An Insight into 2.
VY Halal Business v
and Lifestyle

The halal economy is a trillion-dollar
industry. The growth of the halal economy

and the spread of halal activities and
‘ lifestyle have created a high demand
' for halal professionals
and talent

-c'ed

‘O»



Published by:
Revon Media Sdn Bhd
arklane Commercial fhab,

A-§-1, V'
_a47301 Petaling Jaya,

Jalan S8 7 36, SS 7
qelangor D.EL Malaysia,
rel: 1603-7886 6001

Copyright © 2023 by
Revon Media Sdn. Bhd. &
International Islamic Universily Malaysia
All rights reserved.
No portion of this book may he reproduced in any form
without written permission from the Publisher or authors.
Brief text quotation {or review purposes are exempted.

This publication is designed to provide accurate and authoritative

information in regard to the subject matter covered. It is sold with
her the authors nor the Publisher is engaged

the understanding that neit
t, accounting, or other professional services.

in rendering Jegal, investmen
While the Publisher and authors have used their best efforts in preparing

this book, they make no representations or warranties with respect to the
accuracy or completeness of the contents of this book and specifically
disclaim any implied warranties of merchantability or fitness for a
particular purpose. The advice and strategies contained herein may not
be suitable for your situation. You should consult with a professional
when appropriate. Neither the Publisher nor the authors shall be liable
for any loss of profit or any other commercial damages, including
but not limited to special, incidental, consequential, personal,
or other damages.

First Edition - September 2023
ISBN - 978-629-97445-2-8

Publisher: Kay Mathy
Managing Editor: Dato’ (Dr) Johnson Fernandez
Editors: Prof. Dr Yami Zuhanis Has-Yun Hashim
Dr Anis Najiha Ahmad
Creative Director: Azam Ahmad

Printer: Percetakan Osacar Sdn Bhd

RM59.90

04 AL-BASIRAH



Published By

reonmedia

Strategic Partners



w1 President

sartar UM
asverg - et
watrode CEO

) _ nyopharma BioteCh

e Group MD

MADANI Roadmap

- A-»-—'.:':mmcm'N
3 Chapte m”‘ﬂ‘m‘"o
INDUSTRY
Beefing up the local halal
meat supply chain
Let's fix our broken food
system
Guarding the halal industry
Concerns about food safety.
Actualisation is the utmost
importance in the toyyiban
principle
Halal agroindustry as a key
to food security
Upholding Magasid
alShariah in the Malaysian
halal poultry supply chain
How halal toyyiban principles
benefit rice farmers
For the love of figh, Towards
achieving halal and toyyib
aquaculture practices
Whistleblowing;
sofegucrding halal sanct
and integrity
Demystifying misconceptions
about halg| Certification
Waste not, want not

40-43

24-46

£7-50

wm
ll

m

w

62-66

67-70

71-74

ity
75-78

79-8)

2| AL-BASIRAH

82

98

122

Chapter 3: HALALAN T°Wln

CONsUMPTION N
Halalan toyyibgn
way forwarg
Role of halalan toyyingy
consumption in
safeguarding ong'g hon,
morality and deCency \
Halalan toyyiban in the
Covid-19 pandemic ¢, "
Your F&B is halal, but i it
toyyib?

83-86 diet

87-90

138

91-93

94-97

Chapter 4: HALALAN TOYYIBAN
LIFESTYLE

Ethical and sustainapble
cosmetics for the true hq
beauty

Does fancy food always
mean toyyib food? A halal
toyyiban food-rating syste
could be your guiding sta
The good, the bad and the
divine. Solidarity for halalo
toyyiban diet

The rise of modest fashion
Exploring the influencerst
Mukbang the halal way

| am a halal consumeristt
am |?

99-102

103-106

107-109

N0-13

Nn4-17
1n8-121

Chapter 5: HALAL BUSINESS: HAW
ENTREPRENEURSHIP AND 75
ISLAMIC FINANCE
Making your money WOtr
your beliefs. |nvestmin
youth, where to start..
The power of syner_gY-
Islamic banking drives 0
advancement of the

i

123-127 d

128-133

134-137 Halalpreneyrs: Driving

positive ",h']!‘ge 'hrough
core values

Chapter 5. HALAL PHARMACEUTICAL,

HEALTH AND WELL-BEING

Halal pharmaceuticalk

Ensuring assurance and

compliance from a Shari'ah

perspective

142-145 Childhood obesity is
worrisome

146-150 Halal pharmaceuticals:

What are required?

151-155 Are the vaccines halal?
Covid-19, vaccines and
vaccination for preservation
of life

156-160 Halal pharmaceutical - what
are we missing?

161-164 The health bar. From
breakfast aisle to the new

narrative of halalan toyibban
lifestyle

185-167 Food for thought. How
halalan toyyiban diet affects |
the brain ‘

168-170 Why halal-certified medical
devices? |

Halalan toyyiban dietary

practices for good health

and well-being

139-141

17-174

Chapter 7. MUSLIM FRIENDLY
TOURISM

176-179  Muslim Friendly Medical
Tourism seen from the
perspectives of Magasid
al-Shari‘a and legal maxim

industry




The power of synergy:

How Islamic
banking drives ,
advancement
the halal industry

BY HARUNA BABATUNDE JAIYEOBA
International Institute for Halal Research
and Training (INHART) |
International Islamic University Malaysia.

AND NOR ASILA NAZMI

International Institute for Halal Research
and Training (INHART) and IIlUM Institute
of Islamic Banking and Finance (JliF)
International Islamic University Malaysia,

O support the implementation
of Halal Industry Master Plan
2030 (HIMP 2030), Islamic
finance, along  with halal
traceabhility services, talent
development/y pskilling services, standards,
accreditation ang cerlifica
logistics services, has
of the key enablers
Islamic ﬁnancing st
2030 was establisheq

Llion services, and
been identified as one
hrough its innovative
ructures, The HIMP
to catalyse Malaysia's
¢ development of a
Itisquoted from HIMP
¢ halal market growth

holistic halg] industry,
2023 that the domestj
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Is estimated to reach USS113., bil
the global halal market s expect, dOn.
to US$s5.0 trillion, The Fepor gy,
that Malaysia is endoweg Witha oy,
advantage to fully capitalise op g,
opportunity given the Compreley
halal ecosystem. Moreover, the iy,
emphasises the roles of Islamic fiy
facilitator of funding to Encourage (i
high-performing home-grown enten
innovative and competitive halal il
offerings; and induce balancedt iughp
and sustainable socio—econonuc.}ﬂ?"
essentially to help Malaysia acly;\i‘
Vision of becoming global Jeader otte”
industry. .
On this basis, the S‘V]?ezglggilils
Islamic finance and h‘d.l'dl W™, 4
amplified by a multltllflet st
individuals  and _releat Fl
Notably, the then Deputy £ l;;llﬂhv i
Datuk Mohd Shahar AD ho
Jaunc
keynote address at the he Dexeld
“Islamic Finance and .
Malaysia’s Halal Econom?

o

i
Iy




halal SMEs, to cover the costs offering

of obtaining halal certification

aphasised that the development of halal
iistry requires the integration of Islamic
i dal products and services. With its
ierse range of financial products and
enices, there is no doubt that Malaysia’s
iflly developed Islamic finance market is
eed crucial for the development of halal
fistry. In fact, when in retrospect, one
links ahout the agony of suspense which
ri[)]’ghz[lllal businesses found themselves
- 1Le ‘Cowd-u) pandemic, one will
i, ﬁelmis that the synergy between
o Ilal.l(.C' and the halal industry
lerestindleluc.ml now more than ever.
i \‘;‘.\. this claim is supported by the
_ticverse, where Allah says:

| w;""(: ::SIZ one another in goodness and

@rmoo.not help one another in sin
I r:] ‘and be Fareful 0[ (vour .dflt)’
k) __\ .‘illah Is s?rere in requiting
-"[Q. Al-Maidah. 5: 2]
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tailored
accounts and related services

oW ISLAMIC BAN
HVANCEMENT OF #ATELDRIVES THE

INDUSTRY?

)
- financing Investment mechanisms -
options g bmmngulﬂkatmdm
B various Yvorklng E:pltaasl Used equity  participation Offer goels
Fnancing bRt S l moces to become partners in  pani corporate internet
jarat murabaha, ba)jE al- lnmlt‘eq halal businesses by mana‘”g platforms for
gisna, bay’ SaE™ ec'.tol providing them with capital receivg'tr:g Payables  and
o assusge working c2pita and expertise to foster their paym:mles' including - zakat
m growth capabilities
bl planning advisory serv?cr;i -
-~
D
rmnddsppa‘tforhalal Streamline payroll and Facilitate intemational
certification payments
- it e market access
ofer financial support to  Simplify payroll and payments  Facilitate international
halal businesses, especially ~ for halal businesses by  access througl:ma m;rket
various

mechanisms for international
transactions

salary

HOW ISLAMIC BANKING
DRIVES THE ADVANCEMENT
OF THE HALAL INDUSTRY

Islamic banking and finance have been
contributing to the expansion of halal
industry with the aim of exposing halal
businesses, especially those that are
unaware, (o numerous opportunities
currently available with Islamic finance.
In truth, the promoted synergy between
[slamic finance and halal industries is
mutually beneficial, since [slamic banks,
which prohibit the charging of interest and
investmentin haram (fox‘bidden) businesses,
ensure the flow of surplus funds into
productive investments found throughout
the value chain within halal industry.
[slamic banks have been contributing

to the advancement of halal industry by
providing access o shari’ah compliant
financing of working capital and cash flow
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manag . MIS SS(

ing. zakat, and tax
oligning banking, zakat, ar

helping and payvments,

goale. streamlining h;].\-r(lm‘ll o i
- erhifice 101, h ( < :
1ing halal certilica
supporting hi " . gt
with halal industry  stakcholders,
- ional markel access.
facilitating international markel ac

ORKING CAPITAL
:u'mcms OPTIONS

One of the prevalent challenges i';li‘itig?f h:ll:ii
businesses. especially halal SMEs, is the
working capital problem. To help :iSSlizlgC
this problem, Islamic banks oﬁ_"er various
working capital financing options, sucli
as ljarah. Murabaha. bay’ al-Istisna, bay
Salam. etc. These financing options also
help halal businesses with the necessary
liquidity to manage their cash flow
effectively. Specifically. Islamic banks offer
Murabaha financing, also known as cost-
plus-profit arrangement, where assets or
goods are purchased and sold to them at
an agreed-upon prices, including a profit
margin, without having to pay interest. Halal
businesses are, therefore, allowed to repay
in instalments, thereby creating necessary
working capital 1o procure inventory or
equipment. Islamic revolving financing,
such as Islamic overdrafts or Islamic lines
of credit, is also offered by Islamic banks to
help halal businesses meet their working
capital needs, Bay* al-Salam, also known as
forward sa)e contract, where Islamje banks
agree 1o purchage ceraiy 800ds from hala]
buﬁncsscs al the time of contract with
upfront fy] Payment so that (he proceeds
can be used (g meel thejp working capital
needs,

Islamic banks algq olfe
o enable halal
construct, op manuy

r hay’ al-Istisna
ses Lo acquire,
[acture assels/properties
by Providing Progressiye bayments,
allowing them (g access working‘. capital
needs_. Islamic hapkg have alsq initiated
Islamjc Supply chain finance, including‘

Is] ; )
or Islamjc

busines

Slamic lactoring
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o nmvoice iRy,

[ fin:m(rin,‘;_ i Iy
solutions, such A Tawgg,
by Islamic hanks Lo eny) iy
converl thejr ””'”'”“(Iin,]
immediale cagh Where I} .lnwi(-,i
the invoices from them | _Mnk
pays them upfrop il

rovi IS('”"M
Nquldity Provigip .
Iquidily to manage Cash floy .

under Tawarruq arpy “gemenllu“””'”
rade finance, such g Il 'f\‘lso,[\,
credit and [slamic rade

also available tq facilitate halg] 1, .
import and export aCtiVitiegUSlﬂiﬂ
providing neceggy Workirig .
Support to help haly businesses C()\-(hi
costs of goods ang ensure SmOOlhe.ri
transactions.

INVESTMENT MECHANISMS
Though there are limj
banks investments

through equity participation modes, sy,
Musharakah (joint venture) and Mydy
(proﬁt—sharing arrangement), (e
the risks inherent in them; nonelheks
Islamic  banks use these investue
contracts to become partners in ln
halal businesses by providing them
capital and expertise to foster their i
and  development. With Musharui
investment, the Islamic bank and h:
business pool their capital and share o
and losses based on agreed-upon "“li[’:?“
the case of Mudarabah imes“n?mv'h;l‘:'[”
is provided by the Islamic bank \-\n\'t‘ ;”
halal business contributes expf'ﬂﬁ-m
effort, resulting in Dl'f)ﬁts S}hi::l;l I
on predetermined ratios. T[slllami% "
equity financing models, et
become strategic partners 21;1 o
in halal businesses and as Suc Ls‘ g IF
in both risks and rewards: atedi®”
investment mechanisms. dedi¢

ted records oy
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b DU “dicated o investmen . ; "y Ak wide advisory gervie
ﬂ " i jedicate ‘ : L and help halal businesses | ”.V"\”V" e
e “] Sinesses: These funds provide  obligalions in 1 shwri‘\‘f\‘ DTS e
N i -l “ . . - he . ]‘ « ) 1 ‘ . '( —(:()ln )Ii; ' !
i s mwlcslcd individuals and Islamic banks do this by pmv: li e
| s by ding guidance

oinvest in adiversified portfolio  on tax planning strategies that alj
o oo that align: with

st ,
sion® th 1 slamic nrine
[1-|I SiNeSSeS: sqch a? those “t'fO(])d Islamic principles while, a the same tin
,” :\1‘1‘:1(_"(’5- cosmetics, p.la-rmaceu 1Cals, - ensuring compliance with relevant (; .I "
R .. finance itself. Similarly, Islamic  and regulations. As financial ad : «llx aws
'\j]ﬂ .y L] > 4 * B 44vVISsor L My
N een facilitating the issuance of  halal business customers, Islamic 0hthk"
S, Islamic banks

wp l:;\i]jse funds for halal businesse.s. provide avenues for halal bhusinesses |
c\qlxk. \hich are aIso. c'alled ISl.amlc me.et with their bankers annualfy to‘(llis‘cus:
" T esent Ownex.*shlp interests in an  their plans for growth as well as to perform
‘.-;erl\iﬂg asset or project, and the returns  an annual account review in which Islamic
gen e generated from the cash  banks evaluate halal businesses expenditures

vestors ) : . :
< of the asset OF project. Here, Islamic  and identify areas for further improvement.

| play 2 vital Tole in structuring and

jervTiting qukuk issuances, allowing halal FINANCIAL SUPPORT TO COVER

| esses to raise funds through capital g'g:ﬁ%gl)‘s_r?g '?BTAINING HALAL
riets for their expansion, infrastructure

selpment, and other financing needs.

-,

Islamic banks provide financial support
to halal businesses, especially halal SMEs,
GNBANKING, ZAKAT, to cover the costs of obtaining halal
DTAX GOALS certification. Islamic banks understand that
mic hanks help halal businesses to align certification expenses can be significant
i hanking, zakal, and tax goals. Islamic and offer financing options Lo assist them
. operations comply with shari’ah in meeting these costs. This support hcl.ps
ficiples  and  ensure  transparency, interested halal businesses Lo comply with
imess, and ethical conduct. This suggests ~ halal standards and obtain the necessary
leﬂgaging with Islamic banks will ensure  certifica tion. Moreover, Islamic banks o!tcn
bllulal husinesses’ banking activities are  provide guidance and advisory SCIVCes
pliant with shari’ah principles, thereby 10 halal businesses oOn the rC('lu'lw-mcn‘LT
f‘“i“é’; their financial practices with their and processes involved in oblaining hala

| i coilarly assist halal
o and ethical goals. They provide certification. They similarly ‘Ml?t.\.: “,
| : businesses L0 understand the necessary

steps documentation, and coxl}l?llzll}cc
criteria 1o meel halal cerlification
standards. with their extensive nctlworks

" i :ons within the halal industry,
\ lonlht; e e e Conl?;rfltlsooflen facilitate introductions,
A '- Che it . . . s The e ¢ . .
e et ) Js. and assisthalal businesses

m . = oy RS
_ "®often dedicated zakat departments provide referra '
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wlal certification Jandscape
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ieh as JARTM,
and

i navigate |
e help DIQINESSes |
recdescan! o1 HAcahion hodhies, S "
il certification ProCess,
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USINESSES

EMALALB
PAVROLL 'AND OTHER PAYMENTS

treamline halal
idamic hanks also help 1o st amlin

4 pavments by
hncinesses’ pavroll and pther paymd l.ll _1
account solutions lailorec

fing salan T
P as \\'(‘" as a

1o the needs of halal businesses .
Wages Protection System (WPS) thal ensures
mﬁvh and transparent salary Pﬂ.\'l_“(““S to
emplovees. including fund (ransfers and
pavroll reports. This system cnables halal
husinesses 1o accurately and timely transfer
emplovee salaries directly to their bank
accounts. while maintaining transparency
and compliance with labour regulations.
In doing this. Islamic banks ensure that
the pavment processes adhere to shari'ah
principles by providing halal businesses
with a convenient and compliant solution
for managing pavroll. They also provide
support for electronic fund transfer facilities
that allow halal businesses to receive
pavment electrically from customers, pay
salaries. and transfer money to vendors or
employees. With this electronic support,
halal businesses are able to ensure faster and
secure transactions, while at the same time
reduce the administrative hurden of holding
much cash or physical checks.

FACILITATE INTERNATIONAL
MARKET ACCESS FOR
BUSINESSES HASAL

I.sla'mic hanks play 4 crucial role in
facilitating international markel access
for halal businesses through
mechanisms, They do th
trade finance solutions th
international
businesse
of credit

various
is hy providing
al help facilitate
transactions  for halal
s. These solutiong include letters
, documentary collections, and
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financing aciliy
shariah-complian eag ley, I
. « (\ »
Islamic  Dankg ' o

: SUET h."“"“m\
!n lmpr.n'l and CXPopy At
international Paymeny g !
risks associateq With (.l‘)\\\. Mg "
- addition, Islamie l);.,(”‘\ Iy,
CUTTCNCY Services, Stuch »¢ F Offe,
accounts, currency exch
instruments, that
manage their
in .(h[f(‘,rc.nt currenciog, alxl‘ .
assist h.usmcsses N nayig, . M
fluctuations, minimizip,
r.isks. 'an(l ensuring SMoof eXe},
financial ()[)CI‘thl(.)nS. Beyong [h“r;;_
banks also provide advisgp, S Iy
halal businesses seeking to'e'em”’\
operations into international mzplz:nd .
They offer guidance on ma;kets.
strategies, internationg] trade regzz,
foreign  market analysis, and("”:
assessment. Islamic hapkg leverage
expertise and global networks 1, .
halal businesses to identify Opporﬁ”ﬁ?‘
understand cultural nuances, yg con{f
with international business Practi
Furthermore, they play an active ny
in building networks, creating busiy
matchmaking platforms, and facilitaiy
collaborations between halal busi
and their international counterpzn'hl
Islamic banks often establish invest
platforms or funds that specifically fous
international halal business opportul
These platforms attract investors secM
shari’ah-compliant  investment "l”["."f
in the halal industry as well as © Plltllvl‘
funding for halal businesses tlm‘t ii‘t
to expand their international pl:e;ﬁirslsh
this case, Islamic banks act .aslci‘]n;f’. yil
channelling investment capit2
international halal ventures.
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(Cost-plyg (inanciy, i)
investme
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help ha
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Success and glohy EXpansion of the halal
industry,
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