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Abstract
Financial sustainability and values creation are the essential features of sustainable Islamic finance, especially in Islamic
banking sector, as they are consistent with the principles of maqasid al-Shariâ™ah. In supporting sustainable Islamic
finance, VBI was introduced by Bank Negara Malaysia (the Central Bank) in 2017, aiming to achieve anticipated Shariâ™ah
outcomes through policies, actions and services which have meaningful and sustainable impacts on the economy, society
and the environment. This study provides insight via empirical evidence on how corporate governance practices in Islamic
banks support the agenda of VBI and sustainability and proposes a reform in board composition structure to support the
objective of VBI and Islamic sustainable finance. © 2024 selection and editorial matter, Mohd Ma’Sum Billah, Rusni Hassan,
Razali Haron and Nor Razinah Mohd Zain; individual chapters, the contributors.

References
Abou-El-Sood, H.
Corporate governance and risk taking: The role of board gender diversity
(2019) Pacific Accounting Review, 31 (1), pp. 19-42. 

Ajili, H., Bouri, A.
Corporate governance quality of Islamic banks: Measurement and eïect on financial
performance
(2018) International Journal of Islamic and Middle Eastern Finance and
Management, 11 (3), pp. 470-487. 

Albaity, M., Mallek, R.S., Noman, A.H.M.
Competition and bank stability in the MENA region: The moderating eïect of Islamic
versus conventional banks
(2019) Emerging Markets Review, 38, pp. 310-325. 

Alhammadi, S., Alotaibi, K.O., Hakam, D.F.
Analysing Islamic banking ethical performance from Maqāṣid al-Sharī‘ah
perspective: Evidence from Indonesia
(2022) Journal of Sustainable Finance and Investment, 12 (4), pp. 1171-1193. 

Almutairi, A.R., Quttainah, M.A.
Corporate governance: Evidence from Islamic banks
(2017) Social Responsibility Journal, 13 (3), pp. 601-624. 

Al-Saidi, M., Al-Shammari, B.
Board composition and bank performance in Kuwait: An empirical study
(2013) Managerial Auditing Journal, 28 (6), pp. 472-494. 

Assenga, M.P., Aly, D., Hussainey, K.
The impact of board characteristics on the financial performance of Tanzanian firms
(2018) Corporate Governance (Bingley), 18 (6), pp. 1089-1106. 

12/16/24, 2:58 PM Scopus - Print Document

https://www.scopus.com/citation/print.uri?origin=recordpage&sid=&src=s&stateKey=OFD_1871039322&eid=2-s2.0-85192323359&sort=&clickedL… 1/5



Ayub, M.
Need for moving to the VBI based paradigm of governance of Islamic finance
institutions
(2021) Journal of Islamic Business and Management, 11 (2), pp. 217-229. 
JIBM

Bakar, A.B.S.A., Ghazali, N.A.B.M., Ahmad, M.B.
Sustainability reporting and board diversity in Malaysia
(2019) International Journal of Academic Research in Business and Social
Sciences, 9 (2), pp. 91-99. 

Birindelli, G., Dell’Atti, S., Iannuzzi, A.P., Savioli, M.
Composition and activity of the board of directors: Impact on ESG performance in
the banking system
(2018) Sustainability (Switzerland), 10 (12), pp. 1-20. 

(2018) Bank Muamalat Malaysia Berhad (BMMB), 
annual report 2018

(2022) Bank Muamalat Malaysia Berhad (BMMB), 
annual report 2021

(2016) Coporate governance, 
Policy document

(2018) Implementation guide for value-based intermediation, 
Issue BNM/RH/DP 034-4

Bukair, A.A., Rahman, A.A.
Bank performance and board of directors attributes by Islamic banks
(2015) International Journal of Islamic and Middle Eastern Finance and
Management, 8 (3), pp. 291-309. 

Chan, S.-G., Koh, E.H.Y., Zaini, M., Karim, A.
The Chinese banks’ directors and their risk-taking behavior a corporate governance
and finance perspective
(2016) Chinese Management Studies, 10 (2), pp. 291-311. 

Eldaia, M., Hanefah, M., Marzuki, A.
Moderating role of Shari’ah committee quality on relationship between board of
directors eïectiveness and the performance of Malaysian Takaful
(2022) Competitiveness Review, 

Elgadi, E., Ghardallou, W.
Gender diversity, board of director’s size and Islamic banks performance
(2022) International Journal of Islamic and Middle Eastern Finance and
Management, 15 (3), pp. 664-680. 

Emile, R.
The eïect of corporate governance on firm performance, evidence from Egypt
(2015) Asian Economic and Financial Review, 4 (1), pp. 1865-1877. 

Ercan, Y.
Value in diversity? A quantitative examination of board diversity and financial
performance of publicly listed firms in Germany
(2017) 9th IBA bachelor thesis conference, pp. 2-17. 

Garcia-Torea, N., Fernandez-Feijoo, B., de la Cuesta, M.
Board of director’s effectiveness and the stakeholder perspective of corporate
governance: Do eïective boards promote the interests of shareholders and

12/16/24, 2:58 PM Scopus - Print Document

https://www.scopus.com/citation/print.uri?origin=recordpage&sid=&src=s&stateKey=OFD_1871039322&eid=2-s2.0-85192323359&sort=&clickedL… 2/5



stakeholders?
(2016) BRQ Business Research Quarterly, 19 (4), pp. 246-260. 

Grassa, R.
Deposits structure, ownership concentration and corporate governance disclosure
in GCC Islamic banks: Empirical evidence
(2018) Journal of Islamic Accounting and Business Research, 9 (4), pp. 587-606. 

Haddad, A., Bouri, A.
The impact of Shari’ah Advisory Board characteristics on the financial performance
of Islamic banks
(2022) Cogent Economics and Finance, 10 (1), pp. 1-38. 

Hafez, H.M.M.
Does the eïfciency of banks adversely aïect financial stability? A comparative study
between traditional and Islamic banks: Evidence from Egypt
(2022) Banks and Bank Systems, 17 (2), pp. 13-26. 

Hasan, Z.
From legalism to value-oriented Islamic finance practices
(2016) Humanomics, 32 (4), pp. 437-458. 

Hasan, Z.
The roles of corporate governance towards value-oriented Islamicfinance practices
(2019) ‘Ulum Islamiyyah, 27, pp. 1-17. 
April

Hassan, M., Rizwan, M., Sohail, H.M.
Corporate governance, Shari’ah advisory boards and Islamic banks’ performance
(2017) Pakistan Journal of Islamic Research, 18 (1), pp. 173-185. 

(2020) Islamic financial services industry stability report 2020, 
Issue Dec

(2016) Islamic financial system: Principles and operations, 
2nd ed, International Shari’ah Research Academy for Islamic Finance (ISRA)

Khalil, A., Boulila Taktak, N.
The impact of the Shari’ah board’s characteristics on the financial soundness of
Islamic banks
(2020) Journal of Islamic Accounting and Business Research, 11 (9), pp. 1807-1825. 

Khan, M.H., Fraz, A., Hassan, A., Abedifar, P.
Female board representation, risktaking and performance: Evidence from dual
banking systems
(2020) Finance Research Letters, p. 101541. 

Lassoued, M.
Corporate governance and financial stability in Islamic banking
(2018) Managerial Finance, 44 (5), pp. 524-539. 

Mezzi, N.
Eïfciency of Islamic banks and role of governance: Empirical evidence
(2018) Managerial Finance, 44 (5), pp. 590-603. 

Mohammed, M.O., Taib, F.M.
Developing Islamic banking performance measures based on maqasid al-shari’ah
framework: Cases of 24 selected banks
(2015) Journal of Islamic Monetary Economics and Finance, 1, pp. 55-77. 
August

12/16/24, 2:58 PM Scopus - Print Document

https://www.scopus.com/citation/print.uri?origin=recordpage&sid=&src=s&stateKey=OFD_1871039322&eid=2-s2.0-85192323359&sort=&clickedL… 3/5



Mollah, S., Hassan, M.K., Al Farooque, O., Mobarek, A.
The governance, risktaking, and performance of Islamic banks
(2017) Journal of Financial Services Research, 51 (2), pp. 195-219. 

Mutia, E., Jannah, R., Rahmawaty, R.
Islamicity performance index of Islamic banking in Indonesia
(2019) Proceedings of the 1st Aceh Global Conference (AGC 2018), 292, pp. 424-436. 

Nawaz, T., Haniïa, R.
Determinants of financial performance of Islamic banks: An intellectual capital
perspective
(2017) Journal of Islamic Accounting and Business Research, 8 (2), pp. 130-142. 

Nomran, N.M., Haron, R., Hassan, R.
Shari’ah supervisory board characteristics eïects on Islamic banks’ performance:
Evidence from Malaysia
(2018) International Journal of Bank Marketing, 36 (2), pp. 290-304. 

G20/OECD principles of corporate governance
(2015) G20/OECD principles of corporate governance, 
OECD Publishing

Ortiz-de-Mandojana, N., Aragon-Correa, J.A.
Boards and sustainability: The contingent influence of director interlocks on
corporate environmental performance
(2015) Business Strategy and the Environment, 24 (6), pp. 499-517. 

Pfeïer, J., Salancik, G.R.
(2003) The external control of organizations: A resource dependence perspective, 
Stanford University Press

Ponnu, C.H.
Corporate governance structures and the performance of Malaysian public listed
companies
(2008) International Review of Business Research Papers, 4 (2), pp. 217-230. 

Quttainah, M.A., Cocco, J., Al Zufairi, A.
The determinants of the eïectiveness of corporate governance at Islamic banks
(2017) International Journal of Business Governance and Ethics, 12 (2), pp. 174-196. 

Rashid, A.
Board independence and firm performance: Evidence from Bangladesh
(2018) Future Business Journal, 4 (1), pp. 34-49. 

Shawtari, F.A., Ariï, M., Abdul Razak, S.H.
Eïficiency and bank margins: A comparative analysis of Islamic and conventional
banks in Yemen
(2019) Journal of Islamic Accounting and Business Research, 10 (1), pp. 50-72. 

Shittu, I., Ahmad, A.C., Ishak, Z.
Board characteristics and earnings per share of Malaysian Islamic banks
(2016) International Journal of Economics and Financial Issues, 6, pp. 135-137. 
Special Issue

Siddika, A., Haron, R.
Capital regulation and ownership structure on bank risk
(2020) Journal of Financial Regulation and Compliance, 28 (1), pp. 39-56. 

Sueb, M., Prasojo Muhfiatun Syarifah, L., Putra, R.N.A.
The eïect of Shari’ah board characteristics, risk-taking, and Maqasid Shari’ah on an
Islamic bank’s performance

12/16/24, 2:58 PM Scopus - Print Document

https://www.scopus.com/citation/print.uri?origin=recordpage&sid=&src=s&stateKey=OFD_1871039322&eid=2-s2.0-85192323359&sort=&clickedL… 4/5



(2022) Banks and Bank Systems, 17 (3), pp. 89-101. 
17, 3, 2022.08

Syafa, A., Haron, R.
The eïect of corporate governance on Islamic banking performance: A Maqasid
Shari’ah index approach on Indonesian Islamic banks
(2019) Journal of Islamic Finance, 8, pp. 1-18. 
Special Issue

Tok, E., Yesuf, A.J.
Embedding value-based principles in the culture of Islamic banks to enhance their
sustainability, resilience, and social impact
(2022) Sustainability, 

Wasiuzzaman, S., Gunasegavan, U.N.
Comparative study of the performance of Islamic and conventional banks: The case
of Malaysia
(2013) Humanomics, 29 (1), pp. 43-60. 

Wooldridge, J.M.
Introductory econometrics: A modern approach
(2013) Applied discrete-choice modelling, 
5th ed, Cengage Learning

Zamzamin, Z.Z., Haron, R., Othma, A.H.A., Hassan, R.
Foreign currency and rate derivatives on firm value a Shari’ah experience
(2022) Benchmarking Islamic finance: A framework for evaluating financial product and
sevices, pp. 224-245. 
M. M. Billah, Routledge, Taylor & Francis Group

Publisher: Taylor and Francis

ISBN: 9781040024690; 9781032497846
Language of Original Document: English
Abbreviated Source Title: Islamic Sustainable Finance: Policy, Risk and Regulation
2-s2.0-85192323359
Document Type: Book Chapter
Publication Stage: Final
Source: Scopus

Copyright © 2024 Elsevier B.V. All rights reserved. Scopus® is a registered
trademark of Elsevier B.V.

12/16/24, 2:58 PM Scopus - Print Document

https://www.scopus.com/citation/print.uri?origin=recordpage&sid=&src=s&stateKey=OFD_1871039322&eid=2-s2.0-85192323359&sort=&clickedL… 5/5


