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Abstract 

This presentation presents the recent contribution of Islamic Finance and 
Economics to the halal industry with specific reference in Malaysia. Halal 
industry has started with a regulatory framework in 1974. Later the halal 
industry has been paired with the first Islamic bank in 1983 and then in 1999 
with the second Islamic bank. Halal Industry has been part of the 
industrialisation in the Malaysian economy. The potential of world halal 
industry for more than USD 2 trillion require more collaboration between 
producers and consumers for more responsible consumption and production. 
While the regulated environment of halal industry provides assurance and 
quality, there is a need for agility in the industry. The presentation recommends 
for responsible production and consumption into the halal industry.  
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Research Problems 

• Brotherhood – sincerity, human relationships, 
roles (servants & vicegerents) 

• Unity – recognise differences, diversity, yet 
with a common goal to Please Allah 

• Teamwork – nature of human as khalifah; 
common tasks 

• Human touch – Allah, human-human, human-
environment & others 

• Sejahtera – Peace, Prosperity, Unity 
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Recent Contribution of Islamic Finance and Economic in Malaysia: With specific 
reference to HALAL INDUSTRY 
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1963- Tabung Haji 

1983- Bank Islam 

1984- Takaful 

1999- Bank Muamalat 

Halal 
1974 



RESEARCH PROBLEMS 

• Orientation of Economic and Finance Policy 
Making: Development vs Growth 

• Top-down approach [Master Plans, 5-year 
MPs] 

• Lack of inclusivity 

• Lack of engagement 
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Research Problems 

• Regulated orientation of Islamic Finance & 
Halal Industry  

• Different ministries & agencies with different 
regulations 

• Market-oriented 

• Not integrated between IF & other sectors 
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Research Problems 

• Monetary & Fiscal Dictated & Regulated 

• Sectoral orientation policy making 

• No clear roadmap 
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Post GE-14 
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Islamic Finance and the Development of Malaysia's Halal Economy: 
The HALAL ECONOMY (HE) plays an important role in Malaysia's 
economic growth, contributing 7.5 percent to the Gross Domestic 
Product (GDP) as of 2020 
 
Malaysia’s Halal exports in 2021 were mainly driven by the Food and 
Beverage (RM17.6 billion), Halal Ingredients (RM13.5 billion), 
Cosmetics and Personal Care (RM2.4 billion), Palm Oil Derivatives 
(RM1.7 billion), Industrial Chemicals (RM0.7 billion) and 
Pharmaceutical (RM0.3 billion) segments. 
 
WORLD Halal Market is to expand from RM8.8 trilion (USD2.09 
trilion) in 2021 to RM14 trilion (USD3.27 trilion) by 2028. 
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Halal Malaysia has been regulated since 1974 by Jabatan Kemajuan Islam Malaysia 
(JAKIM) 
 
More than 8,000 companies in Malaysia has been recognised as halal.  20% are 
exporters.  
 
a total of RM16bil in investment had been generated through Halal Malaysia Industrial 
Parks (Halal Parks) to date, with RM9.5bil or 59% being foreign direct investments 
(FDIs). 
 
Halal Parks were built to boost the Malaysian halal industry – there are 22 such parks 
nationwide covering 200,000 acres (81,000ha), of which 14 have been certified by the 
Halal Development Corporation. 
 
“Each Halal Park offers world-class infrastructure, skilled labour, business facilities, 
access to halal ingredients as well as government incentives to encourage halal 
development.” PM Ismail.  
 



18 



19 



Human, Industry and Economy 

20 



Research Problems 

• Too much on fiscal, growth, not development 

• Superficial development with IR 4.0 

• No human touch. 

• Not integrated development and growth 
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Way forward for research in Islamic 
Finance and Economy 

30 



31 



32 



33 



34 



35 



36 



37 

$2.2 Trillion Industry that has potential to expand… 
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Distribution of Islamic Banking Assets by Country (2021) 
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Growth Economic Growth Model 
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HUMANIZING AGENDA in economic development & 

growth via Falsafah Pendidikan Kebangsaan 

 

… capable of achieving kesejahteraan diri to 

contribute to the harmony and betterment of the family, 
the society and the nation … 

INTELLECT PHYSICAL 

SPIRITUAL EMOTION 

BALANCED  

& 
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INDIVIDUALS 
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360  

DIRI 

degree 
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the end of education is 

character  
“ “ 
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credited as a 
factor in  

longevity and 

happiness  

Mainstreaming SEJAHTERA like other concept of 

living and life 

  a Swedish word, 

translated as in 

moderation, in 

balance, perfect-

simple, suitable,               
in matter of amounts. 

Not too much, 
not too little,  

just right.   

a Norwegian                

and Danish 

word,               

for a mood of 

coziness and 

comfortable 

conviviality 

with feelings of 

wellness and 
contentment 

a Japanese 

word,              for  

reason for 

being, 

encompassing 

joy,   a sense of 

purpose and 

meaning and a 

feeling of well-

being and    
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CONCLUSION 
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Malaysia has a dynamic contribution of Islamic Finance and Economics to the 
halal industry despite the challenges of economic recession and covid-19 
restrictions. The early establishment halal industry in 1974 then with the first 
Islamic bank in 1983 and in 1999 the second Islamic bank provide a supportive 
economic environment for halal Industry in the Malaysian economy. Thus, it has 
the ability to be part of the world halal industry worth for more than USD 2 
trillion. While the regulated environment of halal industry provides assurance and 
quality, there is a need for agility in the industry. The presentation recommends 
for responsible production and consumption into the halal industry.  
 


