
 



Islamic Finance and Sustainability

This book offers a comprehensive overview of Islamic finance and sustain-
ability, showcasing how Islamic financial instruments can support environ-
mentally sustainable initiatives.

It delves into recent efforts to develop a Shariah-compliant financial and 
banking system that is sustainable, efficient, and stable. Contributors focus on 
Islamic financial products and tools, highlighting their potential to advance 
environmental sustainability. The discussions are organized around key themes, 
including the principles of sustainability in Islamic finance, risk assessment and 
mitigation, the Islamic stock market and sustainability, Green Fintech in Islamic 
banking and finance, and Green Sukuk in developing and emerging markets. 
The book addresses how Islamic finance can bridge the gap in green financing 
globally. Particular emphasis is placed on Green Sukuk, a Shariah-compliant 
bond created to fund environmentally sustainable projects, including those 
aimed at combating climate change and promoting ecological conservation.

This comprehensive volume on Islamic finance and sustainability will be 
invaluable for policymakers, researchers, and academics interested in Islamic 
economics and finance, sustainable finance, and the green economy.

Farhad Taghizadeh- Hesary an Associate Professor at the Tokai University 
Research Institute for Environment and Sustainability (TRIES) in Japan, 
Chief Economist of Climate Finance Asia, and Vice President and Co- founder 
of the International Society for Energy Transition Studies (ISETS).

Hassanudin Mohd Thas Thaker is an Associate Professor of Financial 
Economics at International Islamic University Malaysia.

M. Ishaq Bhatti is a Professor of Financial Data Analytics at SP Jain School 
of Global Management and the founding director of the Islamic Banking & 
Finance Program at Latrobe University. School of Business and Economics, 
Universiti Brunei Darussalam, BruneiLa Trobe Business School, La Trobe 
University, Melbourne, Australia.

Mohamed Asmy Mohd Thas Thaker is an Associate Professor at International 
Islamic University Malaysia and specializes in Economic Development, Islamic 
Economics, and Finance.

  

 



Routledge Research Companions in Business and Economics

Entrepreneurial Finance, Innovation and Development
A Research Companion
Edited by Vi Dung Ngo, Duc Khuong Nguyen and Ngoc Thang Nguyen

Platform Labour and Global Logistics
A Research Companion
Edited by Immanuel Ness

Behavioural Economics and the Environment
A Research Companion
Edited by Alessandro Bucciol, Alessandro Tavoni and Marcella Veronesi

Responsible Marketing for Well- being and Society
A Research Companion
Edited by Michael Saren, Louise M. Hassan, Miriam McGowan,     
N. Craig Smith, Emma Surman and Rohit Varman

Islamic Green Finance
A Research Companion
Edited by Mohd Ma’Sum Billah, Rusni Hassan, Razali Haron,     
Romzie Rosman and Akhtarun Naba’ Billah

Refugee Entrepreneurship
A Research Companion
Edited by Nadeera Ranabahu, Huibert P. de Vries and Robert T. Hamilton

Islamic Finance and Sustainability
A Research Companion
Edited by Farhad Taghizadeh-Hesary, Hassanudin Mohd Thas Thaker, 
M. Ishaq Bhatti, and Mohamed Asmy Mohd Thas Thaker

 

 



Islamic Finance and 
Sustainability
A Research Companion 

Edited by Farhad Taghizadeh- Hesary,    
Hassanudin Mohd Thas Thaker,    
M. Ishaq Bhatti and  
Mohamed Asmy Mohd Thas Thaker

 

 



First published 2025
by Routledge
4 Park Square, Milton Park, Abingdon, Oxon OX14 4RN

and by Routledge
605 Third Avenue, New York, NY 10158

Routledge is an imprint of the Taylor & Francis Group, an informa business

© 2025 selection and editorial matter, Farhad Taghizadeh- Hesary,  
Hassanudin Mohd Thas Thaker, M. Ishaq Bhatti and Mohamed Asmy Mohd Thas Thaker; 
individual chapters, the contributors

The right of Farhad Taghizadeh- Hesary, Hassanudin Mohd Thas Thaker, M. Ishaq Bhatti     
and Mohamed Asmy Mohd Thas Thaker to be identified as the authors of the  
editorial material, and of the authors for their individual chapters, has been asserted in 
accordance with sections 77 and 78 of the Copyright, Designs and Patents Act 1988.

All rights reserved. No part of this book may be reprinted or reproduced or utilised     
in any form or by any electronic, mechanical, or other means, now known or     
hereafter invented, including photocopying and recording, or in any information     
storage or retrieval system, without permission in writing from the publishers.

Trademark notice: Product or corporate names may be trademarks or registered trademarks,     
and are used only for identification and explanation without intent to infringe.

British Library Cataloguing- in- Publication Data
A catalogue record for this book is available from the British Library

ISBN: 9781032855431 (hbk)
ISBN: 9781032855448 (pbk)
ISBN: 9781003518617 (ebk)

DOI: 10.4324/ 9781003518617

Typeset in Galliard
by Newgen Publishing UK

 

 

http://dx.doi.org/10.4324/9781003518617


Contents

  List of Contributors ix
  About the Editors xiii
  Acknowledgments xvi
  Introductory Remarks xvii

PART I
Pre- Requisites Principles on Green Finance for 
Sustainability: The Role of Islamic Finance 1

 1  Islamic Finance and Its Role in Fostering Sustainable and 
Inclusive Economic Growth: A Bibliometric and Content Analysis 3

   HENGCHAO ZHANG, RAFIA AFROZ, RIASAT AMIN IMON,     

AND KINAN SALIM

 2  Fostering Green Islamic Financing through Innovation and 
Education: A Literature Review 27

   AIDRINA SOFIADIN

 3  Green Fintech Innovations in Islamic Banking: Opportunities 
and Challenges 53

   ALI USMAN JIBO

 4  Principles of Sustainability in Islamic Finance 75
   SHAHIDA SHAHIMI AND SITI AISYAH ZAHARI

 

 



vi Contents

PART II
Building Islamic Finance Schemes for Sustainable    
Green Finance System 107

 5  Factors Influencing Purchasing of Green Islamic Bank 
Products: Arabic Term as the Moderator 109

   ANWAR ALLAH PITCHAY, LINA FARHANAH MOHD SAAD,     

YUVARAJ GANESAN, MUHAMMAD SHABIR SHAHARUDIN,     

MOHAMED ASMY MOHD THAS THAKER, AND     

HASSANUDIN MOHD THAS THAKER

 6  Green Sukuk and Musharakah- Based Contracts for Financing 
Agritech in Nigeria: Prospects and Challenges 131

   MUHAMMAD RABIU DANLAMI AND LUTFI ABDUL RAZAK

 7  Trailblazing Social Takaful Fund for Green Sustainability 
Project: A Case of Cyntok Batik Social Enterprise 147

   NORAZLINA ABD WAHAB, NOR HAYATI AHMAD,    

SELAMAH MAAMOR, MOHAMAD YAZID ISA, ZAIRY ZAINOL, AND    

WAN AHAMAD NAJIB WAN AHAMAD LOTFI

 8  Advancing a Just Transition: A Critical Analysis of Islamic Green 
Finance Policy Frameworks and Initiatives in Malaysia 162

   NOOR SUHAIDA BINTI KASRI AND     

AMNAN HANANI BINTI BADRUDDIN

 9  Housing Redevelopment Schemes (HRS): Islamic Green 
Finance Perspective 193

   AHMAD KHALIQ

 10  Blockchain and Cryptocurrency Ecosystem: Balancing 
Innovation and Islamic Ethics for Sustainable Finance 209

   MOHAMED ASLAM AKBAR, ANAZTASIA NATASHA MUHAMAD RAMLAN, 

ANWAR ALLAH PITCHAY, AND HAIRUL AZLAN ANNUAR

PART III
Islamic Green Finance and Its Impact Assessments 229

 11  Impact of Corporate Sustainability on Financial Performance:    
Insights From Malaysian Green Banks 231

   RACHEL YEOW TZE YING, SHAKIL AHAMMED,    

MOSHARROF HOSEN, HASSANUDIN MOHD THAS THAKER,   

AND FARHAD TAGHIZADEH- HESARY

 



Contents vii

 12  Relational Ramifications Between Political Factors and     
Sukuk in Promoting Sustainable Forest Management 265

   MILHATUN NISA AND M. LUTHFI HAMIDI

 13  Islamic Green Finance Risk Assessment and Mitigation     
for Banks in Pakistan 293

   ALIZA AIJAZ, NOOR FATIMA ANWAR, AND MAHA QASIM

 14  The Role of Islamic Stock Market in Filling the Green     
Finance Gap in Indonesia 315

   DWITA SAKUNTALA, M. SHABRI ABD. MAJID,     

A .  ALIASUDDIN, AND S. SURIANI

 15  Online Sustainability Disclosures of Top Islamic Higher 
Education Institutions 338

   RATNA MULYANY, ARIF RAHMANSYAH, SARA YULIS, HAFAS FURQANI, 

BAKHTIAR BIN ALRAZI, DAYANA JALALUDIN, AND  

DAYANA JALALUDIN ZURAIDA

 16  Mitigating Financed Emissions in Financial Institutions through 
Islamic and Green Finance 357

   SAHEED OLANREWAJU ISSA, ABDULKADRI TOYIN ALABI,     

AND ABDULBAKI TENIOLA UBANDAWAKI

 17  Global Green Bond and Sukuk Washing: Incentivising Bad 
Behavior 381

   ZIYAAD MAHOMED AND SHAMSHER MOHAMAD

 18  Bridging Biodiversity, Sustainability, and Social Impact With 
Sharia Insurance 412

   NUR HALIMATUS SAKDIYAH

PART IV
Sustainability in Green Islamic Finance: A Closer Look    
at Selected Countries’ Experience 439

 19  A Closer Look at Indonesia’s Experience in Developing Green 
Sukuk 441

   MUHAMMAD IQBAL BALATIVE, ERI HARIYANTO,     

ATHIUS SHOLIKHAH, AND RICKY GIGIH PRAYOGA

 



viii Contents

 20  Sukuk and Sustainability: Exploring Green Financial     
Instruments and the Transition to Low- Carbon Economies 465

   HAZIK MOHAMED

 21  Towards a Sustainable Future: Evaluating Green Sukuk in 
Indonesia and the UAE 487

   MAYA PUSPA RAHMAN, KHAIRUNNISA MUSARI,     

NUN MAZIYYAH MAHSYAR, AND NURCAN KILLINC- ATA

 22  Green Waqf and Sustainable Development: Cases in Malaysia 
and Indonesia 508

   JARITA DUASA AND MISBAHUL MUNIR

  Index 542

 



Contributors

Rafia Afroz, Department of Economics, Faculty of Economics and 
Management Sciences, International Islamic University Malaysia.

Nor Hayati Ahmad, Institute of Shariah Governance and Islamic Finance 
Islamic Business School, Universiti Utara Malaysia.

Shakil Ahammed, Faculty of Business and Management, UCSI University, 
Kuala Lumpur.Mohamed Aslam Akbar, Kulliyyah of Economics and 
Management Sciences, International Islamic University Malaysia.

Aliza Aijaz, Zero Point Partners, Karachi, Pakistan.

Abdulkadri Toyin Alabi, Kwara State University, Malete, Nigeria.

Bakhtiar bin Alrazi, Department of Accounting, UNITEN Business School, 
Universiti Tenaga Nasional (UNITEN), Malaysia.

Noor Fatima Anwar, Zero Point Partners, Karachi, Pakistan.

Nurcan Killinc- Ata, Department of Economics and Finance, College of 
Economics and Political Dcience, Sultan Qaboos University, Muscat, 
Oman; Research Laboratory for S&T Studies at the National Research 
University “Higher School of Economics”, Moscow, Russia.

Hairul Azlan Annuar, Kulliyyah of Economics and Management Sciences, 
International Islamic University Malaysia.

Amnan Hanani Binti Badruddin, Sharīʿah Management Trainee, ISRA 
Research Management Centre, INCEIF University, Malaysia.

Muhammad Iqbal Balative, Directorate of Islamic Financing, Ministry of 
Finance, Indonesia.

Muhammad Rabiu Danlami, Department of Economics, Yusuf Maitama 
Sule University, Kano, Nigeria.

Jarita Duasa, Department of Economics, Kulliyyah of Economics and 
Management Sciences, International Islamic University Malaysia.

 

 



x List of Contributors

Hafas Furqani, Faculty of Islamic Economics and Business, Ar Raniry State 
Islamic University (UIN), Banda Aceh, Indonesia.

Yuvaraj Ganesan, School of Management, Universiti Sains Malaysia Penang, 
Malaysia.

M. Luthfi Hamidi, Faculty of Economics and Business, Universitas Islam 
Internasional Indonesia.

Eri Hariyanto, Directorate of Islamic Financing, Ministry of Finance, 
Indonesia.

Farhad Taghizadeh-  Hesary, Tokai University, Japan.

Mosharrof Hosen, Faculty of Business and Management, UCSI University, 
Kuala Lumpur, Malaysia. Faculty of Business and Law, Taylor’s University, 
Subang Jaya, Malaysia.

Riasat Amin Imon, Department of Economics, Faculty of Economics and 
Management Sciences, International Islamic University Malaysia.

Mohamad Yazid Isa, Institute of Shariah Governance and Islamic Finance 
Islamic Business School, Universiti Utara Malaysia.

Saheed Olanrewaju Issa, Africa University of Science and Technology, Abuja, 
Nigeria.

Dayana Jalaludin, Department of Accounting, Faculty of Business and 
Economics, Universiti Malaya.

Ali Usman Jibo, Department of Economics, Jigawa State College of 
Education and Legal Studies Ringim, Nigeria.

Noor Suhaida Binti Kasri, Director, Islamic Economic Department, ISRA 
Research Management Centre, INCEIF University, Malaysia.

Ahmad Khaliq, Kulliyyah of Economics and Management Sciences, 
International Islamic University Malaysia.

Selamah Maamor, Institute of Shariah Governance and Islamic Finance 
Islamic Business School, Universiti Utara Malaysia.

M. Shabri Abd. Majid, Department of Economics, Universitas Syiah Kuala 
(USK), Indonesia.

Ziyaad Mahomed, INCEIF, Malaysia.

Nun Maziyyah Mahsyar, Sakarya University, Sakarya, Türkiye.

Shamsher Mohamad, INCEIF, Malaysia.

Hazik Mohamed, Stellar Consulting Group, Singapore.

 



List of Contributors xi

Lina Farhanah Mohd Saad, School of Management, Universiti Sains Malaysia 
Penang, Malaysia.

Hassanudin Mohd Thas Thaker, Department of Economics, Kulliyyah of 
Economics and Management Sciences, International Islamic University 
Malaysia.

Mohamed Asmy Mohd Thas Thaker, Department of Economics, Kulliyyah 
of Economics and Management Sciences, International Islamic University 
Malaysia.

Anaztasia Natasha Muhamad Ramlan, Kulliyyah of Economics and 
Management Sciences, International Islamic University Malaysia.

Ratna Mulyany, Department of Accounting, Faculty of Economics and 
Business, Universitas Syiah Kuala, Banda Aceh, Indonesia.

Misbahul Munir, Department of Economics, Faculty of Economics and 
Business, Universitas Bangka Belitung, Indonesia.

Khairunnisa Musari, Kiai Haji Achmad Siddiq State Islamic University (UIN 
KHAS), Jember, Indonesia.

Milhatun Nisa, Faculty of Economics and Business, Universitas Islam 
Internasional Indonesia.

Anwar Allah Pitchay, School of Management, Universiti Sains Malaysia 
Penang, Malaysia.

Ricky Gigih Prayoga, Directorate of Islamic Financing, Ministry of Finance, 
Indonesia.

Maha Qasim, Zero Point Partners, Karachi, Pakistan.

Maya Puspa Rahman, School of Graduate and Professional Studies (SGPS), 
Director of Islamic Economics, ISRA Research Management Centre.

Lutfi Abdul Razak, UBD School of Business and Economics, Universiti 
Brunei Darussalam, Bandar Seri Begawan, Brunei.

Arif Rahmansyah, Ikatan Akuntan Indonesia (IAI), Jakarta, Indonesia.

Nur Halimatus Sakdiyah, Universitas Islam Internasional Indonesia.

Dwita Sakuntala, Postgraduate Department, Universitas Pembangunan 
Panca Budi.

Kinan Salim, School of Graduate and Professional Studies, INCEIF 
University, Malaysia.

Shahida Shahimi, Research Center for Sustainable and Inclusive Development 
(SID), Faculty of Economics and Management (FEP), Universiti 
Kebangsaan Malaysia (UKM).

 



xii List of Contributors

Muhammad Shabir Shaharudin, School of Management, Universiti Sains 
Malaysia Penang, Malaysia.

Athius Sholikhah, Directorate of Islamic Financing, Ministry of Finance, 
Indonesia.

Aidrina Sofiadin, International Islamic University Malaysia.

Aliasuddin Suriani, Department of Management, Universitas Prima 
Indonesia.

Abdulbaki Teniola Ubandawaki, The American University in Cairo, 
Cairo, Egypt.

Norazlina Abd Wahab, Institute of Shariah Governance and Islamic Finance 
Islamic Business School, Universiti Utara Malaysia.

Wan Ahmad Najib Wan Ahamad Lotfi, FWD Takaful Berhad.

Rachel Yeow Tze Ying, Faculty of Business and Management, UCSI 
University, Kuala Lumpur.

Sara Yulis, Department of Accounting, Faculty of Economics and Business, 
Universitas Syiah Kuala, Banda Aceh, Indonesia.

Siti Aisyah Zahari, Research Center for Sustainable and Inclusive 
Development (SID), Faculty of Economics and Management (FEP), 
Universiti Kebangsaan Malaysia (UKM).

Zairy Zainol, Institute of Shariah Governance and Islamic Finance Islamic 
Business School, Universiti Utara Malaysia.

Hengchao Zhang, School of Graduate and Professional Studies, INCEIF 
University, Malaysia.

Dayana Jalaludin Zuraida, Department of Accounting, Faculty of Economics 
and Business, Universitas Syiah Kuala, Banda Aceh, Indonesia.

 



About the Editors

Farhad Taghizadeh- Hesary is an Associate Professor of Economics at Tokai 
University in Japan and the vice- president and co- founder of the International 
Society for Energy Transition Studies (ISETS) and Chief Economist of the 
Climate Finance Asia. In 2023, he received the Medal and Commendation 
for Science and Technology from the Minister of Education, Culture, Sports, 
Science, and Technology of Japan for his contribution to renewable energy 
finance research. He was recognized as a Highly Cited Researcher by Clarivate 
Analytics. He is/ was a visiting professor at Keio University and the University 
of Tokyo in Japan, Chiang Mai University in Thailand, the University 
of Economics Ho Chi Minh City in Vietnam, Yonsei University in Korea, 
Lebanese American University in Lebanon, and several other universities. 
Dr Taghizadeh- Hesary is the editor- in- chief of the Journal of Environmental 
Assessment Policy and Management, and an associate editor/ board member for 
several scholarly journals. His extensive research includes over 350 academic 
journal papers and book chapters, along with editing 25 books published by 
Springer Nature, Routledge, World Scientific, Edward Elgar, Elsevier and the 
Asian Development Bank Institute. He led dozens of consulting and capacity 
building and training projects for international organizations and governments 
of various countries. He holds a PhD in economics from Keio University with 
a scholarship from the Japanese government (MEXT).

Hassanudin Mohd Thas Thaker is an experienced Associate Professor of 
Finance and Economics with a demonstrated history of working in the higher 
education industry. Skilled in International Trade, Crowdfunding, Islamic 
Finance, Financial Technology, and Affordable Housing/ Property. Strong 
education professional with a Postgraduate Certificate in Academic Practice 
(PGCAP) from Lancaster University, UK. Active researcher, reviewer and 
highly engaged in the industry grants. He had been awarded with (i) Best paper 
awards, (ii) Distinguished Paper Awards, (iii) Outstanding Paper-  Academic 
Excellence Award by Emerald Group of Publishing (Emerald Literati), (iv) the 
Vice- Chancellor’s Research Award 2019: Award for Achievement in Research 

 

 



xiv About the Editors

and the Editor’s Choice Article Award 2021. His H- Index is now more than 
20, while i10-  index is more than 30. Currently, Dr Hassanudin is an academic 
member at the Kulliyyah of Economics and Management Sciences and Deputy 
Director (Governance) in Office of Knowledge, Change and Advancement 
(KCA) at International Islamic University Malaysia (IIUM). He had been 
invited by central banks from Malaysia and Indonesia, Asian Development 
Bank Institute (ADBI), State government, universities etc. to share his research 
findings on current issues like housing markets, Islamic finance, green finance, 
ESG etc. He is also holding and has completed some local and international 
grants awarded by industry and Ministry of Higher Education of Malaysia. 
In addition, he was the recipient of travel grant to the Harvard University, 
United States. He is a regular co- organizer of international conference such 
as 10th, 11th, 12th Foundation of Islamic Finance Conference since 2019. 
Hassanudin also appeared in local media and local radio station covering local 
and international issues in finance and economics.

M. Ishaq Bhatti is the adjunct Finance & Financial Econometrics professor 
and the founding director of the Islamic Banking & Finance Program at 
Latrobe University (LTU), Melbourne, Australia. Currently, he is a Professor of 
Financial Data Analytics at SP Jain School of Global Management, Sydney. He 
was the graduate research coordinator at La Trobe Business School. Previously, 
he has taught in various universities of Australia, New Zealand, USA, Germany, 
Japan, Middle East, and Pakistan. Prof. Ishaq is extensively publishing in 
top- tier journals and to date, he has published over 160 research articles 10 
books, contributed to encyclopedias, and a member of the editorial board of 
various international well- reputed journals. Prof. Ishaq has over three decades 
of teaching and research experience. His contribution to teaching excellence 
has been recognized with several awards at the School, Faculty, University 
and National levels. His teaching and research interests are in Islamic finance, 
quantitative methods for business research, data analytics, financial economet-
rics, and statistics. He is a regular co- organizer of international conferences, 
including World Islamic Economics & Finance Conference, Minhaj University 
since 2018 and the 11th Foundation of Islamic Finance Conference, 2021. 
Furthermore, he has served as an Advisory Board member of Australia’s 
National Zakat Foundation (NZF). He works closely with Islamic Council of 
Victoria (ICV) and No- Interest Loans (NILs) Qard Hassana-  Islamic, Social 
and Microfinance. He is editing Routledge’s ‘Islamic Business and Finance’ 
book series. He was involved in advising Saudi Capital Market’s Mutual fund, 
Turkey Central Bank Training 2014, Islamic Development Bank, the Australian 
Research Council Discovery Grant, the International Centre for Education in 
Islamic Finance (INCEIF), University of Malaysia. Prof. Ishaq also appeared 
in international media, including The Australian, The Age, Sydney Morning 
Herald, Brisbane times, Brunei Times, The Economist, The New York Times, 
and Bloomberg and appeared on Indonesia and Uzbekistan’s national TV. He 
is the editor of the Islamic Business and Finance series: Islamic Business and 

 



About the Editors xv

Finance Series –  Book Series –  Routledge & CRC Press and the editor- in- chief 
of the Journal of Statistical Theory and Application

Mohamed Asmy Mohd Thas Thaker obtained his B. Economics (Hons), 
Master of Economics and Ph.D. Economics from International Islamic 
University Malaysia (IIUM). Upon completion of his Ph. D, he joined IIUM 
in October 2014 as Assistant Professor in the Department of Economics and 
later promoted as Associate Professor in 2019. He specializes in Economic 
Development, SMEs Islamic Economics, Waqf, Zakat and Islamic Banking 
& Finance. He published many empirical articles in the top- ranked journals 
indexed in SSCI, ABDC, SCOPUS, and CABS. Close to 100 articles are in 
various journals, proceedings, conference papers, working papers, and policy 
papers. He has received various grants (internal and external amounted more 
than MYR500,000). His research outputs are recognized internationally and 
earned several awards such as Distinguished, Best Paper, and Emerald Literati 
Awards. He is also received several awards at faculty and University levels 
such as High Impact Responsible Research Award, High Citation in Indexed 
Journal Award, Active Researcher Award and High Joint Publication Award. 
Currently, he is a Head of Department of Economics, Research Fellow of 
Centre of Islamic Economics, IIUM and Life Member of Malaysian Economic 
Association.

 



Acknowledgments

The authors express their gratitude to the contributors for their invaluable 
contributions to the book: without them, the creation of this book would not 
have been possible. Special thanks are extended to the Routledge publisher 
committee for their dedicated efforts throughout the publishing process of 
this book.

 

 



Introductory Remarks

Farhad Taghizadeh-  Hesary, Hassanudin Mohd Thas Thaker, M. Ishaq Bhatti, 
and Mohamed Asmy Mohd Thas Thaker

Introduction

This book aims to help readers understand the role of Islamic banking and 
finance in filling the green finance gaps to meet sustainability goals. With a 
total market value of USD 2.2 trillion, the global Islamic finance industry 
is sizeable, catering to the financial needs of around a quarter of the world’s 
population (S&P Global, 2022). This massive amount of financial resources 
could significantly contribute to advancing climate change mitigation and 
adaptation initiatives due to its focus on physical assets. Estimates put the 
annual growth rate of Islamic finance at a whopping 12 percent. This massive 
financial asset has the potential to be allocated to move towards the SDGs 
as many of the SDGs, such as No Poverty (SDG1), zero hunger (SDG2), 
good health and well- being (SDG3), reducing inequality (SDG10), are in line 
with religious values and more specifically Islamic values. Islamic banking and 
finance are supposed to comply with high moral and social values (Komijani 
and Taghizadeh- Hesary, 2018), and the concept of SDGs is based on mor-
ality and social values. All Islamic banking and finance values are extracted 
from the Quran. Muslim economists have made significant attempts in the 
last half- century, including designing a Shariah- based financial and banking 
system and instruments while maintaining the standards of efficiency and 
stability. Among Islamic green finance instruments, Green Sukuk is the 
most efficient tool for addressing climate change and environmental issues. 
This Shariah-compliant bond allocates its principal and profit payments to 
projects aimed at mitigating climate change and reducing environmental 
degradation. Understanding that Islamic finance is not limited to Muslim 
countries may aid in implementing Nationally determined contributions 
(NDCs). The book focuses on Islamic finance’s role in bolstering green 
finance to achieve sustainability. The use of Islamic financial instruments to  
support eco- friendly economic and monetary endeavors was hailed as a positive  
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development in the book. Issues and potential of green economy products, 
product replication, comparison of green product and financial tool practices 
in developing and emerging markets, and regulatory frameworks are all part 
of the picture. Green finance and its social and economic impacts and their 
connections to Islamic finance will also be discussed, along with other topics 
stemming from the growth of the global Islamic economy in the context of 
the new normal and digital transformation. Finally, we’ll look at how Islamic 
social finance can fill the green finance gap in Islamic countries and the rest of 
the world.
The book consists of 22 chapters in 4 parts:

Part I focuses on pre- requisite principles of green finance for sustain-
ability: the role of Islamic finance. In Chapter 1, Zhang et al. analyze the role 
of Islamic finance in sustainable and inclusive economic growth (SIG) using 
bibliometric and content analysis. They highlight a surge in research since 2020, 
particularly in Malaysia and Indonesia. The focus has shifted towards Islamic 
social finance and Maqasid Al- Shariah to achieve Sustainable Development 
Goals (SDGs). Chapter 2 by Sofiadin reviews literature on green Islamic 
finance, which merges Islamic finance principles with sustainable practices. 
Analyzing 97 journals, she identifies four key themes namely sustainability, 
Maqasid Ash- Shariah, green innovation, and education. The study presents 
a framework to align financial investments with eco- friendly and responsible 
practices, supporting global sustainability goals. Chapter 3 by Jibo examines 
the integration of green FinTech in Islamic banking, exploring opportunities 
and challenges. He uses a mixed methods approach to analyze the adoption of 
green FinTech by Islamic financial institutions, its compatibility with Shariah 
principles, and potential obstacles. The findings emphasize the transforma-
tive potential of green FinTech for promoting sustainability, ethical finance, 
and financial inclusion in Islamic banking. Lastly, Chapter 4 by Shamimi and 
Zahari examines how Islamic finance, rooted in Shariah principles, can drive 
sustainability by aligning with the UN’s Sustainable Development Goals 
(SDGs). They highlight Islamic finance’s role in promoting responsible con-
sumption and production (SDG 12) through ethical investments. The study 
offers insights for regulators and policymakers to integrate Islamic finance with 
the global sustainability agenda, fostering a more ethical and inclusive financial 
ecosystem.

Part II on building Islamic finance schemes for a sustainable green finance 
system. In Chapter 5, Pitchay et al. examine factors influencing Islamic bank 
clients’ intentions to purchase green products, using the Theory of Planned 
Behavior (TPB). They find that clients’ attitudes, subjective norms, and 
perceived behavioral control positively impact their intentions. However, the 
Arabic term did not significantly moderate these relationships. The study, 
based on quantitative data from 258 clients, offers insights for enhancing 
Islamic banks’ green product strategies. Chapter 6 by Danlami and Razak 
reviews the potential of Islamic finance, particularly Green Sukuk, in finan-
cing Agritech in Nigeria to achieve Sustainable Development Goals (SDGs) 
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like No Poverty (SDG 1) and Zero Hunger (SDG 2). The paper highlights 
the role of musharakah contracts in funding Agritech through sovereign 
and corporate Green Sukuk. The study also emphasizes the importance of 
Islamic microfinance institutions in supporting Agritech startups and MSMEs. 
Recommendations are provided for stakeholders in Nigeria’s Agritech eco-
system to leverage Islamic finance for sustainability and societal well- being in 
line with Maqasid al- Shariah. Chapter 7 by Wahab et al., explores the innova-
tive intersection of Islamic finance, social entrepreneurship, and green sustain-
ability through the “Trailblazing Social Takaful Fund for Green Sustainability 
Project,” focusing on the Cyntok Batik Social Enterprise. They highlight how 
Islamic finance principles, particularly Takaful, can drive environmental sus-
tainability and community empowerment. The Cyntok Batik Project exem-
plifies how social Takaful funds can support eco- friendly initiatives and 
wealth distribution, offering strategic and operational insights for scholars, 
practitioners, and policymakers. The chapter underscores the potential of 
Islamic social finance in addressing environmental challenges through ethical 
entrepreneurship. Chapter 8 by Kasri and Badruddin explores the integration 
of the United Nations’ Just Transition within Malaysia’s Islamic finance sector, 
emphasizing the alignment with maqāṣid al- Sharīʿah principles. They inves-
tigate how national policy frameworks and Islamic green finance initiatives 
incorporate just transition, focusing on protecting underserved communities 
from climate change impacts. The study finds that just transition is embedded 
in these frameworks, with Islamic green finance driving economic growth, 
social justice, poverty eradication, and job creation. The seamless integration 
of maqāṣid al- Sharīʿah enhances the positive impact of Islamic green finance 
on social and environmental sustainability. Chapter 9 by Khaliq examines 
the viability of the Housing Redevelopment Scheme (HRS) model, using 
Shariah- compliant Islamic Green finance, to address the aging infrastructure 
of residential buildings in Klang Valley, Malaysia. Through thematic ana-
lysis of expert interviews, the research supports the HRS model’s potential 
to improve housing quality, address shortages, enhance neighborhoods, and 
promote economic prosperity. The study highlights the strong link between 
Islamic finance and green finance, contributing to sustainable development 
and the literature on Islamic Green finance. Lastly, Chapter 10 by Akbar et al., 
investigates the integration of blockchain and cryptocurrencies into Islamic 
finance, focusing on ethical considerations, applications, and challenges 
under Shari’ah principles. Their paper aims to enhance financial inclusion, 
transparency, and eco- friendly practices, proposing regulatory frameworks 
for sustainable finance. The study’s findings guide policymakers and Islamic 
financial institutions in adopting blockchain for more transparent and efficient 
transactions.

Part III zooms into Islamic green finance and its impact assessments. 
Chapter 11 by Ying et al., investigates the relationship between Corporate 
Sustainability Practices (CSP) and financial performance in Malaysia’s banking 
sector. Analyzing data from 14 banks listed on Bursa Malaysia (2017– 2021), 
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they examine the impact of ESG scores and Sustainability Investment (SI) 
disclosures on financial metrics like ROA, ROE, and Tobin’s Q. Findings 
reveal a predominantly negative or neutral effect on short- term financial per-
formance, contrary to expectations. However, the study suggests that CSP 
offers long- term strategic and reputational benefits. The research contributes 
to understanding CSP’s sector- specific impacts, advocating for its strategic 
integration to boost resilience and growth in the banking sector. Chapter 12 
by Nisa and Hamidi investigates the role of Sukuk in promoting sustainable 
forest management, particularly in conflict- prone areas dealing with issues 
like illegal logging. Focusing on D- 8 countries (2010– 2021), the research 
employs unbalanced panel regression to analyze Sukuk’s impact alongside pol-
itical factors. Findings reveal that Sukuk effectively supports sustainable forest 
management, even without being explicitly labeled as “green.” However, pol-
itical factors negatively influence forest management. The study underscores 
the need for policies encouraging Islamic banks to prioritize environmentally 
sustainable projects, contributing to both literature and regulatory practices in 
Islamic finance. Chapter 13 by Qasim et al., evaluates climate risk management 
in leading Islamic financial institutions in Pakistan, especially in light of recent 
regulatory developments like the State Bank of Pakistan’s Environment and 
Social Risk Management (ESRM) manual. By collecting primary data through 
expert interviews and secondary data analysis, the study employs qualitative 
and quantitative methods, including MAXQDA and NLP techniques, to ana-
lyze the data. The findings will inform policymakers about the current state of 
climate risk management in Islamic banks, aiming to enhance Islamic finan-
cing mechanisms to better support climate change adaptation and mitigation. 
This aligns with Pakistan’s broader efforts to promote green financing across 
key financial sectors. Chapter 14 by Sakuntala et al., examines the role of the 
Islamic stock market in Indonesia in advancing a green economy through 
the integration of Islamic green finance principles. The paper highlights how 
Islamic stocks, grounded in Sustainable Responsible Investment (SRI) and 
Environmental, Social, and Governance (ESG) criteria, can overcome financial 
barriers to green investments. The authors analyze government policies and 
the impact of macroeconomic uncertainty and environmental considerations 
on the Islamic stock market. It suggests incentivizing Shariah- compliant com-
panies to encourage green initiatives and promotes Shariah equity investments 
as an ethical and diversified choice for investors supporting low- carbon econ-
omies. Chapter 15 by Mulyany et al., examines the extent and content of 
online sustainability disclosures by the top 10 Islamic universities globally, 
using a qualitative content analysis based on a modified Global Reporting 
Initiative checklist. While many universities show effort in general and specific 
sustainability disclosures, few have formal sustainability reports, and stake-
holder participation is inadequately addressed. The research highlights the gap 
in sustainability reporting within Islamic higher education institutions, espe-
cially in developing countries, and emphasizes the need for enhanced policies 
and a dedicated framework tailored to the unique characteristics of Islamic 
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universities to better align with the SDGs agenda. Chapter 16 by Issa et al., 
examines the role of finance emissions in contributing to climate change and 
explores the potential of green finance and Islamic finance as solutions. They 
introduce a conceptual framework that integrates content analysis, synthesis, 
comparison, and logical modeling to measure and address financed emissions. 
The study highlights the challenges of green finance, discusses policy measures 
for its growth, and recommends that financial institutions leverage both 
green and Islamic finance to create a more sustainable, environmentally con-
scious financial system. The findings support global efforts to combat climate 
change and advance sustainable finance, particularly Islamic green finance. 
Chapter 17 by Mahomed and Mohamad examines the rise of greenwashing in 
the context of the growing green bond and green Sukuk markets, driven by 
the urgent need for corporate sectors to achieve carbon neutrality by 2050. 
They review trends and key drivers of greenwashing, particularly the exploit-
ation of weaker regulations in developing countries by corporations from 
developed nations. The study finds that greenwashing violators face minimal 
consequences, highlighting the need for stronger international oversight and 
more rigorous green audits. The role of banks as lead arrangers in enforcing 
compliance is emphasized, alongside recommendations for more stringent 
regulatory measures and severe penalties to deter greenwashing in global 
markets. Lastly, Chapter 18 by Sakdiyah examines the post- COVID- 19 devel-
opment of Shariah insurance in Indonesia, focusing on its role in achieving 
the Sustainable Development Goals by 2030. She explores the indirect links 
between biodiversity, sustainability, and social impacts within the framework 
of Shariah insurance. The findings indicate that green insurance can protect 
Indonesia’s biodiversity, and Shariah insurance, based on the dual materiality 
principle, can enhance economic performance while positively influencing 
social impacts. The study uses Amin Abdullah’s integration- interconnection 
framework to map these relationships, offering recommendations for adopting 
sustainability regulations and inspiring further research on the interconnected-
ness of these factors within Islamic finance.

Part IV focuses on sustainability in green Islamic finance: a closer look 
at selected countries’ experiences. Chapter 19 by Balative et al., examine 
Indonesia’s pioneering efforts in developing Green Sukuk to address climate 
change and promote sustainable development. They explore how Indonesia 
has integrated Islamic finance principles with environmental goals, detailing 
the policy framework, regulatory measures, and institutional collaborations 
that have supported Green Sukuk issuance. The chapter highlights the posi-
tive impact of Green Sukuk on renewable energy, sustainable infrastructure, 
and carbon emission reduction, emphasizing the social and environmental 
co- benefits. It also addresses challenges like project selection and investor 
demand, and considers the potential for replicating Indonesia’s model globally, 
offering insights for policymakers and investors in green finance. Chapter 20 
by Mohamed explores the intersection of Islamic finance and environmental 
sustainability, focusing on the rise of Green Sukuk and Sustainable Bonds in 
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addressing climate, environmental, and sustainability risks. It examines various 
financial instruments, including Blue Bonds, Climate Bonds, Social Impact 
Sukuk, and Sustainability- linked Sukuk, highlighting their roles in promoting 
ethical, responsible financial practices aligned with sustainability goals. The 
paper discusses the integration of sustainability principles into Islamic finance 
and how green exchanges, indices, and funds support environmentally friendly 
investments. Policy recommendations are provided to aid the transition to a 
low- carbon economy, emphasizing the need for comprehensive frameworks to 
promote sustainable development and mitigate climate change on all levels. 
Chapter 21 by Rahman et al., explore the role of Green Sukuk in supporting 
sustainable finance, focusing on the efforts of Indonesia and the United Arab 
Emirates (UAE). They highlight the importance of financing in achieving the 
United Nations’ 2030 Sustainable Development Goals (SDGs) and examines 
how Green Sukuk has emerged as a key financial instrument for Islamic sus-
tainable finance. The chapter evaluates Indonesia’s pioneering issuance of the 
world’s first Sovereign Green Sukuk and the UAE’s progress in establishing a 
Framework for Federal Bond and Sukuk issuances. Through a literature review 
of official publications, reports, and data, the chapter provides a comparative 
analysis of the strategies, laws, regulations, and progress made by Indonesia 
and the UAE in advancing a green economy through Green Sukuk. It offers 
insights into their journeys toward a sustainable future, emphasizing the sig-
nificant role of Green Sukuk in financing long- term environmental and social 
impacts. Finally, Chapter 22 by Duasa and Munir explores the use of waqf, 
an Islamic social financial instrument, to support eco- friendly activities in 
Malaysia and Indonesia. The paper focuses on four waqf institutions- Yayasan 
Waqf Malaysia (YWM) and Waqaf An- Nur Corporation Berhad in Malaysia, 
and Badan Wakaf Indonesia (BWI) and Tabung Wakaf Dompet Dhuafa in 
Indonesia- to examine their green waqf practices. Using secondary data, the 
study compares the organizational setups, accountability channels, environ-
mental activities, renewable resource initiatives, and beneficiaries of these 
institutions. The findings highlight best practices for enhancing the man-
agement and efficiency of waqf institutions in promoting green waqf in both 
countries.
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in Fostering Sustainable and 
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1.1 Introduction

The Islamic finance (IF) sector has experienced rapid growth over the last two 
decades (Ledhem, 2022). Despite the recent economic turbulence stemming 
from uncertainties, including the COVID- 19 pandemic and the 2021 
Russian- Ukraine war, IF overcame negative macroeconomic fundamentals and 
achieved impressive growth in 2022 (IFSB, 2023). According to the Islamic 
Finance Development Indicator (IFDI) 2023 report, global IF assets grew by 
11% in 2022, compared to 17% in 2021, and reached a market valuation of 
US$4.5 trillion. Due to its comparatively higher yield, supportive regulatory 
authorities, and growing market demand, IF is projected to achieve a total 
asset value of US$6.7 trillion by 2027 (ICD- LSEG, 2023).

Financial development (FD) is crucial for a country’s economic growth. 
Schumpeter and Backhaus (2003) attributed FD’s positive impacts to tech-
nical advancements achieved by providing adequate funding to enterprises 
that demonstrate the highest efficiency in using resources to generate outputs. 
Patrick (1966) explained that the positive finance- growth nexus stems from 
supply- pull and demand- push factors. The former refers to the early stage of 
an economic development trajectory, in which the increased accumulation of 
savings and investments drives economic capacity expansion, subsequently 
facilitating economic growth (Bist, 2018). As the economy becomes more 
industrialized, achieving sustainable growth requires an efficient financial 
market to allocate financial resources for their most productive uses (Levine, 
1999). This process is also known as the phenomenon of demand- following 
financial development (Bist, 2018).

Despite increased national income and enhanced economic prosperity, eco-
nomic growth has detrimental effects. Income inequality and environmental 
degradation are the two crucial drawbacks of economic growth that hinder 
the attainment of sustainable development (Ota, 2017). Contrastingly, an 
efficient and robust financial system enables lower- income groups to access 
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4 Islamic Finance and Sustainability

financial resources and reduces income gaps (Omar & Inaba, 2020; Turégano 
& Herrero, 2018). Furthermore, increased access to funds allows companies 
to invest in energy- saving and environment- friendly technologies, contrib-
uting to environmental sustainability (Ali et al., 2023; Latif et al., 2023). 
Nonetheless, higher income induces increased consumption and production, 
eventually leading to more emissions and environmental deterioration (Abbasi 
& Riaz, 2016; Aye & Edoja, 2017).

The complexities of the conventional FD- sustainability nexus necessitate an 
alternative financial mechanism that facilitates sustainable economic develop-
ment while upholding environmental quality and societal equity (Dada et al., 
2022). A natural question is whether Islamic finance, a value- based financing 
mechanism established on the Maqasid al- Shariah foundation, could be an 
effective financial solution for achieving sustainable and inclusive growth. 
Ahmed et al. (2015) explained that Maqasid al- Shariah underscores the 
promotion of economic and social justice while preserving society’s human 
rights, dignity, health, and intergenerational wealth. Thus, the alignment of IF 
with Maqasid al- Shariah preserves ecological stewardship and social equality 
(Ahmed et al., 2015; Al Madani et al., 2020; Hassan et al., 2021; Kasri & 
Harun, 2022; Mohd Zain et al., 2024).

Owing to the promising benefits of Islamic financial development (IFD) 
in fostering sustainable and inclusive development and the burgeoning 
research attention in this area, several studies have attempted to provide 
systematic overviews of the IFD- sustainability nexus literature. However, 
these studies are either narrowly defined in their research scope or qualita-
tive in nature. For instance, Ismail and Aisyah (2022) and Lanzara (2021) 
focused on Islamic social finance; Rusydiana et al. (2022) emphasized the 
IF- environment nexus; Delle Foglie and Keshminder (2022) explored the 
Sukuk- financial sustainability research landscape; and Harahap et al. (2023) 
systematically reviewed the IF- SDGs literature. Thus, no studies have taken 
a holistic approach to examine past literature relating to the full spectrum of 
Islamic finance and its role in attaining a sustainable environment and inclu-
sive growth (or SIG), a pivotal component for progressing towards achieving 
the overarching SDGs by 2030 (UNDP, 2017). Furthermore, no studies 
have collectively analyzed the potential benefits and obstacles of leveraging 
IFD to achieve SIG.

Given the aforementioned research gap, the present study has employed 
both bibliometric and content analyses to examine existing literature 
relating to Islamic finance and its effects on sustainable and inclusive eco-
nomic development. This study’s objectives are twofold: The first objective 
is to provide a comprehensive overview of the landscape and evolving 
intellectual structure of scientific outputs on the IFD- SIG nexus, while 
the second is to provide a structured overview of the opportunities and 
challenges of leveraging IF to achieve sustainable and inclusive economic 
growth. To achieve these objectives, this study addresses the following 
research questions (RQ):
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1. What is the current state and research trend for scholarly outputs on Islamic 
financial development and its role in sustainable and inclusive economic 
growth?

2. What are the most productive contributors in this research field?
3. What are the most influential studies in this research field?
4. What patterns of collaboration exist among contributing countries?
5. What is the research domain’s conceptual structure, as well as its future 

research directions?

The remainder of this study is divided into three parts. The methodology 
and data section discusses this study’s research methods and procedures. The 
results and discussion section provides detailed elaborations on the biblio-
metric and content analysis findings. Finally, this article concludes with policy 
implications and future research directions

1.2 Methodology and Data

To effectively delve into the research domain, the present study followed 
Goyal and Kumar’s (2021) approach to integrating bibliometric analysis and 
content analysis. The bibliometric method, initially proposed by Pritchard 
(1969), comprises a collection of quantitative and visualization techniques 
used to investigate the current status and future trends of a given research 
domain based on bibliometric data collected from a reliable database (Donthu 
et al., 2021). This study applied bibliometric analysis to provide comprehen-
sive insights into the performance and temporal evolution of the conceptual 
structure of IFD- SIG research. Subsequently, content analysis was performed 
to investigate the contextual information in the sampled studies that discuss 
the challenges and opportunities of applying Islamic finance to foster sustain-
able and inclusive growth. In particular, this qualitative method scrutinized 
the abstract (or full article) of selected papers and synthesized key prospects 
and barriers to leveraging IFD for upholding environmental stewardship and 
societal equity (Jeris et al., 2022). By integrating content and bibliometric 
analysis, the present study is expected to provide more insights into the ‘hot 
and blind spots’ of IFD- SIG research (Gaur & Kumar, 2018) and provide 
constructive advice for future research on the domain (Zou et al., 2023).

Bibliometric analysis, recently recognized for its advantages, has been 
increasingly applied in Islamic banking and finance research. For example, Ikra 
et al. (2021) revealed the conceptual structure of existing Islamic banking 
efficiency research and suggested future research directions. Ismail and Aisyah 
(2022) assessed the current state of Islamic social finance research, while 
Hassan et al. (2022) presented the trajectory of Islamic fintech research and 
shared insights on future research avenues. Recently, Mi’raj and Ulev (2024) 
have explored research trends in the Islamic economics and finance domains.

The present study’s bibliometric analysis delves into the bibliographic data 
of scholarly outputs on IF- SIG research to provide insights on the present 

 

 

 

 

 

 

 

 

 

 

 



6 Islamic Finance and Sustainability

state and evolving conceptual framework of the domain. Specifically, a four- 
step procedure has been developed based on Aria and Cuccurullo (2017) and 
Goyal and Kumar (2021) to perform the bibliometric analysis. These steps and 
their respective descriptions are listed below:

1. Data consolidation entails retrieving relevant scholarly works from a specific 
database, filtering out irrelevant studies, and consolidating bibliometric 
data from the retained research.

2. Data analysis involves applying a series of bibliometric techniques to address 
research questions.

3. Data visualization is the process of creating visual representations of the 
results obtained in step 2.

4. Interpretation involves analyzing and explaining the findings.

1.2.1 Data Consolidation

In February 2024, a comprehensive search was conducted in the Scopus data-
base to gather scholarly works focusing on the correlation between Islamic 
finance development (IFD) and sustainable and inclusive growth (SIG). The 
Scopus database was chosen as the source for collecting bibliometric infor-
mation due to several reasons. First, it was found to have a vast range of 
research content, and its stringent quality control process made it a depend-
able source for large- scale bibliometric analyses, as noted by Baas et al. (2020). 
Second, the operational functions of the Scopus database, such as information 
on authors, their affiliations, and publication years, are sophisticated, enab-
ling document sorting based on various criteria and enriching the insights 
derived from bibliometric analysis, as suggested by Sweileh (2018). Third, 
the performance metrics of scientific outputs and their impact are comparable 
between Scopus and the Web of Science (WoS), as reported by Archambault 
et al. (2009). Finally, the Scopus database is a single, unified platform that 
offers convenient and accessible content, making it an ideal choice for evalu-
ative and review- oriented research, as noted by Pranckutė (2021).

To ensure dependable bibliometric data collection, PRISMA (Preferred 
Reporting Items for Systematic Reviews and Meta- analyses) guidelines were 
followed when performing article searching and filtering. Figure 1.1 below 
presents a modified PRISMA flowchart for this study, as suggested by Gazali 
and Saad (2023) and Moher et al. (2009).

First, relevant articles were identified using specific keywords frequently 
found in extant IFD- SIG studies, such as ‘Islamic finance’, ‘Islamic banking’, 
‘Islamic banking and finance’, ‘sustainable growth’, ‘sustainable development’, 
and ‘inclusive growth’, along with logical operators such as ‘AND’ and ‘OR’. 
These terms were used to refine the search based on information in article 
titles, abstracts, and author names.

Research articles were then screened, with several restrictions imposed,  
including the types of documents (e.g., journal article, conference paper, and  
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book chapters), publication years from 2008 to 2024, and English- language  
usage. Subsequently, three unusable entries were removed, including one  
duplicate and two incomplete entries. The resulting dataset, which contains  
152 articles, was then exported into CSV format for subsequent analysis.

A rigorous review was then performed to refine the dataset and exclude 
articles irrelevant to IFD- SIG research. These excluded entries either discuss 
sustainable practices of Islamic financial institutions (IFIs), their financial sus-
tainability, or studies solely pertaining to Shariah compliance, ESG reporting, 
or determinants of sustainable practices in IFIs. This exclusion process involved 

Figure 1.1  Bibliometric Analysis Workflow for Data Searching and Screening.
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a closer examination of titles and abstracts whenever an article’s relevance was 
still uncertain. Ultimately, the final dataset for the present study was reduced 
to 78 articles.

1.2.2 Data Analysis and Visualization

The present study employed two primary methods to examine the consolidated 
bibliometric data: a) performance analysis and b) network analysis. According 
to Donthu et al. (2021), performance analysis evaluates the scholarly impact 
within a research domain using various metrics, such as the total number of 
publications and citations per article. In contrast, network analysis illustrates 
the connections among different research constituents, including authors, 
institutions, countries, and keywords in a particular research field. Network 
analysis relies on techniques such as co- citation analysis, co- authorship analysis, 
and co- word analysis (Donthu et al., 2021). By combining these techniques 
with network analysis methods such as clustering (e.g., bibliographic coup-
ling) and visualization (e.g., temporal overlaying analysis), it is possible to 
effectively highlight both the bibliometric trend and intellectual structure of 
the research field (Aria & Cuccurullo, 2017).

Table 1.1 provides a comprehensive breakdown of the data analysis  
conducted in this study. Each analysis technique is linked to the data and  
tools to address the research questions. Specifically, this bibliometric analysis  
employed the Bibliometrix package for the R statistical programming language  
to untangle research constituents’ performance trajectories. Additionally,  
VOSviewer, a visualization software for networking analysis, was used to illus-
trate interconnections within the scholarly landscape of IFD- SIG research.  

Table 1.1  Bibliometric Analysis Methods and Tools

Method Analysis Tool Addressed Questions

Descriptive Analysis The Bibliometrix 
package (in R)

RQ1: Research development trends 
from 2008 to 2024

Performance Analysis The Bibliometrix 
package (in R)

RQ2: Performance of research 
constituents (e.g., authors, 
institutions, countries, articles, 
and publication avenues)

Citation Analysis VOSviewer RQ3: Influential studies this field
Collaboration Analysis The Bibliometrix 

package (in R)
RQ4: A network of research 

co- authors
Keywords Analysis The Bibliometrix 

package (in R)
RQ5: Main research themes

Bibliographic Coupling VOSviewer RQ5: The intellectual structure of 
IFD- SIG research

Co- word Analysis VOSviewer RQ5: Research trends for IFD- SIG
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This combined approach ensures a thorough and visually appealing exploration 
of the sampled bibliometric data in this research field.

1.3 Analysis Results

1.3.1 Trajectories of Research Development (RQ1)

Table 1.2 below presents a comprehensive overview of the consolidated 
bibliometric data on IFD- SIG research. The table displays several notable tra-
jectories, as follows:

1. The scientific output in this field has experienced notable growth, averaging 
a 20% annual increase from 2011 to 2024. As Figure 1.2 demonstrates 
below, research interest in IFD- SIG began to intensify in 2020. This 
upward trend mirrors OIC countries’ increased commitment to aligning 
Islamic financial institutions’ business and operations with sustainable 
development goals (SDGs). For instance, Bank Negara Malaysia introduced 
a value- based intermediation (VBI) framework in 2017 to guide the Islamic 
finance sector to deliver intermediation functions that embody the Maqasid 
al- Shariah through practices, conducts, and offerings that generate a posi-
tive and sustainable impact on the economy, community, and environment. 
Furthermore, in 2019, the Islamic Development Bank (IsDB) developed a 
sustainable finance framework to guide the issuance of green and sustain-
able sukuk.

2. The majority of scholarly documents, accounting for 55% of the sampled  
studies, have been published as journal articles. The predominance of pub-
lication mode in academic journals can be partially attributed to the estab-
lishment of a substantial knowledge foundation in Islamic finance (A. Khan  

Table 1.2  Summary of Bibliometric Data

Category Description Results

Main Information Timespan 2011– 2024
Journal articles 41
Conference paper 9
Book chapter 24
Average citations per document 4.38
Total number of references 2700
Total number of author keywords 203

Author Number of authors 162
Single- authored documents 19
Co- authors for each document 2.42
International co- authorships (%) 24.32
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et al., 2021) and the in- depth exploration of the IFD- SIG field (Alshater  
et al., 2021).

3. Researchers in this field have primarily observed domestic collaboration 
efforts. An average of 2.42 co- authors per document signifies a mod-
erate tendency towards research collaboration in this domain. However, 
only about 24.2% of these collaborative studies involve international co- 
authorships, indicating that most co- authorships exhibit domestic collab-
oration characteristics.

4. The sampled research articles have been perceived to be of excellent quality. 
The average number of citations per document is 4.38, suggesting that 
each research output in the sample collection has been cited 4.38 times 
on average. Since citation counts are widely used to measure the quality 
and influence of research works (Teplitskiy et al., 2022), these average cit-
ation statistics further confirm the highly perceived quality of the IFD- SIG 
research.

1.3.2 Performance Analysis (RQ2)

The performance analysis done in this study unveils descriptive statistics 
regarding the contributions of various research constituents in IFD- SIG 
research. Specifically, the present study adopts the approach of Donthu 
et al. (2021), focusing on the performance of authors, contributing coun-
tries, authors’ affiliated institutions, and publication avenues. The top ten 
performers in each category have been listed for the reader’s convenience.

Table 1.3 below presents the most productive authors in terms of publica-
tion numbers. Salah Alhammadi and Mohammad Kabir Hassan were the two  

Figure 1.2  Annual Scientific Production.

Source: Authors’ own work using Excel.
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most productive researchers in the research domain, with three publications  
each during the sampled period.

Table 1.4 provides an overview of the top IFD- SIG research countries. 
Notably, Malaysia emerged as the most prolific contributor with 35 articles, 
closely followed by Indonesia and Pakistan with 33 and 20 articles, respect-
ively. The primary motivation for these three nations’ dedication to IFD- SIG 
research stems from their supportive Islamic finance development policies and 
blueprints. Notable examples include Malaysia’s Halal Industry Master Plan 
(HIMP) 2030, Indonesia’s Islamic Economic Masterplan 2019– 2024, and 
Pakistan’s Strategic Plan for Islamic Banking Industry 2021– 25.

Delving into the findings presented above, the most productive  
institutions were examined based on the corresponding authors’ affiliations.  
The summarized statistics are presented in Table 1.5 below. HAMAD BIN  
KHALIFA UNIVERSITY (Qatar) emerged as the most productive institution  
with eleven publications, followed by UNIVERSITAS SYIAH KUALA  

Table 1.4  Top Productive Countries by Corresponding Author

Country Publications

MALAYSIA 35
INDONESIA 33
PAKISTAN 20
BAHRAIN 16
QATAR 11
TURKEY 9
USA 7
BANGLADESH 6
INDIA 6
UK 6

Table 1.3  Top 10 Productive Authors

Authors No. of Publications

ALHAMMADI S 3
HASSAN MK 3
KHAN T 2
AASSOULI D 2
ABDULLA Y 2
AGUSTINA M 2
ABAJI EE 1
ABDUH M 1
ABUBAKAR J 1
ADILAH ISMAIL SF 1
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(Indonesia) with ten articles. Likewise, two other institutions, UNIVERSITY  
OF BAHRAIN (Bahrain) and INTERNATIONAL ISLAMIC UNIVERSITY  
MALAYSIA (Malaysia), have ten publications each. This study’s findings  
corroborate the earlier results regarding the dominating role of Malaysia,  
Indonesia, and Qatar in Islamic finance research (A. Khan et al., 2021).

To emphasize the diverse array of publication venues that are pivotal in  
disseminating scholarly work in IFD- SIG research, a list of leading publication 
avenues was compiled based on the number of articles published (See  
Table 1.6). This study’s analysis reveals two distinct insights. First, book chapters  
have played a dominant role in catering to IFD- SIG research publications.  
Notably, the book titled ‘ISLAMIC FINANCE AND SUSTAINABLE  

Table 1.6  Most Relevant Publication Avenues

Sources Articles

ISLAMIC FINANCE AND SUSTAINABLE DEVELOPMENT: A 
SUSTAINABLE ECONOMIC FRAMEWORK FOR MUSLIM AND 
NON- MUSLIM COUNTRIES

5

SUSTAINABILITY (SWITZERLAND) 5
JOURNAL OF ISLAMIC ACCOUNTING AND BUSINESS 

RESEARCH
3

JOURNAL OF ISLAMIC MONETARY ECONOMICS AND FINANCE 3

JOURNAL OF KING ABDULAZIZ UNIVERSITY, ISLAMIC 
ECONOMICS

3

2023 INTERNATIONAL CONFERENCE ON SUSTAINABLE 
ISLAMIC BUSINESS AND FINANCE

2

FINTECH APPLICATIONS IN ISLAMIC FINANCE: AI, MACHINE 
LEARNING, AND BLOCKCHAIN TECHNIQUES

2

JURNAL PENGURUSAN 2
LECTURE NOTES IN NETWORKS AND SYSTEMS 2
QUALITATIVE RESEARCH IN FINANCIAL MARKETS 2

Table 1.5  Top Productive Affiliations

Affiliation Articles

HAMAD BIN KHALIFA UNIVERSITY 11
UNIVERSITAS SYIAH KUALA (USK) 10
UNIVERSITY OF BAHRAIN 10
INTERNATIONAL ISLAMIC UNIVERSITY MALAYSIA 10
UNIVERSITI KEBANGSAAN MALAYSIA 8
INSTITUTE OF BUSINESS ADMINISTRATION (IBA) 6
INSTITUT AGAMA ISLAM TAZKIA 4
INTERNATIONAL ISLAMIC UNIVERSITY CHITTAGONG 4
INCEIF UNIVERSITY 3
ISTANBUL UNIVERSITY 3
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DEVELOPMENT: A SUSTAINABLE ECONOMIC FRAMEWORK FOR  
MUSLIM AND NON- MUSLIM COUNTRIES’ has championed this league  
with five publications. Second, these prominent avenues for publishing may be  
classified into two categories based on their primary research scope: (1) those  
that focus on Islamic banking, finance, and economics, and (2) those that  
revolve around broader topics related to finance and sustainability.

1.3.3 Citation Analysis (RQ3)

Table 1.7 presents the most influential authors in IFD- SIG research based on 
H- index and total local citation counts (TC). The table reveals a notable dis-
parity in rankings based on these two metrics. For example, Tariqullah Khan, 
Salah Alhammadi, and Mohammad Kabir Hassan all have the highest H- index 
of 2, but rank 4th, 9th, and 10th based on TC, respectively. On the other 
hand, Hasnan Baber, Asma Ait Allali, and Simona Franzoni are the top three 
authors based on total citations, with a lower H- index of 1. This ranking diver-
gence can be attributed to the difference these metrics focus on: the H- index 
considers both productivity and citation impact, suggesting a sustained influ-
ence over multiple works, while one or more highly cited papers can dom-
inate the total number of citations. Despite these measurement differences, 
Tariqullah Khan remains one of the most influential authors in this field.

1.3.4 Collaboration Analysis (RQ4)

In addition to the performance analysis of critical research elements discussed 
earlier, examining the intellectual collaboration structure between countries 
in the IFD- SIG research is crucial. Collaboration analysis considers critical 
attributes of authors, such as nationality, and is a widely used approach to 
assess scholarly collaboration (Donthu et al., 2021). Due to the increased 
research attention on IFD- SIG, collaborations among researchers enable the 
global sharing of knowledge and resources (Pinho & Reeves, 2021). These 

Table 1.7  Most Influential Authors

Author H_ index TC

KHAN T 2 30
HASSAN MK 2 27
ALHAMMADI S 2 15
BABER H 1 32
ALLALI AA 1 31
FRANZONI S 1 31
ALBINSSON PA 1 28
HASSAN RB 1 28
JAN A 1 28
MARTINS JM 1 28
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partnerships will likely yield a deeper understanding and more comprehen-
sive insights into IFD- SIG by integrating diverse viewpoints. Furthermore, 
exploring existing co- authorship networks illustrates potential effective 
connections that future researchers may endeavor to establish (Li et al., 2013), 
which will enable them to tap into a wealth of experience and collaborative 
opportunities, further advancing progress in this research field.

In the present study, the collaboration analysis was conducted at the 
national level using the Louvain algorithm, an efficient multilevel approach 
that merges nodes into clusters (Smith et al., 2020). In the visualized collabor-
ation network presented in Figure 1.3, nodes (i.e., boxes) and links represent 
authors’ corresponding countries and the respective co- authorships between 
countries. The node size reflects the number of publications contributed by 
that country, while the line thickness between nodes indicates the volume of 
co- authored publications.

Due to the large number of authors in this study’s sample, the collabor-
ation analysis incorporated 50 nodes (i.e., 50 countries), while countries  
with fewer than two co- authorship instances (i.e., edges) were removed from  
the figure. The analysis reveals three significant observations: first, three col-
laboration clusters (different- colored themes) have emerged in the form of  
Malaysia- dominated (red), Indonesia- centered (blue), and the Arab subcon-
tinent community (green); second, Malaysia- based research institutions  
play a pivotal role in fostering global research collaborations; and third, the  
most notable intensities of cross- country research collaborations are observed  

Figure 1.3  Research Collaboration Analysis.

Source: Authors’ own work using the Bibliometrix package in R.
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between Malaysia and Bangladesh, as well as between Bangladesh and the  
United Kingdom.

1.3.5 Keyword Analysis (RQ5)

A word cloud analysis was performed on keywords extracted from the 
consolidated bibliometric data to assess the significant themes within the 
discourse on IFD- SIG research. This analysis incorporates the top 50 most 
frequently occurring keywords, with the results shown in Figure 1.4. The 
terms ‘sustainable development’, ‘banking’, ‘finance’, and ‘Islamic finance’ sig-
nificantly outsize their surrounding words, indicating the prominent role of 
these areas in extant IF- SIG research. In addition, the notable size of the 
‘microfinance’, ‘Malaysia’, ‘environmental sustainability’, and ‘Islamism’ word 
clouds signify the critical role of Islamic microfinance, the issue of environ-
mental sustainability, the experience of Malaysian IFIs, and the adherence to 
Islamic teachings in IF.

1.3.6 Bibliographic Coupling (RQ5)

In order to examine the intellectual landscape of IFD- SIG research, VOSviewer 
was used to conduct bibliographic coupling analysis and display the clusters 
of research themes. This study investigates the degree of similarity or cor-
relation between two publications by considering the number of references 
they include (Aria & Cuccurullo, 2017). Articles that include comparable 
publications in their reference lists are considered to have shared research 
interests and are therefore shown as bibliographic couplings in the visualized 
network (Phoong et al., 2022).

Figure 1.5 provides a graphical presentation of this study’s bibliographic  
coupling analysis. As the figure depicts, the clustering network is represented  

Figure 1.4  Keywords Analysis in Word Cloud.

Source: Authors’ own work using the Bibliometrix package in R.
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by box- shaped nodes with different colors and sizes. Node colors signify  
clusters within IFD- SIG research, while node sizes reflect the total citations  
received by a particular publication. In this analysis, publications receiving at  
least three citations have been included. As a result, this coupling network  
illustrates 26 articles that meet this threshold.

The IFD- SIG publications were grouped into four clusters based on the 
node’s color, such as red, green, light blue, dark blue, purple, and yellow. 
A closer examination of the research themes within each cluster reveals 
that these are related research areas, each focusing on different sub- themes. 
Specifically, the red cluster focuses on the alignment of IF with SIG, as seen in 
Jan et al. (2021). The green cluster emphasizes how Islamic finance can foster 
the attainment of SIG, as seen in Alshaleel (2019). As seen in Al Madani et al. 
(2020), the dark blue cluster examines the application of IF instruments to 
achieve SIG, such as Qard Hasan and Sukuk. The yellow cluster examines the 
convergence of Islamic finance practices with SIG principles, as seen in Khan 
(2019). The purple cluster explores the role of social finance in sustainable 
growth, as seen in Mohd Nor (2016), while the light blue cluster discusses the 
role of Islamic financial inclusion, as seen in Banna and Alam (2020).

1.3.7 Keywords Co- Occurrence (RQ5)

To explore the evolving intellectual structure in IFD- SIG research, keyword 
co- occurrence analysis was employed. The findings are presented via a  
VOSviewer- generated temporal overlay visualization network. This analysis  
examined the similarity of two keywords based on the frequency of their  
co- occurrence in the sampled publications. Frequently, co- occurring terms  
are considered highly similar, as indicated by the shorter links connecting  
the nodes. This analysis examined 282 keywords (i.e., the combination of  
author and index keywords). A minimum frequency threshold of three was  

Figure 1.5  Bibliographic Coupling Analysis.

Source: Authors’ own work using VOSviewer.
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set to identify the pivotal building blocks of the keywords’ co- occurrence.  
Subsequently, 21 keywords were retained in this study’s co- occurrence net-
work mapping.

Furthermore, to reveal the temporal evolution of the intellectual structure 
in IFD- SIG research, the network mapping employed an overlay visualization 
method, as illustrated in Figure 1.6. In the network’s temporal overlay visual-
ization, the color of an item is determined by its similarity score, accounting 
for metadata such as the document publication year and citation counts (Van 
Eck & Waltman, 2022). Furthermore, the color spectrum ranges from blue to 
yellow, indicating the past and present research trends, respectively (Van Eck 
& Waltman, 2022). Additionally, the size of nodes indicates the frequency of 
occurrence, while the thickness of lines connecting the nodes indicates the 
strength of association between keywords (Zhang et al., 2012).

Figure 1.6 reveals two notable observations. First, four clusters have  
emerged from the underlying keyword network, each focusing on a distinct  
theme. Table 1.8 provides detailed information on the theme of each cluster  
and its respective keywords. Second, the temporal overlay network depicts a  
shift of focus in IFD- SIG research. Initially, the focus had been on the role of  
Islamic microfinance in sustainable development, as seen in Tariq and Umar  
(2012), before it evolved to the alignment of Islamic banking and finance with  
sustainable and inclusive growth principles, as seen in Ahmed (2021). Such a  
shift aims to cater to the growing importance of SIG for attaining SDGs by  

Figure 1.6  Temporal Overlay Visualization of the Co- occurrence Network.

Source: Authors’ own work using VOSviewer.
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2030. Recently, an emerging trend has revealed the importance of Islamic  
social finance (e.g., zakat) and the adherence to Maqasid al- Shariah in Islamic  
finance to foster the attainment of SDGs, as seen in Ridho and Siswantoro  
(2023). Interestingly, many of these studies have focused on the Indonesian  
context.

1.3.8 Content Analysis

Qualitative content analysis was then applied to synthesize the opportun-
ities and obstacles in leveraging the development of the Islamic finance sector 
to advance sustainable and inclusive growth. The titles and abstracts of the 
sampled studies were thoroughly examined. Overall, 31 publications were 
identified as having discussed the prospects and challenges for achieving sus-
tainable and inclusive growth by developing the Islamic finance sector.

The following obstacles have been identified by published works:

1. Linear Economic Paradigm: Islamic finance, based on the linear economic 
paradigm, struggles to conform to the contemporary global financial archi-
tecture. Tariqullah Khan (2019) asserts that it is crucial to transition from 
a linear to a circular or ecological- economic model, as well as to restructure 
the financial sector to fit with Islamic finance principles and sustainable 
development goals (SDGs).

2. Limited Research: More research is needed to determine the effective-
ness of Islamic finance, particularly in new areas like sustainable energy 
(Karim, 2023).

3. Small Market Share: Despite its growth, Islamic finance still accounts for a 
relatively small market share in the global financial system, which hinders 
it from yielding a substantial impact on sustainable and inclusive growth 
(Izhar & Kasri, 2021).

Table 1.8  Keywords for Co- occurrence Clusters

Cluster Keywords Theme

1 Finance, financial inclusion, Indonesia, 
Islamic bank, and Islamic finance

Financial inclusion of Islamic 
banking and finance

2 Banking, COVID- 19, Malaysia, Maqasid 
al- Shariah, and sustainability

Maqasid al- Shariah and 
sustainability

3 Islamic microfinance, Islamic social 
finance, sustainable development, waqf, 
and zakat

Islamic social finance and 
sustainable development

4 CSR, SDGs, Islamic banking, and 
sustainable development

Islamic banking and 
sustainable development
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4. Restrictive Regulation: Restrictive regulations, especially for micro, small, 
and medium enterprises (MSMEs), impede the growth of Islamic financial 
institutions (Saifurrahman & Kassim, 2023).

5. Social and Environmental Impact: The entire potential of Islamic finance 
in generating beneficial social and environmental effects has not been com-
pletely realized, making it necessary to address the emphasis on compliance 
rather than impact- driven initiatives (Izhar & Kasri, 2021).

6. Awareness and Literacy: The lack of awareness and financial literacy among 
potential beneficiaries (e.g., SMEs) affects their adoption of Islamic finan-
cial products (Rasheed & Siddiqui, 2022).

Nevertheless, Islamic finance is perceived to yield promising benefits for sus-
tainable and inclusive growth, owing to the following reasons:

1. Alignment with SDGs: Islamic finance’s emphasis on social well- being, pro-
hibition of interest, and asset- backed financing aligns well with the SDGs 
(Hassan et al., 2022), making it a powerful tool for sustainable develop-
ment activities (Agustina et al., 2023; Jan et al., 2021).

2. Financial Inclusion: Islamic fintech can significantly lower the cost of 
raising capital (Butt et al., 2023), improve financial inclusion (Shofawati, 
2023), and ensure better compliance (Atif et al., 2021), which is crucial for 
achieving the SDGs.

3. Economic Resilience: Islamic finance supports economic diversification, 
technological progress, and innovation, aiding regions like the GCC in 
reducing oil dependence and building resilient economies that are condu-
cive to the attainment of sustainable development (Alshaleel, 2019).

4. Maqasid al- Shariah Approach: As Maqasid al- Shariah emphasizes 
safeguarding common interests for both current and future generations, 
adherence to these principles in Islamic finance operations can foster a more 
equitable and sustainable future (Laldin & Djafri, 2021).

5. Innovative Products: Financial instruments based on Islamic principles like 
interest- free loans (Setiawan, 2023), Islamic microfinance (Selim et al., 
2023), and cash waqf (Tahiri- Jouti, 2022) offer opportunities for more 
targeted SDG financing.

6. Collaborative Models: Blended Islamic finance models, combining philan-
thropy, private sector activities, and public sector support, offer new ways to 
finance impactful SMEs and development projects (Khan & Badjie, 2022).

1.4 Conclusion and Implications

Given the increased research interests in Islamic finance development (IFD) 
and the attainment of sustainable and inclusive growth (SIG) over the last 
two decades, the present study has applied bibliometric and content analysis 
to provide a comprehensive overview of the extant scientific outputs in the 
research domain. In particular, this study employed bibliometric data obtained 
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from the Scopus database, together with performance and network analysis, 
to provide a systematic and quantitative understanding of the existing scien-
tific outputs of the IFD- SIG nexus. Furthermore, it used qualitative synthesis 
methods to provide a systematic summary of IF’s potential and challenges in 
successfully promoting SIG’s achievement.

This study’s bibliometric analysis reveals that IFD- SIG nexus research 
has surged dramatically since 2020. Most of the research articles have 
been published in academic journals, indicating the solid knowledge base 
established in Islamic finance and the rigorous academic inquiries in the IFD- 
SIG field. Though research collaboration among scholars has been predomin-
antly domestic, the quality of research is well- regarded. This is evidenced by a 
moderate level of citation performance, with an average citation rate of 4.38 
per document.

In terms of author productivity, Salah Alhammadi and Mohammad 
Kabir Hassan have emerged as the most prominent figures, with the highest 
number of publications. Furthermore, Tariqullah Khan, Salah Alhammadi, 
and Mohammad Kabir Hassan have established themselves as the most not-
able authors with the highest H- index. With regard to countries, Malaysia, 
Indonesia, and Pakistan have been at the forefront in terms of productive 
performance, especially in the IFD- SIG research domain. This is most likely 
spurred by national strategic planning for developing the Islamic finance sector 
in these countries. At the institutional level, Hamad Bin Khalifa University, 
Universitas Syiah Kuala, the University of Bahrain, and the International 
Islamic University Malaysia have been the top contributors to this research 
domain.

This study’s collaboration network analysis reveals that Malaysia and 
Indonesia have played a crucial role in fostering international collaboration 
on IFD- SIG research. Furthermore, bibliographic coupling and keyword co- 
occurrence analyses underscore the diversity within the IFD- SIG research 
domain. Overall, the four main research clusters that have been identified 
are: (1) financial inclusion in Islamic banking and finance; (2) Maqasid al- 
Shariah and sustainability; (3) Islamic social finance and sustainable develop-
ment; and (4) Islamic banking and sustainable development. Furthermore, 
with the aid of temporal overlay network analysis, this study has identified 
the future research direction on the significance of Islamic social finance (e.g., 
zakat) and the adherence of Maqasid al- Shariah in Islamic finance to facilitate 
SDG attainment.

Finally, this study’s content analysis has identified several obstacles and 
opportunities for attaining SIG via IFD. Though many challenges exist in 
the present Islamic finance system, Islamic banking and finance hold signifi-
cant potential for achieving sustainable and inclusive growth. Islamic finance 
can be vital in building a more inclusive and sustainable future by addressing 
challenges and capitalizing on opportunities.

Overall, the present study contributed to understanding the current 
state of IFD- SIG research and provided insights into its trends, influential 
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contributors, and evolution of intellectual structure. The findings can serve 
as valuable resources for researchers and policymakers interested in advancing 
the Islamic finance sector towards attaining sustainable and inclusive growth. 
In particular, the dramatic surge of research since 2020 suggests the growing 
recognition of IFD in addressing contemporary sustainable development 
challenges (ADB, 2022). Furthermore, Malaysia’s prominent role in IFD- SIG 
research has underscored the urgency for other countries (especially the OIC 
members) to strategically prioritize the advancement of Islamic finance and 
foster sustainable development in their respective nations (SESRIC, 2019). 
Most importantly, continuous efforts advocate for innovations in Islamic 
finance, such as leveraging Maqasid al- Shariah- based Islamic social finance 
to effectively achieve sustainable development goals (UNDP & IsDB, 2023).

The present study has two limitations: first, it relies only on bibliometric 
data obtained from the Scopus database; and second, it only includes academic 
outputs such as journal articles, conference papers, and book chapters that have 
been published in English. Therefore, it has excluded the literature indexed 
in other renowned databases (e.g., the Web of Science), written in languages 
other than English (e.g., Arabic or Malay), or published in other formats (e.g., 
books or review studies). To address this issue, it is recommended that future 
research endeavors expand their collection of bibliometric data to include 
more databases, non- English literature, and a wider range of document types. 
This can lead to more comprehensive and encompassing perspectives on IFG- 
SIG research.
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