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Abstract | This study is an analytical examination from a Shariah perspective of
provisioned funds in Islamic financial institutions (IFls). The issue concerns the
collection of these funds by IFIs, which should not be considered as part of their
profits nor should they directly or indirectly benefit from them. The aim of this
study is to explore the juristic opinions regarding the collection of these funds
and the extent to which it is permissible to benefit from them based on their
sources and circumstances. The research employed a qualitative approach,
focusing primarily on information related to provisioned funds and the relevant
Shariah rulings from previous studies. The study identified the primary sources
of provisioned funds for IFls, as well as the Shariah opinions pertaining to the
collection of these funds and the circumstances under which these institutions
can benefit from them. In conclusion, the study recommended that IFIs prioritize
adherence to Shariah governance standards and regulations, whether internal
to the institution or set forth by official regulatory bodies such as central
Shariah supervisory bodies. Additionally, the study suggested compliance with
standards issued by specialized and accredited bodies, such as AAOIFI standards,
to minimize the reliance on provisioned funds as much as possible.

Keywords: Provisioned funds, Islamic Financial Institutions, Concept, Shariah
Rulings, Benefits.
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