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EOPLE  often think that
investment is complicated and
requires a lot of money. This
assumptionis presumablyaresult
f’f a lack of financial knowledge,
Sy (l)rll]lluc.nc:es investmen"t behaviour
outh (Ja‘ ita{m(’ikmg.‘ According to the
“SCcurli)L' " I\flarket. Sprvey conducted by
02, only lﬁg Lommlssmp Malaysia (SC) in
hae hig1131 ber cent of .total. 1'esp0nde.nt

M centa e@vel (_)_t financial literacy wl}lle
g DCOI)lel[C not. It shows that Malaysian
Whiy ) e.lave little financial knowledge,
AN influence their investments

Which also

yiaking your
work for your

. Investment
for youth, where

choice. Investing is an essential aspect of
making future plans and ensuring a secure
retirement. It not only offers financial
security, but it also has the potential to grow
wealth over time. Making a smart financial
choice today could be beneficial in the long
run.

THE IMPORTANCE OF
INVESTMENT FOR YOUTH

[nvesting is a good way for yvoung people to
reach their financial goals and create long-
term financial security. They will have a
beller chance al success in the future if they
start early and maintain their focus. Here
are some ol the most important reasons for
young people Lo invesL:

First, young people who start investing
carly in life have more lime o reach their
(inancial goals, such as saving for retirement,
buying a home, or starting a business.

Second, investing gives young people
a chance to build their wealth over time.
Instead of just keeping money in low-
profit savings accounts, they can make
money on their investments.
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HALAL INVESTME),

nt activities based on Shari'ah Prine

Investm

Why important?

« Achieve financial
goals and long-term
financial securities

« Wealth over time

* Protection against
inflation

* Financial discipline

* Wider time horizon

e

Plag

Matters to consider
* High liquidity
* Low fees ares f;
; om Shax

* Diversification of compliancs Sha,
portfolio COMpanies

* Follow Shari‘ah * Islamic E7r
prneipies * COmmoditYsuchas

* Risk profile gold

* Sustainability .

Third is protection against inflation, in

which diminishes the pur:

money, esiah) ishing
develq ping a oy g-1e

rmplan, 1y jg an e
) Iundamentals of

chasing power of

[feclive

Derivative sych 5
FCPO

* Islamic REITs

* Digital assets

investments can be reinvested or s
needed. In addition, a long-term invesl
makes sure that a portion of the potl
protected against needless expenditit

CONCEPT ON HALAL mvzsmi"
Muslims are encouraged to seek 0"
as Allah says in the Quran, "
“And when the Prayer is finished mzu
ve disperse through the land, and Sﬂ'ﬂiﬂ
Bounty of Allah; and celebrate the P;vc ;‘
Allah often (and without stint); m;','}o
brosper.” [9. Al- Fumu ah, 6,;6 o
Investing is a way to aca}m" ‘sen“‘
For Muslim investors, it 18 : :1bil‘
make sure that the investmentsmli‘“
shari'ah law. Investing in 0%

glami® -
Products that conform toallal inveb“

ﬂnd xaes Vissrscac BB, R R D et l1
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R ‘ LQ haram Or forbidden, Tlike
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hat d:]\\’hﬂ follow halal investment
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!
Al
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. can TOW choose from a wide
*\ of investment products based on
,.:"mlues. financial objectives, and risk
_nce. Liquidity is one of the most
“mnt matters to consider especially for
m_r_ investors. The investment product
md pe relatively simple to purchase
: ol so that young investors can access
o funds when necessary. This is essential
» individuals who may require access to
wir funds for unanticipated expenses or
portunities.

fees are another important consideration
ie young investors may have limited
tlancial resources. It is preferable to select
iestments with Jow and reasonable fees

gepe
iggf;ﬁclgggmles and geographic areas.
o aon lowers risk and increases
aelol:t t‘lllcf)}llft at the same time. To
al |, » ‘i" risk, young investors might
b ﬂssletsabom investing in different
g oney 1, Thus, if one class of asset
ey, 1€ gains from the other class

et [na > g
YMake up the difference and lead

L0 -aprofi,

For Muslimg, the
arte ensuring that the ;
comply with sharian B
any prohihje '
makes sure that the invee
values and heliefs. h

One of the Most erueigl 4
;\fp(‘('l& of im esling |\ l
risk profile of in\'(ﬁlm'lx
evaluate the rigk and re ‘
with objectivity, partic
the risk factor, |f investors (i() :}‘(:;'«:"}r.”n
understand their risk profile or level o '(“”y
they cannot tolerate on e i

e ach investment
they participate in. it is argued that they may

gzlll}c. and make an inappropriate investment
ecisi

on (for example, buy a share at the
wrong time).

Finally, sustainability is another issue to
consider. Investment should prioritise the
elements of moral and socially responsible
behaviour, such as investing in businesses
that support sustainable practises or have a
positive impact on society.

nd lnml:nm'nl:ll
(I(‘l(‘rmininu he
Investors should
turn of

an investme
p : nt
I()('usmg

DIVERSIFY YOUR PORTFOLIO
WITH VARIOUS TYPES OF ISLAMIC
INVESTMENT PRODUCTS

Diversification is one way to mitigate risk. As
stated in the Qur’an;

“Further he said: O my sons! Enter not all by
one gate: go in by different gates. I can naught
avail vou against Allah. Lo! The decision rests
with fill(lh only. In Him do I put my trust, u.)'zd

in Him let all the frusting put their rust

(9. Yusuf, 12: 67/ o

Diversification is a .risl'\'—lnltlgafxotn
strategy that entails spl'ezldl}lg.mvcjstmcl?tss
across a wide ranse of financial mst m;le;ies,
industries, and  other c};\te:i(;k b}.}
Diversification may help srlillfliﬁ) lte etypes ”

-eading money across iple ‘
isrll)\l’:stmeits. It seeks to 1nax11r.r1t1s;;ili“ert;110r;
by investing in yarious areas tha
differently to the same event.
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‘-'I invesl these funds 1m a
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o ith the fund’s ¢
A common cX
Amanah Saham

Iso other unit

of gecurities
yhjeclive and
| strategy. ample
alavsia 18
e are a

s offered in Mala)

m\'p\tnu‘n
trust in M

of unit
(ASB). Ther

pumiputerd
grust product
\falavsia has in
interactive fund
which gives investors in-
of unit trusts and wholesale funds.
tive represents another innovation in
value of investment in

unit trusts to the general public and could be
considered a positive step towards assisting
investors in  making better-informed
investment choices and enticing more

in\'es’w.rs. particularly young investors, to
put their money into diversified portfolios.

initia
the promotion of the

SHARES

iﬁe‘l‘fi’]zzn you'ng investors can also invest
on Bursa Lf\}//[l rl] Sfl.?res' The shares are traded
i selll thc(rjn dy'bla‘, anq investors can buy
hours, Howevcrdt' any time during trading
investors Lo enst l.t I Important for Muslim
are from a g;l.“.ﬁ,that the shares they buy
The list of ;h :l"l"dh—cmnl)liant compan};,
is usually update;l ? h-_ compliant securities
Novernber, by the ch.wce a year, in May and

EXC
HANGE TRADED FUNDS (ETFs)

Next, ex
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U investmen Optlilggs f(ETFS) are
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individuals. The FTpe '
open-ended invegy e

and traded on a SIOCT\.CH g
the (‘hm"«wcl,crimicvx 0[\0.'“0 m"ﬂv
stock. Therefore, (he N iy
also reflect the “(Illf(f-q“m“\'
haskel ol shareg, I"'r;!y of h
several — Lypes, ih(:h ‘S- are (.(‘ Iy,
leveraged and inv(s.-g(j(h,',] ] (\("\W
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arc composed of h?'SI.(”",IM' l’]w
futures contracts, op o S0 1
based on an index. Ag l'o) Mo
tracks an index whoge cr e g
comprised wholly of On"" m,

securities. Currently, thé Ay,
compliant ETFs listeq an;e dre g
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Market Malaysia Titang 5 ?W,Jnnc\

MyETF Dow Jones U§ T)lt M,VEJ'}-J
US50), MyETF MS(] N?I}S a
Dividend (MYETF-MMID), yyr..

Islamic Dividend (MYET,F;NEM
Thomson Reuters Asia Paciﬁm"
Islamic Agribusiness (MVETFi(;E{T
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GOLD INVESTMENT

Young investors also have the opr
to diversify their portfolios throw.
investment. This is because goldispr
as a safe and is always in demal
can be invested in physical form o
a gold investment account Thov
choose to invest in physical gold. ¢
buy few types of physical sold sut®
coins, bars, or jewellery [0 heed
possession while reaping addi[iomllht’i
in the near future. In addition” {E\;
in physical gold, investors caﬂ ;\'uuu
in gold through bank ilCC"“ms',l
financial institutions off¢"
a convenient method [0 ¢ ° s
gold without storing the pretflfs o
gold investment accoul

t end [ St,(uﬂ"&\
: . onient? |
to invest in gold in 4 conve |




. anncr. thereby maximising
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o (Al

.lESTAiQ onc of the best long-term

st for yound inveslors, il may
! \ ¢ a il lakes @ lot of money 1o
ullen® “wlate. As an alternative, veal
AN . ](;,11 frusts (REITS) are available
:.,Uil““dnkmﬁ to invest in real estate
©jhose ‘“f‘ \17“mds. REITs allow young
0 ]in“ll::n' commercial, Tuxury, and
ors ‘ li]kt‘ h.olt‘ls and malls at affordable
o | having to buy the buildings
S ‘\.IH;{(PIITS wpically generate rental
e fmﬂl‘ the tenants who occupy their
ivestors can invest in REITs

anges such as Bursa Malaysia.

v, Bursa Malaysia lists  four
! REITs. including Al-’Agar Healthcare
\,-131“ < REIT, KLCC REIT, and Al-Salam
;*:“‘ X\; for retail investors, it is essential
L: i denuf\ good REITs investments that can
e their income d}stl‘lbutlolls ?lnd
\omplish long-term cal?lta} appreciation.
. addition to profit, Muslim investors must
e that the income from REITs is derived
o shari'ah-compliant activities or, in the
ol mixed activities, adheres to the 20 per
«ithenchmark set by the Shari’ah Advisory
(mmittee (SAC) of the SC.

RIVATIVE INSTRUMENTS

i additon to the aforementioned
Mortunities, investing in  derivative
! ruments s vel another pOSSlbllllV
Ummodity derivatives, equity derivatives,
0 financial derivatives are the three types
X d fivatives that are now being made
ml“bl'e by Bursa Malaysia Derivative (BMD),
::l)celc t(li\'ely_ AU present, futures contracts
Qslg e._mh“ oil (FCPO) are one .ot tl_le
! avsic-i“]?ly traded types of derivatives in
éol;l‘l‘* he SAC Qf the SC concluded that
. Wracts provided in Bursa Malaysia

Wk,
Uves, such as FCPO, are in accordance

will ey
1 the 1y Meipleg Ontline

Fn ) mpredieta)e din the shari'an
mves N ' i ar'ke ' '
'VEstory MAY congidey arket condition.

diversif

pmlfnlmx\\ilhl S conl
S ontraerg
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DIGITAL ASSETS

Lastly, there g an
additiong] oplion l;y inve
Digital assetg refer ln\(
media that |

ml('r(wlinu and an

SEin digity a85¢e
ANy piece
as been conve

(s,
of text op

ot rted 1o 4 hinary
: : ‘ - ' € « r\
nd comeg wilth the right o yge if

Digital  assels include  cryptoeqrrene

non—fpngiMc tokens (NFTg) él'lhlblfl re y'l('l('x.
Seeurily lokens. The SA(; ol'l‘ P
inJuly 2020 th
trade in digit

>0 he SCannouneed
alitis permissible Lo inve
g al currencies and digjt

X S res onrequirements
Thl's .acknowledged the significance o
dlgltghsal:,lon in the capital market and the
grgwmg Interest among market players in
using digital platforms. Essentially, the SAC
concluded that digital assets are assets from
a shari’ah perspective,

Meanwhile, in 2021, the SC recognized
Bitcoin Cash as a digital asset that can be
traded on local DAXs. To date, the DAX-
regulated operators in Malaysia include
Luno Malaysia Sdn Bhd, MX Global Sdn
Bhd, SINEGY DAX Sdn Bhd, and Tokenize
Technology (M) Sdn Bhd.

stand
al tokens

i

CONCLUSION

It is essential to begin investing at an early
age to have a more secure financial future.
For Muslims, several factors must be
considered to guarantee that the invesgnenl
complies with shari’ah law and principles.
The variety of products available_ today 1nal.<es
investment much easier than 1t was' a levxi
vever, different stages of young
react differently to investment
their requirements and

his end, knowledge on
ple need

years ago. Hov
investors may
decisions based on
financial goals. To t '
halal investment is w.hat you‘ng peo
for them to be smart investors.
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