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Abstract

The Takaful and Insurance Benefit Protection Program is an innovative financial
consumer program introduced by the Malaysian Deposit Insurance Corporation to
provide takaful certificates and insurance documents to their holders with explicit
protection against partial or complete loss of their benefits in case of the failure of
an insurance member. The main objective of the Takaful and Insurance Benefits
Protection Program is to enhance public trust in the Malaysian financial system by
safeguarding the holders of takaful certificate and insurance documents from the
loss of their benefits. This preliminary study will examine the Shari‘ah compliance
of the guarantee for a fee instrument and explore other possible alternative
instruments that comply with Shar1‘ah principles. All criticisms and suggestions in
the article are considered part of academic exercises to improve the Islamic
financial industry positively and constructively, with the hope that the article will
encourage participants to express their opinions to develop the industry.
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