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Abstract
The COVID-19 pandemic disproportionately impacted women-owned small and medium enterprises (SMEs) in Malaysia,
exposing their vulnerabilities and highlighting the need for effective resilience strategies. This study examines the role of
Islamic social finance in enhancing the financial resilience of these businesses during and beyond the pandemic. To achieve
this goal, the study explores three key areas i.e., identifying factors shaping the financial resilience of women-owned SMEs
in Malaysia during and beyond the pandemic, assessing the effectiveness of Islamic social finance instruments in fostering
financial resilience for these businesses, and formulating recommendations for effective policies that strengthen the financial
resilience of women-owned SMEs, enabling them to navigate future pandemics more effectively. Using a Partial Least
Squares Structural Equation Modeling (PLS-SEM) method and 330 respondents, we document no significant effects of
Islamic social finance instruments on the financial resilience of women-owned SMEs. We argue that this documented
insignificance could be due to the ways Islamic Social Finance (ISF) is operationalized. At the same time, contradicting
previous research on the ISF women-owned SMEs financial resilience, we also believe that further investigation is needed.
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