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Abstract:

PurposeThis study investigates how the timeliness of financial reporting by listed companies in the
United Arab Emirates (UAE) is influenced by the interaction effect between industry-specialist
auditors and board governance.Design/methodology/approachThe Emirati capital markets - the Abu
Dhabi Securities Exchange (ADX) and the Dubai Financial Market (DFM) - were used to obtain the data,
which covered the seven-year period between 2011 and 2017. In total, 385 observations were
obtained. Descriptive statistics and multiple regression were the principal statistical tests employed
using the panel data method.FindingsThe results of the direct effect tests reveal that board
independence and industry-specialist auditors have no significant influence on financial reporting
timeliness. Nevertheless, the results also show that the timeliness of financial reporting by listed
companies in the UAE is influenced by the interaction effect between auditors' industry specialisation
and the governance of firm boards. More specifically, the results reveal that financial reporting
timeliness is positively associated with board independence for companies audited by industry-
specialist auditors. This finding is consistent with the notion that industry-specialist auditors
complement the role of effective board governance.Research limitations/implicationsThis study only
focuses on secondary data from non-financial companies listed in the UAE markets. Therefore, the
outcomes may not be generalisable to sectors related to finance. Future researchers are
recommended to examine financial sectors and apply alternative measurements such as surveys or



interviews with directorial boards and external auditors. Furthermore, this study used only one
measure of industry-specialist auditors, while board governance was limited to board independence.
Future studies could utilise different measurements for industry-specialist auditors and more board
governance measures to obtain more robust findings.Practical implicationsThe evidence provided
indicates that when a company listed in the UAE has a high-quality board, it benefits by engaging
auditors who specialise in the industry in terms of improving the timeliness of financial reporting.
The findings also indicate the need for closer monitoring of management to safeguard their
reputation. This might attract the attention of the Big Four audit firms and industry-specialist
auditors to continuously re-evaluate their audit work, professional training and staff skills, while they
might also try to differentiate their performance and monitoring capabilities from the non-Big Four
audit firms and non-industry specialist auditors.Originality/valueThe main contribution of this study
to the overall body of research is the concept that having independent directors is associated with
improved reporting timeliness because financial reports are monitored with greater efficiency by
industry-specialist auditors. This study provides evidence for the interaction effect between internal
and external governance mechanisms on financial reporting quality, which has not been the focus of
prior studies on financial reporting quality.
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