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What is Political Economy of 
Development?

The political economy of development refers to the relationship between
political choices, and forms of governance, and their impact on economic
development (Schumpeter, 2017).

Refers primarily to the political basis of economic actions-the ways that
government policies affect market operations. For others, the principal
preoccupation is the economic basis of political action-the ways that economic
forces mold government policies. The two focuses are, in a sense,
complementary, for politics and markets are in a constant state of mutual
interaction”(Jeffry & Leake & Broz, 2017).

However, it is important to note that there is no single empirical model of
economic development that can be applied universally.



Muslim Countries Development?

 Development in Muslim countries is a significant issue that has been
debated and studied extensively.

 Weak management, increasing poverty, conflicts, economic
dependency on natural resources, and food insecurity hinder the
implementation of a development in these countries (Ira, Eka, Pratiwi,
2023).

 Challenges in securing permanent jobs, adequate housing, healthcare,
education, and sustainable environment persist in many Muslim
countries, attributed to deficiencies in management and governance (Negin,
Vaghefi., Chamhuri, Siwar., Sarah, Aziz, 2015).

 Despite the potential for development among Muslim countries, economic
exchange remain limited.



There are approaches such as economic liberalism,
economic nationalism, and economic structuralism
(dependency and Marxism) that are used to
understand/proceed political economy and how
governments frame their economic challenges and how
governments make choices when economic
perspectives are considered.
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