaful Campany in Malaysia

Abstract

Generally Malaysia is one of the Developed Countries in the Establishment
of special regulations for Takaful and Retakaful Industries, it faced by many
challenges and obstacles since the establishement of such kind of regulations; where
it spent tireless effort in addressing them despite many difficulty in doing so. Among
the critical challenges are Social, religious, cultural and political challenges. By the
grace of Allah Malaysia was able to tackle such problems tharough the tireless effort
given by scholars and researchers aswell as the constant government support in
providing any services for the development and success of this industry. The
researcher is going to humbly shade light on the regulations of the establishment of
Takaful industry in Malaysia which is one of the sensitive issues to face the
organizers of this industry. Futhermore, the significant positive and negative aspect
of this matter will also be discussed.

Keywords: Takaful, Retakaful, Malaysia
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Islamic Financial Options Design for Speculation and Risk
Management

Mohammad Hanini
Birzeit University
mhanini@birzeit.edu

Abstract

The study has aimed at exploring the nature of the Financial Options in
the regulatig Commercial, and Financial Markets and the Traditional Method that
is used in Trading the Financial and Real Assets. It has also discussed the views of
the Islamic researchers and economists regarding this topic: these opinions show
there is incongruence between the theoretical framework contained in th e literature
and the application of these options.. But , by considering the options functions
such as: (Investments or savings or Hedging), None of these functions consist of
anything that contradict with the principles of the Islamic literature Economy, so
the study aimed to identify the possibility of re-engineering these options according
to the Islamic Economic literature and gaining advantage from it.

This has been achieved by identifying those elements that contradict the
Provisions of Islamic Shari'a, which has been achieved by using the Options by some
investors for the sake of the illegal speculation, represented in determining two
elements: the first: not to send or receive in time of contract liquidation, achieving
the Cash settlement instead, which is considered Gambling in the Islamic
Jurisdiction. Second: to become involved in one of Determinants of supply and
demand

After excluding these two items from the options’ contract, and adhering to
the other controls mentioned in the study, we reach an Islamic Financial options
design that can be useful for the International & local Financial Markets, and can
also be useful to others who want to invest according to Islamic Shari’a.

Keywords: Financial Options, Financial Markets, Real & Financial Assets,
Islamic Economic, Investment, Speculation, Hedging, Gambling, Call Option, Put
Option
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Analysis of Trend and Ratio Comparison of Islamicity Performance at
Mandiri Syariah, Muamalat Indonesia, Bri Syariah and Bni Syariah
Banks of 2011-2014

Dina Fitrisia Septiarini Dian Fillianti
Airlangga University Airlangga University
dina.fitrisia@gmail.com dianfilianti@feb.unair.ac.id
Abstract

This study aims at investigating the trend of financial performances and the
difference of Islamicity Performance Ratio among Islamic banks in Indonesia during
2011-2014. The quantitative approach of purposive sampling is used as the research
method. The data collected from bank’s annual financial statements (2011-2014)
were used as sample: Mandiri Syariah, Muamalat Indonesia, BNI Syariah and BRI
Syariah Banks. The data collected then analyzed using the trend analysis and
ANOVA. Six variables: PSR, ZPR, EDR, DEWR, IIR and IsIR, are used as

proxies for Islamicity Performance Ratio.

Trend analysis shows that BRI Syariah has better PSR, ZPR, EDR, IsIR
compared to other banks except for DEWR. IIR of Bank Muamalat is the best
among others. Comparative analysis shows there are differences of Islamicity
Performance Ratio among Islamic banks in terms of PSR, EDR and DEWR,
nevertheless there is no difference in terms of ZPR, IIR and IsIR.

Keywords:  Trend Analysis, Analysis of Comparative, Islamicity

Performance, Islamic Banks
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Do Conventional and Islamic Stock Markets Subject to Different
Market Anomalies? Empirical Evidences from Indonesia and

Malaysia
M. Shabri Abd. Majid Zulfa Alvi Vakhira
Syiah Kuala University Syiah Kuala University
Indonesia Indonesia

mshabri@unsyiah.ac.id

Abstract

This study aims to investigate whether the conventional and Islamic stock
returns are subject to different calendar anomalies by testing the monthly calendar
effects on stock returns in both markets. Focusing on the Indonesian and Malaysian
stock markets, the closing monthly prices of the Jakarta Stock Exchange Index
(JKSE), Kuala Lumpur Stock Exchange Index (KLSE), Jakarta Islamic Index (JII)
and FTSE Bursa Malaysia Hijrah Shariah Index (FBMHS) were considered
covering the period from 2004 to 2015. An independent sample of t-test is adopted
to explore the differences between the conventional and Islamic stock returns in
both countries, while the calendar effects of the stock returns is then tested using the
multiple regression. The study finds that there were no differences between the
conventional and Islamic stock returns, and the calendar anomaly is only existed in
the Indonesian stock markets. This implies that although both the conventional and
Islamic stock markets have been well integrated in both markets, the stock markets
of Malaysia have been more efficient than the Indonesian counterpart.

Keywords:  Anomaly, Monthly Effect, Islamic Capital Market,
Conventional Capital Market, Stock Returns, Islamic Finance
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Econometric Study of the Impact of Zakat Fund in Poverty

Bouchikhi Mohamed Rédha Rahmani Mira
Mustapha Stambouli University Mustapha Stambouli University
rbouchikhi2@gmail.com mkrahmani88@gmail.com
Ghrissi Larbi

Mustapha Stambouli University

Abstract

Zakat is one of the pillars of Islam but also one of the pillars important the
fight against poverty, in this research paper we will propose an econometric model to
mesure the contribution and the impact of zakat fund in Algeria in the fight against
poverty from 2003 to 2013. We find that the Algerian zakat fund helps to create
new businesses, which leads to reduction unemployment and poverty except this
contribution remains small.

Keywords : Zakat, poverty, unemployment, Algerian zakat fund.
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Impact of Investor's Islamic Behavior on the Return of Islamic Index

Masmoudi Emna Jarboui Anis
FSEG SFAX FSEG SFAX

emna.masmoudi@topnet.tn

Abstract:

This study investigates the effects of Islamic religious behaviour on the
return of Dow Jones Islamic Market "DJIM" using weekly data during the period
from 01.01.2006 to 31.12.2014. We use the search engine "Google trends" that can
give us weekly or monthly time series as a "csv" file associated with each introduced
term. And in a further step, we evaluated the effect of this religious and ethical
dimension by measuring two sentimental variables, one is religious and the other is
speculative. Our results show that, first, religious feeling, as a sociological variable,
does not have a remarkable effect on contemporary index returns of "DJIM".
However, it causes a significant and positive effect on returns after nearly ten
months. It has, in addition, a causal effect on returns after one week. Second, we
found that the speculator sentiment has no significant influence on contemporary
returns. However, this feeling has a causal effect after a week.

Thirdly, we note that both types of feelings work together on contemporary
and delayed returns of the index "DJIM". Finally, we improve that the religious
sentiment has a causal effect on the "DJIM" return.

Keywords: Religious Sentiment, Speculator Sentiment, Return, Causal
Effect
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The Relationship between Participation Index, Borsa Istanbul Index
and Exchange Rates: Evidence from Symmetric and Asymmetric

Causality Tests
Mehmet Asutay Miicahit Ozdemir
Durham University Sakarya University
mehmet.asutay@durham.ac.uk mucahitozdemir@sakarya.edu.tr
Furkan Begel
Sakarya University
tbesel@sakarya.edu.tr

Abstract

Islamic indices are a subset of global stock market securities and include
securities which are free from prohibited activities and elements such as riba, maisir
and gharar, haram business activities, etc. The Shari‘ah screening attempts to
exclude those securities that contradict with these SharT’ah principles. First Islamic
index was established in 1998 with collaboration of Kuwait and FTSE Group and it
was followed by Dow Jones Islamic Market Index next year. Today, there are more
than one hundred Islamic indices all over the world. The volume of these indices are
very low compared with conventional securities, however they have outperformed
than conventional ones in recent years. The first Islamic Index which was founded
in domestically and registered in Borsa Istanbul, called Participation Index 30
(PI30), was established in 2007. It is composed of 30 companies which are traded in
Borsa Istanbul and comply with the Islamic Banking principles. This PI30 is
followed by the PI50 which was introduced in 2014. This study employs the daily
closing prices of the PI, BIST 100 Index and exchange rates (USD and EUR)
during the period from 2011 to 2016 (1.390 observations) to investigate causality
relationship between variables. Symmetric and Asymmetric Causality Analysis are
used to investigate the relations between the PI, BIST 100 and exchange rates. It is
found that there are unidirectional causality relationship from USD and EUR to
both PI and BIST, while PI and BIST do not have effect on the relevant exchange
rates. Also, asymmetric causality analysis indicates that there are several negative and
positive causality between exchange rates, PI and BIST in different directions.

Keywords: Islamic Index, Participation Index, Exchange Rates,
Asymmetric Causality
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Technology Gap and Managerial Efficiency: A Comparison between
Islamic and Conventional Banks in MENA

Chaffai Mohamed
lep.chafai@fsegs.rnu.tn

Abstract

In this paper we compare technology gap and managerial efficiency
between Islamic banks and conventional in 15 MENA countries. Using a
unbalanced panel data, that covers the period 2002-2013, we estimate a stochastic
meta cost frontier and find evidence of important technology heterogeneity in the
region banking system. It appears that the inefficiency coming from the inefficient
use of the most advanced banking technology is much more important than the one
coming from managerial inefficiency. As well, the technology gap is higher for
Islamic banks but also for foreign banks, compared to conventional domestic banks.
We also investigate the determinants of these cost inefficiencies. Our results show
that online banking is an important driver to reduce the technology gap across banks
and also to improve managerial efficiency, while size prove to have a negative impact
on technology gap. Bank concentration has a positive impact on managerial
efficiency restricted to Islamic banks.

Keywords: Banking Efficiency, Meta Frontier, Cost Function, Technology
Gap
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A Study on Sources of Wagf Funds for Higher Education in Selected

Countries
Dzuljastri Abdul Razak Nor Azizan Che Embi
International Islamic University Malaysia International Islamic University Malaysia
dzuljastri@iium.edu.my izanebbm@iium.edu.my
Marhanum Che Mohd Salleh Faaza Fakhrunnas
International Islamic University Malaysia, International Islamic University Malaysia,
marhanum@iium.edu.my FakhrunnasFaaza@gmail.com

Abstract

The waqgf concept has nowadays been utilized to meet various purposes
including housing, poverty alleviation, financing and also for education. In general,
the ultimate aim of the waqf concept is to bring benefit to the society. This study
aims at reviewing literatures on the sources of waqf funds for higher education in
selected countries such as Malaysia, Indonesia, Turkey and United Kingdom.
Adopting the content analysis methodology, it is found that there are significant
numbers of waqf and endowment-based universities that have implemented the
wagqf principle in their education system. Nonetheless, they have their own unique
mechanism. This study also observed that wagf fund have successfully upgraded the
education system in these countries and provides opportunity for the poor and
needy. Hence, it is suggested that the waqf board of higher education institutions
further promote the utilization of waqf as it brings fairness and benefits to society.

Keywords: Waqf Funds, Higher Institutions, Malaysia, Indonesia, Turkey,
United Kingdom.
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Mikrofinans'tan Aynlan ["Jyelerin Analizi: Turkiye'de Ankara ve

Konya Ornegi
Ali Kabasakal Mahmut Bilen
Sakarya University Sakarya University
kabasakal@sakarya.edu.tr. bilen@sakarya.edu.tr
Amna Malik
Sakarya University

amna.malik@ogr.sakarya.edu.tr.

Ozet

Mikrofinans yontemi, tlkelerin yoksullukla ve diger kalkinma zorluklar ile
miucadelede onemli bir finansal aragtir. Bu yontem, Tirkiye'de ve kiiresel diizeyde
binlerce ailenin hayatini etkilemektedir. Son zamanlarda, Mikrofinans kurumlarinin
misteri sayisinda azalma gézlemlenmektedir. Bu nedenle, bu aragtirmanin amaci
mikrofinans ydnteminden yararlanan kisi veya hanelerin memnuniyetsizlik
nedenlerini tespit etmektir. Bu aragtirmada Tirkiye Grameen Mikrofinans
Programindan kredi kullanmig ve sistemden ayrilmis tesadiifi segme yontemi ile
secilmis 150 miisteri ile yiiz yuze yapilan anket yontemiyle aragtirma verileri elde
edilmistir.

Mikrofinans yonteminin yoksullukla miicadelede basar: dizeyini analizinde
bu yontemde ayrilanlarin bakis acilari 6nemli bir referans olusturmaktadir. Bu
kurumdan ayrilan migterilerin bu y6ntemi kullanmakta ayrilma nedenlerine
bakildiginda dikkat c¢eken unsurlar; yetersiz kredi limiti, yiksek hizmet bedeli,
haftalik 6deme plani, toplumsal faktérler ve yetersiz girisimci efitim becerisi
mikrofinans kuruluglarin mugteri ayrilmasinda etkili olmaktadir. Bu y6ntemden
yararlanip ayrilmasina ragmen bu yontemin yoksullugu azaltma bagarili oldugu ifade
etmeleri ve bu yontemine iligkin olumlu kanaatleri nedeni ile literatirdeki
elegtirilerin en azinda onemli bir kisminin Tirkiye'deki uygulama icin gegerli
olmayacagini ifade etmektedir. Ancak bu yontemin gelistirmesine yonelik taleplerin
oldugu agiktir. Bu aragtirmanin dikkat ¢eken 6nerisi TGMP kurumunun uyguladig:
yontemin (geri 6deme siiresi ve mikrokredi tutar1) goézden gegirecek iyilestirmeler
yapmast ve kurumun organizasyonunun daha ektili olacak gekilde geligtirilmesi
seklinde olmustur.

Anahtar Kelimeler Mikrofinans, Yoksulluk ve Mikrofinans musterileri
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Analysis of Client Drop-Out from Microfinance: A Case Study of
Ankara and Konya, Turkey

Abstract

Microfinance is a financial instrument that can be utilized to combat
poverty and other challenges hindering the progress of countries. It has managed to
impact the lives of thousands of families within Turkey and on a global level.
Recently, it has been observed that the number of clients of microfinance has
decreased. Therefore, the objective of the research is to identify the reasons of
dissatisfaction among microfinance borrowers which leads to their separation from
the microfinance institution. A total of 150 drop-out clients from the Turkish
Grameen Microfinance Program have been considered through the random
sampling method for the research via the survey method of face-to-face interviews.

Change in income level of the drop-out clients was an important reference
in the method of microfinance as an instrument against poverty. The results revealed
that insufficient credit limit, high interest rate on loan, weekly payment schedule,
societal facts and insufficient entrepreneurial training methods were some of the
factors that impacted the number of borrowers of the microfinance institution.
Individuals who have separated from the system after benefitting from it exposed the
fact that there is a space for improvement in this field. The recommendations of
this research like repayment period and microcredit limit can be reconsidered and
these suggestions may also contribute to better managerial strategies and
organizational plans for the developing microfinance institutions.

Keywords: Microfinance, Poverty and Microfinance Clients
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Interest Rate Risk Management and Islamic Banking: Evidence from

Malaysia
Ahmad Khaliq Hassanudin Mohd Thas Thaker
International Islamic University HELP University
Malaysia (ITUM) hassanudinmtt@help.edu.my

ahmadkhaliq@iium.edu.my

Abstract

Fluctuation of interest rate in the market has let the Islamic banks
becoming more cautious and taking a step ahead in managing good risk
management practices. This is an important element when the country adapted dual
banking system. Interest rate is obviously prohibited in Islam; however it is not
mean that Islamic banks will not encounter any risk due to interest rate fluctuation
in the market. This is due to the nature of Islamic banking balance sheet where it is
fixed on asset side whereas in conventional banking it looks more flexible to asset,
thus put Islamic banking banks unable to react expeditiously to the fluctuation in
market interest rate which later lead to greater exposure to rate of return risk.
Therefore, the present study aims to investigate the effect of interest rate risk
towards portfolios of Islamic banking operating in the Malaysia. Quantitative result
reveals that the majority of Islamic banks are exposing to interest rate risk and it is
explained by financial and economic variables. This study is expected to add value to
the extant literature in terms of body of knowledge in risk management by proposing
policy recommendations and methodological innovation.

Keywords: Interest Rate Risk, Islamic Banks, Malaysia
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16.Y.Y. Onde Gelen Osmanh Alimlerinin Para Vakiflarina Bakig
Agilar1 Uzerine Bir Degerlendirme

Kemalettin Conkar Cantiirk Kayahan
Afyon Kocatepe University Afyon Kocatepe University
conkar@aku.edu.tr ckayahan@aku.edu.tr
Ozet

Osmanl devleti bir vakif devleti olmakla birlikte, bu vakiflar gerek kamu
hizmetlerinin gerekse sosyal hizmetlerin gergeklestirilmesinde de temel rol
oynamiglardir. Para vakiflari da buyik 6lgide Osmanli devletine has bir vakaf
turidir. Bu vakiflar aracihfiyla Osmanli toplumunda birgok sosyal hizmet, egitim
hizmetleri, dini hizmetler ve alt yap: yatirimlan yiizyillarca finanse edilmistir. Bu
vakiflar biyik hizmetler ifa etmelerine ragmen Alimler arasinda ozellikle paranin
vakf edilip edilemeyecegi agisindan ciddi tartigmalara konu olmustur. Caligmamizda
Osmanli toplumunda birgok hizmetin finansmaninda énemli bir yere sahip olan para
vakiflariyla ilgili olarak 16. Yizyl Osmanli Alimleri arasindaki tartigmalar
ozetlenmekte ve bunun tizerine degerlendirmeler yapilmaktadir.

Anabhtar Kelimeler. Para Vakfi, Ekonomi, Finans

The General Evaluation of the 16. Century Prominent Ottoman
Scholars’ Overview on Money Trusts

Abstract

Ottoman empire is known as a foundation state and the foundations played
crutial role in the realization of both public and social services. Money trusts are
most commonly seen foundation type in Ottoman Empire compare to the other
nations. Through these Money trusts a lot of social, educational, religious and
infrastructural services are financed for centuries. Even though these Money trusts
are having important contribution to the society, there is a huge discussions among
scholars about whether the Money can be devoted or not. In this study the Money
trusts which has a significant importance in the financial structure of Ottoman
empire has been evaluated based on the 16. Century Ottoman Scholars’ point of
view and their discussions are summarized and conclusions are made.

Keywords: Money Trust, Economic, Finance
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Finans Kurulugu Olarak Osmanl Para Vakiflar:

Yakup Ozsarag . Mehmet Bulut
Ankara Yildirim Beyazit University Istanbul Sebahattin Zaim Univerity
yakupybu@gmail.com mehmetbulut05@gmail.com

Ozet

Bu ¢aligmamizda, 600 sene boyunca 3 kitada hikiim sirmis olan Osmanli
Imparatorlugunda valaf kurumu igerisinde yer alan para vakiflariin ve paranin
vakfedilmesi hususu 16. ylizyilda fikih alimleri ve ulama arasinda biytik tartigmalar
sonucu kabul edilmesiyle birlikte finans tarihimizde ¢ok 6nemli kurumlar haline
gelmistir.

Para vakiflar: ile ilgili bilgilere ilk olarak Omer Liitfi Barkan'in ¢alismalarinda
da tesadif edilmektedir. Barkan ilk olarak 1942 yilinda yayimlanan bir makalesinde
konuyla ilgili érnekler vermektedir. Ahmet Akgiindiz hoca ise Berkanin para
vakiflarini sadece faiz agisindan ele alarak diger yonlerini ihmal etmesini ve isletilme
usullerini yeterince tahlil etmeden dogrudan faiz olarak nitelemesini dogru
goérmemekte ve zaman zaman suistimal edilmis olma ihtimali bulunsa bile Osmanli
Devleti'nin  faiz uyguladigimi  sdylemenin mimkiin olmadigt elestirisinde
bulunmaktadir. Halil Inalcik hoca ise, Osmanli Devleti'nde sermaye birikimini
incelerken vakif muessesesini ayr1 bir baghk altinda ele almaktadir.. Suraiya Faroghi
ise para vakiflanimi kredi konusuyla baglantili olarak incelemekte ve ozellikle
kasaplar1 siibvanse etmek amaciyla para vakfi seklinde olugturulan fon ile 17.
yuzyilda yayginlagan avariz vakiflarindan bahsetmektedir. Neget Cagatay'in 1971'de
yayimlanan bir makalesinde para vakiflar1 ile ilgili fetva ve sicillerden segilen
ornekler cercevesinde konuyla ilgili bilgi verilmektedir. Yine aymi yerde, Osman
Keskioglu tarafindan Béali Efendi'nin para vakiflarinin yasaklanmasi {izerine
Civizdde'ye yazdign bir mektup da yayimlanmigtir. Jon E. Mandaville'in bu
konudaki makalesi, Kanuni d6éneminde para vakiflani ile ilgili meydana gelen
tartigmalar1 ve konuyla ilgili risalelerin muhtevasimi 6zetlemesi agisindan 6nem arz
etmektedir. S6z konusu tartigmalarin Mehmet Simgek tarafindan da bazi fetva
ilaveleriyle birlikte bir makale haline getirildigi gorilmektedir.

Murat Cizak¢a tarafindan ozellikle Bursa Ser'iyye Sicilleri'ne bagh olarak
yirttilen c¢aligmalarin  ve getirilen Onerilerin  para vakiflari  konusundaki
aragtirmalarda 6nemli mesafeler alinmasini sagladig ve ilim cevrelerinde konuya
olan ilgiyi arttirdigy goriilmektedir. Cizak¢a'nin ¢alismalarinda, para vakiflan ile
Islam bankalari ya da Tiirkiye'deki adiyla 6zel finans kurumlari arasinda benzerlik
kurulmakta ve para vakiflarinin yeni finansal kurumlarin gelistirilmesinde model
olabilecegi hususu vurgulanmaktadir.

Ismail Kurt tarafindan doktora tezi olarak yapilan c¢alismada ise para
vakiflarinin hukuki y6ni ile ilgili tartigmalar ile ser’iyye sicilleri ve megihat argivinde
bulunan kaynaklarin tamamina agilik verildigi gorilmektedir. Ismail Kurt'un
Istanbul mahkemelerinde kayith para vakfiyelerinin bir listesini ve Mesihat
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Arsivi'nde tespit edilen konuyla ilgili argiv kayitlarini konu edinen iki ayri makalesi
daha yayimlanmigtir. Bu caligmalar konuyla ilgili arsiv belgelerinin tanitilmas:
agisindan onemli birer kaynak mahiyetindedir.

Zikredilenlere ilaveten konunun degisik yonlerini inceleyen caligmalara da
rastlanmaktadir. Besir Gozibenli hukuk tarihi agisindan vakif mallarin faizli
igletilmesi konusunu tahlil etmistir. Hamdi Déndiren de para vakiflarinin
finansman yontemi olarak kullanilma usulleri konusunda aragtirmalar yapmugtir.
Tahsin Ozcan konuyu "Osmanli Para Vakiflari Kanuni Dénemi Uskiidar Ornegi"
kitabinda detaylandirarak ele almig o donemdeki 91 tane vakfi incelemis ve konuyu

fikhi agidan tim yonleri ile toparlamugtir.

Guntimiizde yazilan tez ve makalelerin hemen hemen hepsi para vakiflari
hususunda yukaridaki isimlerin ortaya atmis olduklari fikir ve tezlerin tekran
niteligindedir. Genel Hatlariyla para vakiflar: literatiri bu sekildedir.

Faizisiz finans kurumlarinin 1983 yilinda bankacilik sistemine girisiyle birlikte
su an icin bankacilik sisteminin gelismesiyle 6 adet katilim bankasiyla birlikte genel
mevduatlarin %5 oraninda idare eden kurumlar olarak glniimizde geligmelerini
sirdirmektedirler.

Bu sistemin para vakiflariyla olan iligkisi ve tarihi ve gelisimi incelenecek
olup, ortaya ¢ikan teorideki bosluk degerlendirilecektir.

Anabhtar Kelimeler: Para Vakiflari, Faizsiz Finans Kurumlari, Osmanl
Iktisat Tarihi

/s [ Joint C e on Jslamic Ex ics and Finance, 1-3 September 2016, Istanbul/ TURKEY 99




Abstracts

18. Yiizyil Sonlarinda Uskiidar Para Vakiflarinin Nakit
Sermayelerindeki Degisim

Siileyman Kaya Muhammed Emin Durmus
Sakarya University Sakarya University
suleymankaya@sakarya.edu.tr muhammeddurmus@sakarya.edu.tr
Ozet

Vakaflarin genel olarak iki ¢esit geliri bulunmaktadir. Bunlardan biri
vakiflarin sahip olduklar1 gayrimenkullerden elde ettikleri kira geliri digeri ise
vakiflarin sahip olduklart nakit sermayelerinin igletilmesinden elde ettikleri
murabaha geliridir. Vakiflar elde ettikleri bu gelirler ile amaglarina yénelik
gerceklestirdikleri faaliyetleri finanse etmiglerdir. Ancak vakiflarin her sene elde
ettikleri gelir ve giderler birbirine denk olmamaktadir. Bazen vakiflarin arizi giderleri
olmakta veya vakfa gayrimenkul satin alinmakta bunun sonucu vakfin nakit
sermayesi azalmaktadir. Bazen vakfin muaccele geliri olmakta, bunun sonucunda da
nakit sermayesi artmaktadir. Bazen de hi¢ nakit sermayesi olmayan vakiflarin hayir
sahiplerinin para vakfetmeleri sonucunda sermaye sahibi olduklar1 gérilmektedir.
Uskiidar para vakiflarinin nakit sermayelerinde ne gibi degisiklikler oldugunu tespit
edebilmek igin yaptigimiz ¢alismada 18. yiizyil boyunca Uskiidar'da faaliyet gosteren
para vakiflarinin ¢ogunlugunun nakit sermayesinin artig gosterdigi veya sabit kaldig,
¢ok az bir kisminin ise nakit sermayesinde azalma oldugu sonucuna ulagilmugtir.

Anahtar Kelimeler. Para Vakfi, Uskiidar, Nakit Sermaye, Gayrimenkul

Change in the Cash Capital of the Uskudar Cash Wagfs in the Late
of the 18th Century

Abstract

Waqfs generally have two types of revenues. One of them is the rental
income from real estates owned by waqfs and other one is murabaha incomes from
managing of equity capital of waqfs. Wagqfs finance their activities through these
generated incomes in line with their objectives. However, income and expenses of
wagqfs are not equal in every year. Sometimes capital of waqf can decrease because of
buying real estate for waqf or incidental expenses. Sometimes there can be rent
revenue in advance. Also, it is seen that some non-capital wagfs can have cash
capital thanks to cash donations by benefactor people. In our study, we investigated
Uskudar cash waqfs in order to determine what changes happened in cash capitals of
these waqfs. We found that majority of cash waqfs which operated in Uskudar
throughout 18th century increased or remained stable their cash capitals, however
cash capitals of minority of them declined in the same period.

Keywords: Cash Wagf, Uskudar, Equity Capital, Real Estate
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Tekafiil Sigortaciifina Fikhi Agidan Bir Bakig

Abdullah Durmug

Istanbul Universitesi
durmusabdullah@yahoo.com

Ozet

Sigorta, ticari hayat icinde glinimizde fikhi a¢idan en ¢ok tartigilan
meselelerden biri olmaya devam etmektedir. Halen birgok fikih bilgini ve uluslar
aras1 fetva heyeti tarafindan caiz goriilmemis, bunun yerine alternatif olarak kargilikli
dayanigma esasina dayali “tekafiil sigortaciligy” dile getirilmistir.

Tekaftil sistemini, konvansiyonel sigortadan ayiran onemli ozellikler
bulunmaktadir. Bu akdin, yardimlagma esasina dayali olmasi, teberru niteliginin agir
basmas ve bakiye tutarin iadesi gibi hususlar bunlar arasinda sayilabilir.

Tekafil sigortacithiinin fikhi agidan gegerli olmasi icin bazi sartlarin
bulunmas: gerekmektedir. Bu sartlar, tekafiilin mudarabe veya vekalet modeli
olmasina gore farklilik arz etmektedir.

Tekafiil sigortasini Islami agidan ele alan uluslar arasi diizenleyici
kuruluglardan AAOIFT fikih heyetinin standartlar1 bu sahada 6nemli kurallar ortaya
koymustur. Tebligimizde 6zellikle bu standartlar 15131 altinda tekafiil sisteminin
teorik ve pratik yapisi fikhi agidan incelenmeye gayret edilecektir.

Anahtar Kelimeler: Tekafiil, AAOIFI, Konvansiyonel Sigorta
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Islam’da “Zarar Ve Zarara Zararla Kargilik Vermek Yoktur” Ilkesine
Iktisadi A¢idan Bakag

Adem Esen
Istanbul University
adem.esen@istanbul.edu.tr

Ozet

Osmanli déneminde kodifiye edilen Islam hukuku, Mecelle-i Ahkami
Adliyye'nin ilk 99 maddesini kavaid-i killiveolusturmaktadir. “Islam'da zarar ve
zarara zararla karsiltk vermek yoktur” hadisi genel prensip olarak bunlar arasinda yer
almaktadir (Mecelle madde 19). Hadisi Imam Malik Muvatta’da rivayet etmis, Ibn
Mace ve Darekutni Stinenlerinde tahri¢ etmistir. Hadis senet itibariyle zanni
olmakla beraber, icerik itibariyle kati mertebesindedir. Bunun i¢in hadis hasen
olarak nitelendirilmistir. Bu ilke Islam Aukuk usulctileri i¢in mefsedetlerin 6nlenmesi
ve maslahadarin saglanmas: prensibini ele alan 1stis/ah prensibinin de dayanagidir.
Dolayisiyla bu ilke dinin temel ilkelerinden biri sayilir.

Bu prensibe bagli diger prensipler: Zarar bi kaderil-imkan def olunur
(Mecelle, 31), Zarar izale olunur (Mecelle, 20), Bir zarar kendi misliyle izale
olunamaz (Mecelle, 25), Zarar-1 esed zarar-1 ehaf ile izale olunur (Mecelle, 27),
Ehven-i serreyn ihtiyar olunur (Mecelle, 29), Iki fesat tearuz ettiginde ehafin irtikab
ile azamin ¢aresine bakilir (Mecelle, 28), Zarar-1 ammu def i¢in zarar-1 has ihtiyar
olunur. Tabib-i cahil men’ etmek bu asildan teferri’ eder (Mecelle, 26), Def-i
mefasit celb-i menafiden evladir (Mecelle, 30), Mani’ ve muktezi’ tearuz (ve ictima)
ettikde mani’ takdim olunur. Binaen ala zalik, bir adam (yani rahin) bor¢lusu (yani
kendisinin bor¢lu bulundugu diini) yedinde merhin olan malini (murtehinin izni
olmadik¢a) ahare satamaz (Mecelle, 46), Kadim kidemi tizere terk olunur (Mecelle,
6), Zarar, kadim olmaz (Mecelle, 7).

Bu genel kurallarin iktisadi hayata etkisi ve zaman i¢inde degerlendirilmesi
ele alinmaktadir. Bu ¢ercevede "digsallik”, "tazmin" gibi basta ¢evre ekonomisi olmak
uzere bir¢ok alandaki tartismalar Gzerinde durulmaktadir.
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The Potential of Cash Wagqf as an Infrastructure Funding Option and
its Implication Towards National Macroenonomy

Pyan A. Muchtar Ardanu B. Wicaksono
Universitas Indonesia Universitas Indonesia
pyan.amin@outlook.com ardanuw@gmail.cpm
Kurniagung N Cahyono

Universitas Indonesia
kurniagung.nur@gmail.com

Abstract

Indonesia’s 81 trillion Rupiah potential waqf fund and a government that is
actively seeking funds to finance various infrastructure development projects creates
an option to make waqf fund a source of funding these projects. By using Social
Accounting Matrix (SAM), this study attempts to see the potential impact of the
waqf fund if it is managed productively on the development of infrastructure
through the construction sector towards Indonesia’s macroeconomic conditions. The
data used is the Social Accounting Matrix Indonesia in 2008. This potentially
increases Indonesia’s the GDP by 3.7% . In addition, the largest sectoral impact
occurs at the output of forestry sector, which increases by 6.4%, followed by the
fisheries sector which amounted to 5.4%, and the livestock sector by 5.33%. While
the biggest household impact will be felt by the household’s agricultural
entrepreneurs with the increase in expenditure by 4.03%, followed by the non-labor
torce households by 3.89% and non-upperclass enterpreneur household by 3.85%.
In terms of manpower, the most significant impact is felt by farmers in the city
whose revenues increased by 5.06%. All in all, the management of potential
productive cash wagf through the construction sector has a positive impact on
macroeconomic conditions in Indonesia.

Keywords: Construction, SAM, Waqt
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Influence of Cash Waqf Institutions on Wealth and Socio-Cultural
Structure 1544-1914

Mehmet Bulut Bora Altay
Istanbul Sabahattin Zaim University Yildirim Beyazit University
mehmetbulut05@gmail.com boraaltay@gmail.com
Abstract

Main purpose of this study is to survey effect of cash waqf institutions on
individual welfare and socio-cultural structure. In order to measure influence of such
institutions, more than four hundred wagqfiyyas (407) is utilized to obtain daily
wages of both skilled and unskilled workers. Extracted wages is also used for
measuring purchasing power of individuals. What is more, importance of cash waqfs
is subjected to understand not only purchasing power but also socio-cultural effects
on welfare. Economic mentality of the Empire is handled as weighty matter to
compound issues that welfare, socio-culture and economic policy. Thus, the issue of
the paper is enlightened in the shadow of economic policy of the Empire. According
to findings of the paper, individual welfare is increased 1 to 5 times thanks to cash
wagqfs, which is considered as institution that is for redistribution of wealth, in
addition to contribution on socio-cultural life.

Keywords: Ottoman Empire, Wages, Cash Waqts, Wealth, Economic
Mentality.
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An Operational Comparison between Applications of Participation
Banks and Ottoman Cash Wagqfs (CWs)

Mehmet Bulut Cem Korkut
Istanbul Sabahattin Zaim University Ankara Yildirim Beyazit University
mehmetbulut05@gmail.com cemkorkut44@gmail.com
Abstract

CWs can be thought as the pioneers of modern Islamic financial
institutions. The CWs became the factor of stability in the Ottoman financial
system with preventing high usury and determining market interest rate.

The participation banks fulfill the function of CWs today. The
participation banks that bring together the people who want to borrow money
without interest and the people who want to operate his capital with hala/ ways, are
separated from cash wagfs in some aspects. In this study, even though they follow
similar financial methods, the difference in their purposes and other characteristics
of interest-free financial institutions and their pioneer of CWs will be examined.

Keywords: ~ Cash Woagqfs, Ottoman State, Interest-Free Financial
Institutions, Participation Banks, Islamic Finance
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Factors Persuade Individuals’ Behavioral Intention to Opt For Islamic
Bank Services: Malaysian Depositors Perspective

Anwar Allah Pitchay Mohamed Asmy Bin Mohd Thas
School of Management Thaker
Universiti Sains Malaysia International Islamic University Malaysia
anwarap@usm.my asmy@iium.edu.my
Abstract

The sustainable development of Islamic banking services has motivated
large numbers of depositors to choose Islamic bank services instead of the
conventional bank. There are various factors that can persuade the depositors’ choice
to choose Islamic bank. The present study examines the factors that persuade
individuals’ behavioral intention to choose Islamic bank services. Hence, to achieve
this objective, this study employs the theory of planned behavior (TPB) as the
underlying theory to measure the factors that persuade the depositors’ behavioral
intention to choose Islamic bank services. A total of 300 questionnaires is distributed
to Malaysian Islamic bank depositors in Peninsular Malaysia. The data from the
questionnaires are analysed using structural equation modeling (SEM). The result
shows three variables predicted the behavioral intention, namely attitude (ATT),
subjective norms (SN) and perceived behavioral control (PBC) of the depositors are
found significant to persuade depositors’ behavioral intention to choose the Islamic
bank services. Furthermore, the finding of the study also confirmed the relevant of
using TPB to measure the depositors’ behavioral intention and this result is fruitful
for the body of knowledge in the area of Islamic finance and also provides positive
implication for the practitioners.

Keywords: Islamic Bank, Theory of Planned Behavior, Structural Equation
Modelling
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Concept of Deposit Insurance: A Comparative study between
Conventional System and Shariah

Yusuf Sani Abubakar Lukman Olorogun
Universiti Utara Malaysia (UUM) Universiti Utara Malaysia (UUM)
yusuf700@gmail.com
Ahamad Faosiy Ogunbado Umar Ahmed
Universiti Utara Malaysia (UUM) Universiti Utara Malaysia (UUM)
Abstract

Deposit insurance is a measure implemented in many countries to protect
bank depositors, in full or in part, from losses caused by a bank’s inability to pay
debts when due. On the other hand, there have been a lot of discussions with regard
to its permissibility from the Shariah point of view. This paper compares this
concept between the conventional system and Shariah to see the similarities and
differences between the two systems. The findings of the research show that many
countries in the world implement deposit insurance system in their conventional
system which is mostly associated with certain elements not permitted by Shariah.
However, under the Islamic deposit insurance system, expenses acquired and any
investments of the Islamic deposit insurance fund need to comply with Shariah
principles, whereby only permissible expenses are paid by the Islamic fund and the
fund is invested in Islamic instruments. Moreover, under government regulation, the
government effort to set up an Islamic deposit insurance system is considered being
in line with the Islamic concept of Siyasah Shar'iyyah. Sivasah Shar'iyyah refers to
any action taken by the government in the interest of the public, or Maslahah.

Keywords: Deposit Insurance, Sivasah Shar’iyyah, Bankrupt, Maslahah.
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Exploring the Relationship between Shariah Governance and
Corporate Social Responsibility Disclosure Performances in Islamic

Banking
Gulen Akkaya Kart Turgay Kart
Capital Markets Board of Turkey Durham University
gulen.akkaya@spk.gov.tr turgay.kart@durham.ac.uk
Mehmet Asutay
Durham University

mehmet.asutay@durham.ac.uk

Abstract

Islamic banking and financial institutions (IBFIS) are expected to conduct
their operations within Islamic moral economy’s principles which essentialises
morality and social responsibility alongside figh dominated nature of financial
operations. Hoinwever, previous studies indicate that corporate social responsibility
disclosure (CSRD) performances in IBFIs do not meet expectations. The reason
behind the social failure of IBFIs might be related to Shariah governance (SG)
performance as it is expected and can be assumed that sound SG regime will provide
an effective framework for developing effective CSRD by ensuring that all the
activities of IBFIs comply with Shari’ah rules and principles.

Within this context, this research aims to explore the extent of CSRD and
SG practices in the selected Islamic banks through disclosure and content analysis of
their annual reports and also aims to analyse whether there is a relationship between
SG and the level of CSRD measuring through CSRD and SG indices. In order to
assess the causation, a causality analysis between CSRD and SG was also conducted
through econometric analysis alongside correlation analysis. For these aims, eighteen
Islamic banks from nine countries (Malaysia, Indonesia, Pakistan, Qatar, Kuwait,
the UAE, the UK, Bangladesh and Kingdom of Saudi Arabia) were selected in order
to analyse their annual reports over five year period from 2009 to 2013.

The results indicate that the degree of CSRD in sampled banks is not
satisfactory and these banks fall short of the best SG practices. Furthermore,
according to our findings, there is a positive and significant relationship between
CSRD and SG practices, while the direction of the relationship between these
variables runs from CSRD to SG, which runs contrary to our expectations, as it is
expected that SG mechanism providing a framework and legitimacy for the good
practice and conduct of CSR.

Keywords: Islamic Finance, Islamic Moral Economy, Shari’ah Governance
Index, Corporate Governance, Ethical Identity Index, Shari'ah Board
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Perception towards Islamic Banking and Exploring its Potential: A
Study of Muslim Entrepreneurs of India

Saghir Ahmad Ansari Waseem Khan
Aligarh Muslim University Aligarh Muslim University
saghir63@gmail.com Waseemdbf42@gmail.com
Abstract

The aim of present study is to analyze the Islamic banking environment in
India in general and ascertain perception about Islamic banking among Muslim
entrepreneurs in particular. The sample data of entrepreneurs are taken through a
structured questionnaire. Findings of the study reveal that majority of the Muslim
entrepreneurs think that there is tremendous potential of Islamic banking in India.
They have the perception that Islamic banking can fulfill the financial requirements
for their businesses/economic activities in accordance with their religious
obligations. Entrepreneurs want to participate in the profit-loss sharing system of
Islamic banking.

Keywords: Islamic Banking, Entrepreneurship, Perception
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Islamic Banking Performance Measure Based on Magqasid al-Shari’ah
Index (Case in Indonesia and Malaysia)

Evi Mutia Riky Ramadhani

Syiahkuala University, Faculty of Economic, Syiahkuala University, Faculty of Economic,
Department of Accounting Department of Accounting
evimutiafe@unsyiah.ac.id rikyramadhani76@gmail.com

Rahmawaty Lilis Maryasih

Syiahkuala University, Faculty of Economic, Syiahkuala University, Faculty of Economic,
Department of Accounting Department of Accounting
rahmawaty@unsyiah.ac.id lilis.maryasih@unsyiah.ac.id

Abstract

This paper provides a review of the performance of Islamic Banks in
Indonesia and Malaysia. This research applies Maqasid al-Shari’ah Index approach
for the measurement of the Islamic banking industry’s performance. The type of this
research is descriptive quantitative. The objects of this research are Islamic banking
industries which consists of eight Islamic banks in Indonesia and nine Islamic banks
in Malaysia that fulfil the criteria to be the research objects. The type of the data are
secondary data which are financial statements/annual reports that obtained from the
official website of each banks. By using Magqasid al-Shari’ah Index approach with
SAW (The Simple Additive Weighting) method, it can be concluded that Islamic
banking in Malaysia (22.6%) showed better performance comparing to Islamic
banking in Indonesia (21.6%).

Keywords: Performance of Islamic Banking, Islamic Finance, Maqasid al-
Shari’ah Index
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Ethics, Capital Structure and Profitability of Islamic Banks

Kaouther Toumi
University of Toulouse
toumi.kaouther@yahoo.fr

Abstract

The research paper aims to test whether capital structure and profitability
of IBs are different from those of CBs. Binary logistic regression and discriminant
analysis are conducted to investigate whether the two categories of banks can be
distinguished from one another first on the basis of capital structure and profitability
and second, on the basis on their related classical determinants. Results a panel data
of 113 banks from the Middle East and Southeast Asia countries during the period
2005-2010, offers a confirmation that ethical principles required by Islamic Finance
impact profitability and capital structure of IBs compared to CBs. Their respective
determinants represent also good discriminators between the two categories of
banks. Dividend payment and tangibility ratios appear as capital structure
determinants that most discriminate IBs from CBs. Results reveal also that the
liquidity ratio and the capital ratio, as internal determinants of profitability,
discriminate IBs from their conventional ones.

Keywords: Ethics, Bank Capital Structure, Bank Profitability.
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Poverty and Income Distribution: Time to Think Beyond Capitalism

Muhammed Refeque Syed Munavvar Ahmad
Middle East College EMEA Engineering
mrefeque@mec.edu.om Collegemunavvar77@gmail.com
Abstract

Despite of umpteen number researches and discussions on the issues of
poverty and inequitable income distribution, the issues still remain unsolved.
Socialist and capitalist economic systems continuously failed to properly address the
issues and provide reasonable solutions, thus leaving us an opportunity to address the
issues in a different perspective. This study is an attempt to re-look these basic
economic issues from an Islamic perspective. Paper begins with a general note on
Islamic economic system and cursory analysis of capitalist and socialist failure in
dealing with these issues. As there are many studies talking about Islamic way of
poverty eradication, the focus of this paper is to present a theoretical framework of
development economics from Islamic perspective by providing a re-reading of
trickle-down theory from Maqasid Shari’ah perspective. Study also makes use of
international dependency theory to explain why few countries are always struggling
with low growth and development. The paper, while presenting CSR as an effective
tool to ensure equitable income distribution addresses the desirability and
profitability questions of CSR raised by main-stream economists.

Keywords: Poverty, Trickle-down, CSR.
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