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Abstract
This qualitative work aims to explore Malaysian and Indonesian governments’ implementation of a

green policy framework to catalyze their nations’ sustainable growth via doctrinal legal analysis.

Despite the significance of promoting and expanding sustainable practices across industries,

government policies are integral for up-scaling green policy practices. Accelerating the transition to

a green economy in both the countries play a vital role in mitigating market barriers via subsidies,

tax incentives, and regulatory guidelines. In this vein, environmental, social, and governance (ESG)

initiatives have been adopted as a key intervention to promote sustainable growth, apply viable

solutions, and solidify the impacts on their corporate sectors. Islamic banking and capital market

(IBCM) in Malaysia and Indonesia, which constitute a Muslim-dominant population, are key to

promoting green economy in both countries. Sukuk, a popular IBCM product, is a primary catalyst
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for market shifts. Despite the lack of standardized green policies in both the countries, their green

policy frameworks can be identified based on to their approaches to encouraging a green economy

and sustainable business practices. Increased investments in green sukuk, job creation via green-

based development projects, changes in societal behaviours towards green initiatives, and a steady

transition towards green technologies are the socio-economic benefits gained from green policy

framework implementation in Malaysia and Indonesia. In contrast, the local attachment to

conventional business activities, costs, unanticipated geographical disasters, changes in

governments, traditional lifestyles, and slow adaption to green policies hamper the framework

implementation.. © 2026 selection and editorial matter, Edib Smolo and Muhammad Omer Rafique.

Indexed keywords
Engineering controlled terms

Green development; Green economy; Investments; Public policy; Sustainable development;

Taxation

Engineering uncontrolled terms

Catalyse; Government intervention; Green economies; Indonesia; Industry government;

Malaysia; Malaysians; Policy framework; Sustainable growth; Sustainable practices

Engineering main heading

Commerce

© Copyright 2025 Elsevier B.V., All rights reserved.

About Scopus

What is Scopus

Content coverage

Scopus blog

Scopus API

Privacy matters

Language

Abstract

Indexed keywords

https://www.elsevier.com/products/scopus?dgcid=RN_AGCM_Sourced_300005030
https://www.elsevier.com/products/scopus/content?dgcid=RN_AGCM_Sourced_300005030
https://blog.scopus.com/
https://dev.elsevier.com/
https://www.elsevier.com/legal/privacy-policy?dgcid=RN_AGCM_Sourced_300005030


Terms and conditions Privacy policy Cookies settings

All content on this site: Copyright © 2026 Elsevier B.V. , its licensors, and

contributors. All rights are reserved, including those for text and data mining,

AI training, and similar technologies. For all open access content, the relevant

licensing terms apply.

日本語版を表示する
查看简体中文版本

查看繁體中文版本

Просмотр версии на русском языке

Customer Service

Help

Tutorials

Contact us

https://www.elsevier.com/?dgcid=RN_AGCM_Sourced_300005030
https://www.elsevier.com/legal/elsevier-website-terms-and-conditions?dgcid=RN_AGCM_Sourced_300005030
https://www.elsevier.com/legal/privacy-policy?dgcid=RN_AGCM_Sourced_300005030
https://www.elsevier.com/?dgcid=RN_AGCM_Sourced_300005030
https://www.elsevier.com/?dgcid=RN_AGCM_Sourced_300005030
https://www.elsevier.com/?dgcid=RN_AGCM_Sourced_300005030
http://www.relx.com/
https://www.scopus.com/standard/contactUs.uri?pageOrigin=footer
https://service.elsevier.com/app/answers/detail/a_id/14799/supporthub/scopus/
https://service.elsevier.com/app/overview/scopus/

