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Abstract

Islamic microfinance is a powerful Shariah-compliant tool for helping the impoverished escape the cycle of poverty in
Bangladesh. Despite a few applications of Islamic microfinance instruments, most of the instruments have been based on
Murabahah contracts, while the use of equity or partnership-based contracts has been very minimal. This study aims to
analyse the opinions and perspectives of microfinance recipients of Bangladesh regarding the prospects of implementing a
partnership-based Islamic microfinance model in Bangladesh where the concepts of Mudarabah and Musharakah will be
applied. A mixed-method research method has been adopted in this study. A total of 400 recipients of Islamic microfinance
products were surveyed using a close-ended questionnaire to determine their viewpoints about Mudarabah and
Musharakah-based Islamic microfinance model. At the same time, secondary data were collected from books, peer-
reviewed journals, and conference proceedings, and a critical analysis approach was adopted in the process. The study
finds that partnership-based Islamic microfinance has a bright prospect to be implemented in Bangladesh. If properly put
into practice, partnership-based Islamic microfinance will effectively assist the nation’s poor in enhancing both their financial
inclusion and general socioeconomic conditions. © The Author(s), under exclusive license to Springer Nature Switzerland
AG 2024.

Author Keywords
Bangladesh; Islamic microfinance; Mudarabah; Murabahah; Musharakah; Partnership

Correspondence Address
Kassim S.; Institute of Islamic Banking and Finance (lliBF), Malaysia; email: ksalina@iium.edu.my

Publisher: Springer Science and Business Media Deutschland GmbH

ISSN: 14311941

Language of Original Document: English
Abbreviated Source Title: Contrib. Manag. Sci.
2-s2.0-85191331648

Document Type: Book Chapter

Publication Stage: Final

Source: Scopus

Copyright © 2025 Elsevier B.V. All rights reserved. Scopus® is a registered
trademark of Elsevier B.V.

https://lwww-scopus-com.ezlib.iium.edu.my/citation/print.uri?origin=recordpage&sid=&src=s&stateKey=0OFD_1883465493&eid=2-s2.0-851913316... 11



