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The Islamic finance and banking industry has developed tremendously in recent
years. The viability of this industry as an alternative method of investment can no
longer be denied. As the current global economic and financial crisis laid bare the
systemic problems of conventional finance, the Islamic financial system has been
offered as a solution by its proponents. However, Islamic finance has been using
conventional finance benchmarks, such as KLIBOR, COFI, LIBOR, efc. to determine its
own cost of funds, and hence its return on financial investments. This is so because
Islamic finance, if not part of the existing conventional finance, has always served as
a financial intermediary for surplus and deficit units. Islamic banking, as the
dominant institution in the Islamic finance industry, has gone beyond the function of o
financial intermediary, for it also serves as a wakil, custodian, partner,
entrepreneur, and guarantor. Nonetheless, Islamic finance has yet to come up with
an dalternative Islamic Pricing Benchmark (IPB) to determine its cost of capital. The
need for having such an IPB for Islamic finance cannot be overemphasized; that
would make it more comprehensive and independent from the conventional
benchmarks that rely on interest rates, the very thing that Islamic finance abhors.
Therefore, this project aims to develop an Islamic pricing benchmark model for the
Islamic banking industry, more specifically for Malaysia, given its prominence in the
Islamic finance industry. The project has reviewed the Shariah perspective on an
Islamic pricing benchmark and has also examined the conventional pricing
benchmark being used by banks. The paper further discusses the theoretical
formulation of an Islamic benchmark. Thereafter, using sectoral industry and
macroeconomic data, it tests the viability of the benchmark using simulation. The
results show that the IPB is more stable than conventional finance benchmarks and
hence can be used as a benchmark pricing model for Islamic finance.
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This study attempts fo examine the extent of the practice of strategic planning at
International Islamic School (I1S), a sub-business unit of International Islamic University
Malaysia. The main objective of the study is to investigate the extent lIS practice
strategic planning for school excellence. For this purpose, a set of questionnaires
using five point Likert Scale was designed to get information from the targeted
respondents comprised the top executives and members of the strategic planning
team of IIS. The study mainly used the descriptive statistics for data analysis. The
main finding of the study confirmed that IIS has practiced all five processes of
strategic planning for school excellence.
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