2/4/25, 2:52 PM Scopus - Print Document

Scopus

Documents

Razali, N.2P ¢ Hassan, RP, zain, NNRM.C

ESG in Islamic Sustainable Finance
(2024) Islamic Sustainable Finance: Policy, Risk and Regulation, pp. 24-32.

DOI: 10.4324/9781003395447-5

2 Institute of Islamic Banking and Finance, lIUM, Warwick University, United Kingdom
b Portfolio centres on policy, framework and guidelines, Environment, social and governance (ESG), United Kingdom
¢ IUM Institute of Islamic Banking and Finance, Securities Commission Malaysia, United Kingdom

Abstract

Environmental, social, and governance (ESG) have gained popularity in the banking and finance industry since 2000, and
Islamic finance is not far behind with ESG adoption and practices. Indeed, it can be considered more advanced, as it has
been long practised and adopted by the Muslim community. Islam had beautifully laid rules for how a transaction should be
conducted without harming the environment and society. Mankind, as a trustee to God, should share the wealth equitably by
way of zakah, waqf, sadagah, and Qard al-Hassan through wealth redistribution. These four instruments can be used to
advance economic growth, environmental protection, and societal needs. Each stakeholder, such as the government and
regulatory bodies, serves a crucial function to continuously contribute to the development of sustainability products and
regulations to ensure the inclusivity of all. Islamic finance holds a promising future for more innovation in sustainable
products that can benefit the environment and mankind through ESG integration. © 2024 selection and editorial matter,
Mohd Ma’Sum Billah, Rusni Hassan, Razali Haron and Nor Razinah Mohd Zain; individual chapters, the contributors.
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