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Abstract
This paper aims to explain the corporate governance factors of foreign ownership in the Islamic capital market in Kuwait. A
triangulated lens of agency, stewardship, and resource dependence is used to collect data from 58 listed firms on Boursa
Kuwait. The findings suggest that board size; risk management; Chief Executive Officer (CEO) duality; environmental,
social, and governance (ESG) practices; and debt to equity are significant determinants of attracting foreign capital. Board
independence, firm size, and return on assets are significant factors, though there are narratives to the contrary in the
literature. These results are important as the Kuwaiti market has demonstrated evidence for unifying the three theoretical
perspectives of resource dependence (board size, risk management), agency (CEO duality), and stewardship (ESG
practices and capital structure). This unification will contribute to further development of the corporate governance theory
and policy in the future in terms of inclusion and exclusion of corporate governance frameworks. © 2023 AESS Publications.
All Rights Reserved.

Author Keywords
Agency;  Corporate governance;  Foreign ownership;  Islamic capital market;  Resource dependence;  Stewardship

References
Agyemang, O. S., Gbettey, C., Gatsi, J. G., Acquah, I. S. K.
Country-level corporate governance and foreign direct investment in Africa
(2019) Corporate Governance: International Journal of Business in
Society, 19 (5), pp. 1133-1152. 

Al-Saidi, M., Al-Shammari, B.
Board composition and bank performance in Kuwait: An empirical study
(2013) Managerial Auditing Journal, 28 (6), pp. 472-494. 

Alareeni, B. A., Hamdan, A.
ESG impact on performance of US S&P 500-listed firms
(2020) Corporate Governance: International Journal of Business in
Society, 20 (7), pp. 1409-1428. 

Albuquerque, R., Brandão-Marques, L., Ferreira, M. A., Matos, P.
International corporate governance spillovers: Evidence from cross-border mergers
and acquisitions
(2019) The Review of Financial Studies, 32 (2), pp. 738-770. 

Alfraih, M., Almutawa, A.
Voluntary disclosure and corporate governance: Empirical evidence from Kuwait
(2017) International Journal of Law and Management, 59 (2), pp. 217-236. 

Alrgaibat, M. A.
Management of Kuwait investments and its impact on the performance of Amman
stock exchange
(2019) Global Journal of Management and Business Research, 16 (6), pp. 11-17. 

Alsmady, A. A.
The effect of board of directors’ characteristics and ownership type on the
timeliness of financial reports
(2018) International Journal of Business and Management, 13 (6), pp. 276-287. 



2/20/23, 9:44 AM Scopus - Print Document

https://www.scopus.com/citation/print.uri?origin=recordpage&sid=&src=s&stateKey=OFD_1605028158&eid=2-s2.0-85145719077&sort=&clickedL… 2/6

Alves, S.
CEO duality, earnings quality and board independence
(2021) Journal of Financial Reporting and Accounting, 

Arayssi, M., Jizi, M. I.
Does corporate governance spillover firm performance? A study of valuation of
MENA companies
(2019) Social Responsibility Journal, 15 (5), pp. 597-620. 

Armstrong, C. S., Blouin, J. L., Jagolinzer, A. D., Larcker, D. F.
Corporate governance, incentives, and tax avoidance
(2015) Journal of Accounting and Economics, 60 (1), pp. 1-17. 

Baltagi, B. H.
(2008) Econometric analysis of panel data, 
New York: John Wiley and Sons

Bates, D., Mächler, M., Bolker, B., Walker, S.
Fitting linear mixed-effects models using lme4
(2015) Journal of Statistical Software, 67 (1), pp. 1-48. 

Belinga, R., Segrestin, B.
Principals and stewards? An exploration of the role of institutional investors in
corporate governance
(2018), Paper presented at the European Academy of Management Conference, 19-22
Jun 2018. Univeersity of Iceland

Bouresli, A., Aldeehani, T. M.
Effect of market and corporate reforms on firm performance: Evidence from Kuwait
(2017) Investment Management and Financial Innovations, 14 (2), pp. 156-175. 

Caccia, C. F., Baleix, M. J., Paniagua, J.
Foreign direct investment in oil-abundant countries: The role of institutions
(2019) Plos One, 14 (4), p. e0215650. 

(2019) CBK amends the rules and regulations of corporate governance in Kuwaiti Banks, 
Retrieved from

(2019) Kuwait direct investment abroad, 
Retrieved from

Chu, H.
Research methods in library and information science: A content analysis
(2015) Library & Information Science Research, 37 (1), pp. 36-41. 

Clarke, T.
The continuing diversity of corporate governance: Theories of convergence and
variety
(2016) Ephemera, 16 (1), pp. 19-52. 

Cohen, L., Manion, L., Morrison, K.
(2013) Research methods in education, 
London: Routledge

Cohen, J.
(1988) Statistical power analysis for the behavior sciences, 
(2nd ed). US: West Publishing Company

(2019) Open for business: How Kuwait is transforming itself to attract FDI, 
Retrieved from [Accessed 8 September 2022]



2/20/23, 9:44 AM Scopus - Print Document

https://www.scopus.com/citation/print.uri?origin=recordpage&sid=&src=s&stateKey=OFD_1605028158&eid=2-s2.0-85145719077&sort=&clickedL… 3/6

Creswell, J. W.
(2013) Research design: Qualitative quantitative and mixed methods approaches, 
USA: Sage Publications

Deena, K.
(2018) Kuwait lifts restrictions on foreign ownership of local lenders, 
Retrieved from

Dkhili, H., Dhiab, L. B.
The relationship between economic freedom and FDI versus economic growth:
Evidence from the GCC countries
(2018) Journal of Risk and Financial Management, 11 (4), pp. 1-17. 

Domat, C.
(2020) Kuwait: Banking on growth, 
Retrieved from

Eissa, M. A., Elgammal, M. M.
Foreign direct investment determinants in oil exporting countries: Revisiting the
role of natural resources
(2020) Journal of Emerging Market Finance, 19 (1), pp. 33-65. 

Field, A.
(2017) Discovering statistics using IBM SPSS statistics, 
(5th ed). London: Sage Publications

Fingar, C.
(2018) Kuwaiti economy needs foreign investment to diversify, 
Retrieved from

Francois, A., Panel, S., Weill, L.
Educated dictators attract more foreign direct investment
(2020) Journal of Comparative Economics, 48 (1), pp. 37-55. 

Garas, S., Tessema, A., Tee, K.
The impact of islamic financial services board standard No. 3 on corporate
governance of listed firms in Kuwait
(2017) International Journal of Disclosure and Governance, 14 (3), pp. 251-263. 

Geraldina, I., Rossieta, H., Wardhani, R.
Investors’ responses on SOE’s liquidity risk disclosures: Case of Indonesia
(2021) Journal of Accounting and Finance, 23 (1), pp. 24-32. 

Geraldina, I., Rossieta, H., Wardhani, R.
The effect of risk disclosure quality on shares’ liquidity
(2017) Enhancing Business Stability Through Collaboration, pp. 53-66. 
Routledge CRC Press

Gerged, A. M.
Factors afecting corporate environmental disclosure in emerging markets: The role
of corporate governance structures
(2021) Business Strategy and The Environment, 30 (1), pp. 609-629. 

Girma, S., Gong, Y., Gorg, Lancheros, S.
Investment liberalisation, technology take-off and export markets entry: Does
foreign ownership structure matter?
(2015) Joural of Economic Behavior & Organization, 116 (n.i), pp. 254-269. 

Glinkowska, B., Kaczmarek, B.
Classical and modern concepts of corporate governance (Stewardship Theory and



2/20/23, 9:44 AM Scopus - Print Document

https://www.scopus.com/citation/print.uri?origin=recordpage&sid=&src=s&stateKey=OFD_1605028158&eid=2-s2.0-85145719077&sort=&clickedL… 4/6

Agency Theory)
(2015) Management, 19 (2), pp. 84-92. 

Greene, W. H.
(2012) Econometric analysis, 
(4th ed). Englewood Cliffs N. J: Prentice-Hall

Hassan, H., Islam, S., Rashid, K.
(2018) Corporate governance agency theory and firm value: Advanced econometric
analysis and empirical evidence, 
UK: Nova Science Publishers

Hillman, A. J., Cannella, A. A., Paetzold, R. L.
The resource dependence role of corporate directors: Strategic adaptation of board
composition in response to environmental change
(2000) Journal of Management Studies, 37 (2), pp. 235-256. 

Hillman, A. J., Dalziel, T.
Boards of directors and firm performance: Integrating agency and resource
dependence perspectives
(2003) Academy of Management Review, 28 (3), pp. 383-396. 

Iamsiraroj, S.
The foreign direct investment–economic growth nexus
(2016) International Review of Economics & Finance, 42, pp. 116-133. 

(2019) Kuwait banking report: Central Bank of Kuwait, 

(2019) Kuwait financial system stability, 
Retrieved from

Kao, M.-F., Hodgkinson, L., Jaafar, A.
Ownership structure board of directors and firm performance: Evidence from
Taiwan
(2019) Corporate Governance: The International Journal of Business in
Society, 19 (1), pp. 189-216. 

Khan, M.
Corporate governance, ESG, and stock returns around the world
(2019) Financial Analysts Journal, 75 (4), pp. 103-123. 

Madhani, P. M.
Diverse roles of corporate board: Review of various corporate governance theories
(2017) The IUP Journal of Corporate Governance, 16 (2), pp. 7-28. 

Mäntysaari, P.
(2011) Organising the firm: Theories of commercial law, corporate governance and
corporate law, 
Berlin: Springer Science & Business Media

Marandu, E. E., Ditshweu, T.
An overview of the key theories of foreign direct investment: The way forward
(2018) Advances in Social Sciences Research Journal, 5 (12), pp. 30-39. 

Maswadeh, S.
The effect of the ownership structure on earnings management practices
(2018) Investment Management and Financial Innovations, 15 (4), pp. 48-60. 

McClelland, D. C.
(1961) The achieving society, 
Princeton N.J: Van Nostrand



2/20/23, 9:44 AM Scopus - Print Document

https://www.scopus.com/citation/print.uri?origin=recordpage&sid=&src=s&stateKey=OFD_1605028158&eid=2-s2.0-85145719077&sort=&clickedL… 5/6

Menard, S.
(2009) Logistic regression: From introductory to advanced concepts and applications, 
London: SAGE Publications

Merz, J., Overesch, M., Wamser, G.
The location of financial sector FDI: Tax and regulation policy
(2017) Journal of Banking & Finance, 78, pp. 14-26. 

Muhammad, N., Islam, A., Marashdeh, H.
Financial development and economic growth: An empirical evidence from the GCC
countries using static and dynamic panel data
(2016) Journal of Economics and Finance, 40 (4), pp. 773-791. 

Oehmichen, J.
East meets west—corporate governance in Asian emerging markets: A literature
review and research agenda
(2018) International Business Review, 27 (2), pp. 465-480. 

Osborne, J., Waters, E.
Four assumptions of multiple regression that researchers should always test
(2002) Practical Assessment Research and Evaluation, 8 (2), pp. 1-9. 

Pacheco, F.
(2019) Kuwait stocks end year as gulf darling ahead of MSCI ruling, 
Retrieved from

Panda, B., Leepsa, N.
Agency theory: Review of theory and evidence on problems and perspectives
(2017) Indian Journal of Corporate Governance, 10 (1), pp. 74-95. 

Paul, F. H., Ali, S. R., Ali, Q. U., Khawar, A. S.
Exchange rate volatility and economic growth: Evidence from Kuwait
(2018) Eurasian Journal of Analytical Chemistry, 13 (6), pp. 158-163. 

Pettinger, L.
(2019) What's wrong with work?, 
Policy Press

Pituch, K. A., Stevens, J. P.
(2015) Applied multivariate statistics for the social sciences, 
(6th ed). London: Routledge Academic

Razali, N. M., Wah, Y. B.
Power comparisons of shapiro-wilk, kolmogorov-smirnov, lilliefors and anderson-
darling tests
(2011) Journal of Statistical Modeling and Analytics, 2 (1), pp. 21-33. 

(2013) Normality, 
Retrieved from

Thomsen, S., Conyon, M.
(2012) Corporate governance 1E, 
Berkshire: McGraw Hill

Voorn, B., Van Genugten, M., Van Thiel, S.
Multiple principals, multiple problems: Implications for effective governance and a
research agenda for joint service delivery
(2019) Public Administration, 97 (3), pp. 671-685. 

Westfall, P. H., Henning, K. S.
(2013) Understanding advanced statistical methods, p. 543. 
Boca Raton, FL, USA: CRC Press



2/20/23, 9:44 AM Scopus - Print Document

https://www.scopus.com/citation/print.uri?origin=recordpage&sid=&src=s&stateKey=OFD_1605028158&eid=2-s2.0-85145719077&sort=&clickedL… 6/6

Wu, Z., Bies, A. L.
Is transparency good for fundraising? An examination of voluntary disclosure by
Chinese foundations
(2019), Paper presented at the Academy of Management Proceedings Academy of
Management Briarcliff Manor, NY 10510

Yusoff, W. F. W., Alhaji, I. A.
Insight of corporate governance theories
(2012) Journal of Business & Management, 1 (1), pp. 52-63. 

Correspondence Address
Boresli N.S.; Institute of Islamic Banking and Finance, Iium Gombak Campus, Malaysia; email: N-boresli@hotmail.com

Publisher: Asian Economic and Social Society

ISSN: 23052147
Language of Original Document: English
Abbreviated Source Title: Asian Eco. Financ. Rev.
2-s2.0-85145719077
Document Type: Article
Publication Stage: Final
Source: Scopus

Copyright © 2023 Elsevier B.V. All rights reserved. Scopus® is a registered
trademark of Elsevier B.V.


