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[Liu Zhewei Column] Who is the biggest beneficiary of the budget
for wealth redistribution?

Liu Zhewei
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I.
A

i .
The 2023 budget announced by Prime Minister and Finance Minister Anwar last Friday has a total allocation of RM388.1 billion. (File photo: The Malaysian
Insight)

This re-submitted budget is similar to previous years in that it focuses on the B40 low-income group, while
the M40 middle-income group benefits very little, and the T20 high-income group must pay more. Of course,
this allocation is very subjective. If you are from the B40, of course you will agree that you should get more
help. If you are from the M40, you will feel that you did not get much benefit in the budget. The T20 will
question why it is sacrificed again to subsidize low-income groups.

The budget covers a wide range of topics, so | will select a few topics for discussion.
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The first issue is that BERNAS will expand 30% of its net import profits to share with rice farmers. This is
indeed a good policy, and it is also in line with Anwar's philosophy, which is that he does not want to shield
big companies at the expense of the interests of the weak.

Secondly, in terms of income tax structure, it is a good thing that M40 gets tax reduction, but in reality the
benefits are not many. Assuming your taxable income reaches the limit of RM100,000, you will actually only
save RM1,300 from the deduction. Don’t forget, this is the highest assumption, and if your taxable income
does not reach RM100,000, it means you cannot enjoy the maximum benefit.
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The theme of the 2023 Budget is "Developing a Prosperous Malaysia", increasing taxes on the T20 high-income group to subsidize middle- and low-income
groups, and assisting target groups through targeted subsidies and tax cuts. (File photo: The Malaysian Insight)

To put it simply, the difference in income tax you pay between the year of assessment 2022 and the year of
assessment 2023 is less than RM1,300. For the M40, it is not what they are pursuing. Even so, in the short
term, there may not be much benefit to the M40, but in the long term there are still some benefits, because
after reducing the tax rate, it will be difficult for the government to increase the tax rate, especially for the
lower-income groups in the M40. After all, increasing taxes on the M40 low-income group will also have a
negative impact on the government.
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On the contrary, for the M40 group, we should pay more attention to more realistic issues. Frequent interest
rate hikes in the past few months have affected interest rates, resulting in an increase in installment
payments. This is actually a problem that the M40 group hopes the government can help solve. As | often
say, they are not without money, so they do not need direct financial assistance from the government.
However, due to various constraints, such as loans, provident fund withdrawals, etc., their money cannot be
used.

Finally, let’s talk about the T20 group. Of course, no one likes to pay more taxes, but does this group care
about the increase in income tax, luxury goods tax and other taxes that increase their burden? | don’t have
many friends in the T20 group, so | don'’t really know. But for a welfare state government, or a government
that wants to formulate left-wing or center-left policies, wealthy people are often the victims. Regardless of
whether you agree or not, if you want to afford the above allocation, the government will definitely need to
find more sources of revenue.

Another topic | will talk about next is the demand for a salary increase for civil servants. | must say that | am
also one of the beneficiaries. Even so, | agree with the government's view that the 2023 budget is not the
time to raise salaries for civil servants, because salary adjustments and revisions may further increase
government expenditures.

But no matter what, insufficient money is always a problem that the government needs to study, and no
government can have excess revenue to increase the income of civil servants. What any government needs
to do is face it, not refuse it. Just like most bosses, they will not disdain too much profit and try to give more
bonuses to their employees. After all, no one will dissatisfy too much money. Similarly, there will be a few
bosses who cherish their employees' efforts and try their best to reward their employees instead of refusing
because they don't have enough money.

The author believes that 2023 can be a year that should be treated with consideration, but as long as the time is ripe, civil servants must be treated well. . (File
photo: The Malaysian Insight)



What | want to say is that 2023 can be a year that should be treated with consideration, but as long as the
time is ripe, civil servants must be treated well. Unfortunately, although it cannot be done this year, it does not
give civil servants a confident future commitment. In fact, the government can now draft a long-term plan to
improve the welfare of civil servants in order to shape a salary plan that is more in line with the market.

It has been a long time since civil service salaries were last revised and civil servants have been waiting for a
fair pay plan. Of course, people outside the civil service may feel that civil servants do not deserve to be
treated well because many people have had bad experiences. For me personally, in addition to human
factors, such as laziness, slow work efficiency, etc., it is often caused by the bureaucracy. Therefore, | have
written in previous articles that if we want to restructure the civil service system, we must first look at the
bureaucracy.

In short, in my opinion, this budget does not have too many controversies or unnecessary expenditures,
which is also a good thing. As for where money should be spent, it's all very subjective, and different parties,
ideologies, and financial philosophies will have different opinions.

* Liu Zhewei is currently an assistant professor in the Department of Political Science at the International
Islamic University. Before that, he also taught in other institutions of higher learning. Liu Zhewei obtained a
bachelor's degree and a master's degree in political science from the National University of Malaysia, and a
doctorate in political science from the University of Bristol in the United Kingdom.
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