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Abstract
This paper explores the issue of budget deficit in the early days of Islam, particularly during the era of the Prophet Muhammad and his companions. The paper reviews the literature on
this topic and analyses the sources and uses of public revenues and expenditures, as well as the situations where the Islamic state faced deficits and how they were financed. The
paper identifies four instruments of financing deficits that were used in the early days of Islam: public loans, paying Zakah in advance, setting up a reserve fund, and paying Altawzif
(taxes)2. The paper analyzes the conditions and rules that govern each instrument and compares them with the modern concepts of budgeting and taxation. The paper concludes that
the early Islamic state had a streamlined and flexible budget system that was able to cope with various challenges and achieve economic and social objectives. © The Author(s), under
exclusive license to Springer Nature Switzerland AG 2024.

Author Keywords
Altawzif;  Budget Deficit;  Zakah

Index Keywords
Budget control; Altawzif, Budget deficits, Condition, Economic objectives, Paper analysis, Social objectives, Zakah; Taxation

References
Boumediene, A.
Financing government budget deficit as a liquidity risk mitigation tool for Islamic banks: A dynamic approach
(2015) Int. J. Islam. Middle East. Financ. Manag., 8, pp. 329-348. 

Mawdudi, S.A.A.
(1988) Towards Understanding the Qur’an. the Islamic Foundation, 
London

Khan, M.A.
(2020) Riba in Islamic Finance: Some Fresh Insights, 

Nasir, N.S., Ishak, M.S.I.
Replacing conventional finance with islamic: A wisdom from the Qur’an
(2021) Int. J. Acad. Res. Bus. Social Sci., 11 (1-16). 

Kahf, M.
(2000) Al’iiradat Aleamat Fi Sadr Al’iislam Watatbiqatiha Almueasira. Islamic Development Bank, 
Jeddah

Siddiqui, M.N.
Lamhah ’an Alaiqtirad Al’am fi Sadr Alislam
(1995) Islam. Econ. Stud., 2, pp. 91-112. 

Masood, F.B.
A Sociological analysis of islamic revolutionary movement of 7 th century Ce
(2018) Alınteri J. Social Sci, (AJOSS)., pp. 77-96. 

Black, J., Hashimzade, N., Myles, G.
(2012) A Dictionary of Economics, 
OUP, Oxford

Shaviro, D.
(1997) Do Deficits Matter, 
University of Chicago Press, Chicago

Khaldūn, I.
(1967) The Muqaddimah: An Introduction to History, 
Princeton University Press, New Jersey

Hamid, W. .
Aljawanib almaliat fi kitab al’ahkam alsultania walwlayat aldynyt laby alhsn almarwdy
(2012) J. Coll. Literat. Univ. Baghdad-Iraq., pp. 1-34. 

Al-Lehyani, S.H.
(1997) Al-Muwazanah Alamah Fi Alaiqtisad Al’iislamii. the Islamic Research and Training Institute (IRTI), 
Jeddah

Kahf, M.
(1997) Instruments of Meeting Budget Deficit in Islamic Economy. the Islamic Research and Teaching Institute (IRTI, 

Chapra, M.U.
Islam and the international debt problem
(1992) J. Islamic Stud., 3, pp. 214-232. 

Kahf, M.
Budget deficit and instruments of public borrowing in the Islamic system
(2014) Handbook on Islam and Economic Life, 

Al-Kubaisi, H., Bin, A.M.
Alhalat alati Taqilu fiha Mawarid Bayt Almal
(1999) Al-Arab, 34, pp. 641-650. 

2/5/25, 4:37 PM Scopus - Print Document

https://www.scopus.com/citation/print.uri?origin=recordpage&sid=&src=s&stateKey=OFD_1886118668&eid=2-s2.0-85189565147&sort=&clickedL… 1/4



Humoud, N.A.
The general expend of the Beit al-Mal (Money House) at arab islamic country in the reigns of al-rashida caliphate and the umayyad
caliphate. (Expense Al-Fay’a: Al-Jaziya, Al-Kharaj and Al-Oshoor Trading)
(2020) -Historical Economic Stud, 12, pp. 127-170. 

Al-Ajl, B.
(2006) Alkharaj Wa Aldaribat Almueasirat Fi Alfiqh Al’iislamii, 
Dar al-Kutab Al-’ilmiyh, Beirut

Al-Ani, O.A.: Tamwil Alsiyasat Alshareia fi Muwajahat ’ajz Aalmuazana. https://webcache. googleusercontent.com/search?
q=cache:nMsN11OXcG4J:https://prod.kau.edu.sa/Faculties/iei/RePEcSys/7con/Ahdath/Con05/5th%252520conf%252520ppr%252520for%25252
rain/-%2525D8%2525AA%2525D9%252585%2525D9%252588%2525D9%25258A%252 5D9%252584%25

Kahf, M.
Dwr āldwlh fy ālnẓām ālāqtṣādy ālāslāmy wālāhdāf ālāqtṣādyh lldwlh ālāslāmyh
(1991) Symposium on Economic Policy in Islam, 
Setif, Algeria

Khalfi, S.: Tamwil ’ajz Almuazanat bi Aldaribit min Minzawr Islami (2015)

Shurfa, S.
(2018) Ruyat Shareiat Fi Eilaj Ekhtilal Almizania. Alshihab., 4, pp. 248-261. 

Al Parisi, S.A., Rusydiana, S.
The comparison of sukuk and bond absorption; deficit budget financing in Indonesia. Tazkia Islamic Finan
(2016) Bus. Rev., 

Benbekhti, S.E.
The asymmetric effect of sukuk on government budget: Dealing with deficit in Malaysia
(2019) Signifikan: Jurnal Ilmu Ekonomi, 

Musa, S.H.
Taqyim Dawr sukuk Al’iislamiah fi Muealajat ajiz Almuazanah Al’amat Lilduwal-Sudan
(2017) J. Educ. Girls Univ. Kufa, 21, pp. 919-962. 

Chapra, M.U.
(1992) Islam and the Economic Challenge. Islamic Foundation, 
Nairobi

Ziauddin, A.
(1989) Public Finance in Islam, 

Yūsuf, Y.I.
(1980) Al-NafaqātAl-‘āmmah fī Al-Islām: dirāsah muqāranah, 
DarAalkitaab Aljamieiu, Cairo

Al-Mawardi, A.B.M.
(1973) Al-Ahkam Al-Sultaniyyah, 
Dar al-Fikr, Cairo

Alkhawarizmi, M.
(1924) Mafatih Al’ulum, 
Edarat altib’at Almunirit, Egypt

Esposito, J.L.
(2004) The Oxford Dictionary of Islam, 
Oxford University Press, Oxford

Bowering, G.
el al.: The Princeton Encyclopedia of Islamic Political Thought. Princeton University Press
(2013) Princeton, 

(1931) Al-Nuwairi: Nihayat al’arib Fi Funun al’adab. the Egyptian Book House, 
Cairo

Al-Kattani, M.A.
(2014) Altaratib Al’iidaria, 
Dar al-Kutab Al-’ilmiyh, Damascus

Ṣadr, M.B.
(2000) Our Economics (Iqtisaduna). Bookextra Ltd, 

Abadi, A.
(1995) Awn Almaebud, 
Dar al-Fikr, Beirut

Alqariy, A.A.
(2002) Marqat Almafatih Sharh Mishkat Almasabih, 
Dar al-Fikr, Beirut

Debian, D., Al, B.M.
(2012) Almu’amalat Almaliat ’asalat Wamueasara, 
Rīyādh

Reda, M.R.
(1990) Tafsir Almanar, 
Egyptian General Book Authority, Cairo

Al-Muzni, I.
(1990) Al-Um. P. 8/40. Dar Al-M’arifa, 

2/5/25, 4:37 PM Scopus - Print Document

https://www.scopus.com/citation/print.uri?origin=recordpage&sid=&src=s&stateKey=OFD_1886118668&eid=2-s2.0-85189565147&sort=&clickedL… 2/4



kitab Mukhtasar Almuzni. In, Beirut

(1995) Almawsueat Alfiqhiat Alkuaytia, 
Dar Al-Safwa, Cairo

Al-Shatibi, I.
Al’atisam. Dar Ibn Al-Jawzi
(2008) Rīyādh, 

Al-Juwayni, A.A.-M.
(1981) Ghiath Al’umam Fi Altiyath Alzulm. Imam Al-Harameen Library, 
Rīyādh

Al-Far, A.-Y.
(2000) Al-Ahkam Al-Sultaniyyah, 
Dar al-Kutab Al-’ilmiyh, Beirut

Al-Shayji, W.: Al-muazanah fi Alaiqtisad Al’iislamii, (1990)

(1990) Al-Mausu’ah Al-Fiqhiyyah Al-Kuwaitiyyah, 
Thāt Assalāsil, Kuwait

Al-Ghazali, A.H.
(1993) Lmustasfaa, 
Dar al-Kutab Al-’ilmiyh, Damascus

(1964) M., 
Al-Jāmi’ Laḥkām Al-Quran., Cairo

Alqury, M.A.
Baye Aldiyn wa Sanadat Alqard wa Badayiliha Alshareiat
(1998) Majallah al-Majma‘al-Fiqh Al-Islami, 11, pp. 106-135. 

Al-Qaradawi, Y.
(2001) Dawr Zakat Fi ’eilaj Almashakil Alaiqtisadiat Wa Shurut Najahiha, 
Dar Al-Shroq, Cairo

Munasirat, A.: Athar Zakat ’Alaa Almuazanat Al’amat Lildawlat fi Mujtam’a Mu’asir (2007)

Kahf, M.
(1997) Potential Effects of Zakat on Government Budget, 

Aqaileh, M.M., Obada, I.A.
A brief approximation of the issues of accelerating and deferring zakat, with an explanation of the ruling and the effect
(2021) J. Islamic Rev., (2), pp. 1013-1023. 

Dardour, E.
Taejil wa Takhir Zakat ’an alhawl
(2020) Al Baraka Forty Symposium on Islamic Economics (Pandemic Status and Force Majeure), pp. 1-19. 

Al-Thukair, M.S.A.: Alqawaeid Aliqatisadiat Litaqdir Hasilat Zakat (1993)

Kahf, M.
(1989) Zakah Estimation in Some Muslim Countries, 

Al-Zarqa, M.A.
Dawr Zakat fi Alaiqtisad al’am wa Alsiyasat Almaliat
(1984) First Zakat Conference, pp. 273-297. 
Kuwait

Al-Omar, F.A.
(1995) Taqdir Haslat Zaka Fi Mujtamae Isalmi Mu’asir (Halat Dawlat Kuayti). In: Fourth World Zakat Conference, pp. 37-60. 
Kuwait

Ben Jedidia, K., Guerbouj, K.
Effects of zakat on the economic growth in selected Islamic countries: Empirical evidence
(2021) Int. J. Dev. Issues., 20, pp. 126-142. 

Antonio, M.S., Ali, M.M., Firdaus, J.
The role of zakat in overcoming inflation and unemployment: Revisiting the trade-off theory
(2021) ICR J, 12, pp. 73-97. 

Mashithoh, U.
Peran zakat dalam optimasi portofolio investasi aseT (Studi Kasus pada Bank Syariah Indonesia periode 2012–2014)
(2019) Inventory: Jurnal Akuntansi, 1, p. 81. 

Yusoff, M.B.
Zakat distribution and growth in the federal territory of Malaysia
(2012) J. Econ. Behav. Stud., 4, pp. 449-456. 

Al-Zarqa, M.A.: Albunuk Almarkaziat wa Altamwil Al’iislamiu – AldawrAalmuntaza. https://webcache.googleusercontent.com/search?
q=cache:iihiXYan_iwJ:https://iefpedia. com/arab/wp-content/uploads/2014/08/%25D8%25A7%25D9%2584%25D8%25A8%
25D9%2586%25D9%2588%25D9%2583-%25D8%25A7%25D9%2584%25D9%2585%
25D8%25B1%25D9%2583%25D8%25B2%25D9%258A%25D

Al-Qaradawi, Y.
(2011) Alsiyasat Alshareiat Fi Daw’ Nusus Alsharieat Wa Maqasidiha, 
Wahbah Publisher, Cairo

Correspondence Address
Al Salmani S.; International Islamic University, Jln Gombak, Selangor, Malaysia; email: alsalmani22@gmail.com

2/5/25, 4:37 PM Scopus - Print Document

https://www.scopus.com/citation/print.uri?origin=recordpage&sid=&src=s&stateKey=OFD_1886118668&eid=2-s2.0-85189565147&sort=&clickedL… 3/4



Editors: Alareeni B., Hamdan A.
Publisher: Springer Science and Business Media Deutschland GmbH

Conference name: International Conference on Business and Technology, ICBT2023
Conference date: 7 May 2023 through 9 May 2023
Conference code: 308979

ISSN: 23673370
ISBN: 9783031539978
Language of Original Document: English
Abbreviated Source Title: Lect. Notes Networks Syst.
2-s2.0-85189565147
Document Type: Conference Paper
Publication Stage: Final
Source: Scopus

Copyright © 2025 Elsevier B.V. All rights reserved. Scopus® is a registered trademark of Elsevier B.V.

2/5/25, 4:37 PM Scopus - Print Document

https://www.scopus.com/citation/print.uri?origin=recordpage&sid=&src=s&stateKey=OFD_1886118668&eid=2-s2.0-85189565147&sort=&clickedL… 4/4


