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PREFACE

The International Institute of Islamic Thought was .estabhshf:;i as t;n
educational trust in 1981 to promote research and publications j[o alt 1 maHe::1
education of the ummah. As part of its IOK agenda, the‘ IIIT has conS}sten y cH o
for a critical evaluation of existing disciplines and their met}%odologaes{ -a cid o
epistemological reform based on twin sources of knowle.dge i.e. revela {((flntawould
universe. The aim was to re-mould discip_hn'es taught in umversmesf tha woulc
project the Islamic worldview in those disciplines for the betterment ot the
s hum;ll:}l]a?z 1;1;%;1 Raji al-Farugi, one of the founders of the IIIT in his IOK-
Principles and Workplan (1982) talked about the need tf’ dev‘elop ’text(‘;)c;()l:: fﬁ
required ‘mastery of both modern knowledg.e and Islam.1c heritage’ an 1 a o
a critical evaluation of both - to have creative synthesis. More recent ydalr; et
co-founder of the IIIT- the late AbdulHamid Abp Sulayman (who was 2.n. gcthe
of the International Islamic University Malaysia from 1988-1998)- mlt;;atek e
Textbook/Teaching Materials Project (TMP) that was meant to produ‘ce ooks
be utilised for courses being taught at the [TUM. This was backed up with generous

i he HIT.

reseathfil;r::(inllagtf g:)nlfl, the TMP has been introduced not only in the IIUM, l?ut
also in a few other institutions of higher learning. Funds are granted to acadermc.:rs1
teaching a specific course/s to produce a course-book that v.vould be used‘ as : ;n;d
reference in a particular course/s. Proposals and manuscripts were 1;;:1V‘16W and
feedback conveyed to the author. In many ways, these books are st1 ha v;or <o
progress’. They are not meant for commercial purposes and have rather 1(rir}1) ¢
distribution. The aim is to utilise these materials in class, to receive fgrther feedbac

from scholars and others and to keep improving these books until they become

standard textbooks to be used in the courses taught.
The book that you have in your hands now is a result of these efforts. The

T East and SouthEast Asia Office is pleased to contribute to this project to realise
the goals of its founders.

We look forward to constructive input for further improvement.

IIT East and SouthEast Asia Office
LIUM Gombak, Kuala Lumpur
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dractice!” explores the dynamic and evolving fi field of
etical underpinnings and practical applications. This
que. prmclples and values that govern Islamic finance,
| ension and its potential to address contemporary
from both classical and contemporary sources, the book
ons: _Islan'uc social finance, exploring its historical roots and
hts the interconnectedness between economic objectives and
jic finance, emphasizing the role of empathy, compassion, and
ive and sustainable development. The book begins by offering a
nance, elucidating its ethical framework rooted in Sharia principles.
concepts and instruments of Islamic finance, such as Zakat (obligatory
luntary chanty), Wagqf (endowments), and Islamic microfinance. These
undation of Islamic social finance, fostering economic justice, poverty
_ ':ty development. Moreover, "Islamic Social Finance: Theory and Practice”
' ensive analysis of the practical applications of Islamic social finance across
rs. ltshuwcases successful case studms and mnovauvc models from around the wnrld,

les the regulatory frameworks and challenges faced by Islamic socml finance
it onsidering issues related to governance, transparency, and impact measurement. It
X mines thc pmemla] s;mergws bc‘twmn !slan:uc social finance and other forms of socially
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