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letter of credit (LC) is not uncommon in international trade as it is the most frequent method of payment used by

*d buyer in their sales contract. LC serves its significant role by facilitating payment between buyer and seller from

rt countries, who are always prejudiced towards each other on the issue of payment, especially when the deal involves a

anaunt of money. By using LC, the seller ancl buyer wil! be represented by their own bankers whose function is to issue an

-e buyer and pay on presentation of seller's documents which are strictly compliant to LC requirement. It is well-known

ti is governed by the principle of autonomy or also referred to as the principle of independence which indicates LC, being a

*: ol puyrent is totally separated from the underlying sales contract. The bank concerns with documents only and does not
yvithihe goods. LC transaction is governed by the L)niform Custom and Practice for Documentary Credit, known as the

u-ich provicles the rules relating ta:LC matters and is adopted in almost all LC transactions. This paper discusses the nature

w<ground and significance of principte of autonomy in LC transaction. Furthermore, it elaborates the provisions of principle

in the :JCP 600. To certain extent, comparisons between relevant articles in the UCP 500 and 600 are highlighted.

tscussion focuses on relevant case:{aw where the principle of autonomy was upheld in LC transaction. Furthermore, it
the principle of autonomy as practicecl by Malaysian bankers, in comparison between the applications of this principle

=ntional 
and Islamic LC in Malaysia. fhe finding found that Malaysian bankers are futly subscribed to the principle of

as outlined by the UCP 600

/47



/-

DAY 01

FOYIR
CAFE

.E CRCSS BORDER PRACTICES & I]GITATIONS

j1*., j

F-- -F:- ";

i,,tfi--:&ll,,il i

,tlilah in the Islamic Banking_instruments in Malaysia,,with leferenceio*;,*tii*,ptaclir6i ihrothey ju,nsdietio*s: Is
,'there a need to siandardize Isramic banking instiuments use*ln iii'ttrei6risdi*io;;il
'lAishath M*neeza, Nik Nurul Atiqah NikyLrsuf, Norarietah blxli,Molid,,Isl3ai&,Juyaafji_.N,0;i.:n,ro}la;iacf;MA|AysIA

Cross-Border Banking Transactions: Is There a Need to Uniform Stock Screening procedureq
l{*rimbcaus Ja,rick Marie christine. Aishattr mun tlii<,ttu*1*.tiq;h.Ni(t ;fafsair;*;C,j6.t114tAi,516,,
Ar Anal,vsis of Global trends and Regional Pocketaj;tha.Applieim.oi,i*mli'lii&;i{r0srtract.,l*rMdaysia
ard Gulf cooperation council, Apne,lSopiiie,Gintzt igeiitAU$fRAlIA,,ir,,,,,r:,:, ,,rr,,l:,',,,,::rl';:ri,:.1

Towards a global standard in Islamic Banking and finance practices: a review of the principles, products andregulatory oryans of banking qnd*irrn*,e,iid''ibr:atr1,*:gi1qnr. MAIAvSIA- ,. .,,- '
Rationality and its Role in the Standardization of Islamic Banking ancl Finance practices in Cross Border,
Jilani Ben Touhami Meftah, MALAYSIA. .....,;, : ,;,;::::,,: 

1,-::

Islamic Banking and Finance beyond Borders: lssues of Standadisation,
Edib Srrrr:lc & Elrnin Habibovic. MALAYSIA . :'::,.:,:

Principle Of Autonomy In Letter 0f Credit : Malaysian practice,

1.00 p.rl - 2 00 p.m. Lunch & Zuhr prayer

lt.,',1'riilr.:r., : " FOVElR:r
MOO' COURT 344:.,p,,;ly,:,,- iSA; :p-m

05,20p;m

3re5ent*i0rofrS'ou- -




