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Abstract T

Malaysia as the pioneer of Sukuk has captured the global Sukuk's share marketin Istamiccapital
market tremendously and has played an important role for the remarkable development
of Sukuk. Malaysia has a successful track record in innovating and commercializing many
shari‘ah-compliant products. The MICM product innovation and worlkd first achievements
from 1990 to 2008 are the evidence of important role and achievement of MilCM domestically
and globally, for instance the issuance of First Global Corporate sukuk ljarah in 2001. The
sukuk markets have used many shari‘ah principles to facilitate their functions, namely; profit
sharing principles of Mudarabah and Musharakaly; sale based principles of Murabahah, Bai’
githaman Ajil, Salam and Istisna’; and hire purchase principle of ljarah. Consequently, these
principles are employed to develop the Sukuk market’s instruments such as Asset-Backed
Securities - Islamic Mediumn-Term Notes (ABS—!MTN}, [slamic Medium-Term Notes {IMTN}

and islamic commercial Papers (icP).

Keywords: Sukuk, Bond, Profit Sharing Principles, Sale pased Principles, Hire Purchased
Principle
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